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Tobacco law
loophole under review

First step towards legal
import of e-cigs, baraku

WICHIT CHANTANUSORNSIRI

bed
The Excise Department may ask the gov-
ernment to allow the legal import of elec-
tronic cigarettes and baraku, which would
be taxed like cigarettes, says director-gen-
eral Somchai Poolsavasdi.

He said the department has noticed a
loophole in the current tobacco law, which
does not define these products as new

;

types of tobacco-related goods intended
to replace conventional cigarettes.

“We are still uncertain whether we will
allow themmn to be imported legally or not,
but if we decide to allow it we will have to
tax them for sure,” said Mr Somchai.

“We have decided to take the first step to
treat them properly by adjusting the legal
definition of tobacco to cover all of these
items. It not only concerns electronic ciga-
rettes and baraku, but everything that has
been created to be consumed in place of
cigarettes,” he added,

Under the Tobacco Act 1966, tobacco
products are defined as those made from
tobacco leaf only, hence, it cannot govern

cigarettes in electronic form or water pipes,
also known as baraku, which are also now
available in electronic form,

“Once we define these goods as taxable
items, it will be easier for s to tax them later
if we allow them to be imported legally,”
said Mr Somchai.

While new ways of smoking and vaping
have heen available on markets worldwide
for years, it is illegal to import such items
into Thailand, resulting in them being
smuggled in.

“It is quite complicated as tobacco is a
sensitive issue here. We have to study thor-
oughly the pros and cons of allowing them
to be imported legally,” he said.



It is still debatable whether e-cigarettes
or baraku are healthier alternatives to ciga-
rettes and cigars.

The amended law on excise tax has
been passed by the Council of State after
earlier being approved by the cabinet. It is
now under consideration of the Nationai
Legislative Assembly. If the NLA approves
the revised law, it will come into effect
180 days after it is announced in the

" Royal Gazette. '

The excise tax restructuring is part

of the Finance Ministry’s. comprehen-
- sive tax reforms, while the Tobacco Act
is a.part of the tax reform plan. The legal
amendsméitts will switch the exeise taxbasis

- s gl e L e e s

to state-recommended retail prices from
ex-factory prices. The change is expected
to come into force by mid-2017,

Switching the method of calculation
will standardise duty collection and create
more fairness and transparency, said the
director-general. ’

Under the cuirent systern of calculating
excise tax, importers have used loopholes
to understate the value of costs, insurance
and freight (CIF} in order to reduce their
tax burdens. ’ :

But the excise duty calculation based on

“state-recommended retail prices will make

itharder for importers to evade making tax
payments; said Mr Somchai,

Even though state-recommended retail
prices are normally higher than ex-factory
prices and CIF value, he said the change
wiil not further burden impeorters, as the
Excise Department will mitigate the effects
by lowering the current rates.

Apart from the Tobacco Act, six other
laws will be integrated into a single act to
standardise and simplify the tax collection
process to facilitate the new tax calcula-
tion structure.

They ate the Liquor Act of 1950, the
Playing Card Act of 1943, the Excise Tariff
Act of 1984, the Excise Tax Act of 1984, the
Allocation of Excise Tax Act 0f 1984 and the
Allocation of Liquor Tax Act of 1984.
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uoyed by strong performance

PM ASKS FOR FIVE-YEAR PLAN AND ITS BUSINESS PLAN FOR 2017

SUCHEERA PINIJPARAKARN %g}%
THE NATION E
THE Smaill and Medium Enterprise
Development Bank of Thailand
(SME Bank), oneofseven ﬁna.ncm.l}y
ailingstate enterprises, hopestoexit
its rehabilitation plan soon, ifit can
sustain progress in achieving the
financial targets set for this year.
The seven enterprises in question
operate subject to a policy drawn up
two years ago by the military-led
government, which established the
State Enterprises Policy
Commission — or Superboard - to
oversee their rehabilitation plans.
Since the beginning of last year,
SME Bank has outperformed in
terms of making a profit and-achiev-

" performanceintermsofthe

ing eﬁ"icxency, said Mongkol
Leelatham, president of the bank.
Prime Minister Prayut Chan-o-
cha told the bank at a state-enter-
prises policy committees meeting
last Wednesday to propose
a five-year plan and a 2017
business plan to the sub-
committee on screening
and rehabilitating state
enterprises by on Tuesday,
he said.
“If we can keep up our

quality of borrowers and
new lending, SEPO [ State
Enterprise Policy Office] will allow
the bank to exit the rehabilitation
plan, and we willrun the bank under
the Finance Ministry, as before,” he

e
MONG

added. SME Bank will be more flex-
ible in doing business if it can exit
fromthe rehab plan, which the bank
believes it will be able to do so
because the state-enterprise policy
commissionersagree thatit
can achieve the targets set
for it, Mongkol explained.
Underthe Superboard’s
resolution on December17,
2014, SME Bank has to
cha.nge the way it supports
SME customers by focus-
ing more on small 8MEs
that require a credit line of
no more than Bt15 million,
‘while its new non-performingloans
(NPLs) must not exceed 5 per cent.
Mongkol said new NPLs result-
ing from loans provided during
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