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Banks ride on
robust export
growth in first
nine months

SOMLUCK SRIMALEE
THE NATION

TEN COMMERCIAL banks last
week reported a combined net prof-
itof Bt163.61billion for the firstnine
months, representing a 11.44-per-
cent growth from the same period
lastyear, due mainly to the country’s
robust export performance and
buoyant domestic demand.

Eight of the 10 announced single
and double-digit growth respective-
ly, led by the 54-per-cent surge of
TMB Bank to Bt9.9 billion net prof-
it for the first three quarters.

Krungthai Bank came second
with a net profit of Bt24.31 billion,
up 29.1 per cent year on year.

TMB Bank’s chief executive offi-
cer, Piti Tantakasem,said the bank
recorded a Bt12-billion gain from
the sale of 65 per cent of its sub-
sidiary TMB Asset Management Co
Ltd (TMBAM) to Eastspring
Investment (Singapore). It benefit-
ed from the change in statustobeing
a 35-per-cent associate company of
TMBAM.

With higher pre-provision oper-
ating profit, the bank also increased
its provisionin preparation for IFRS
9 and asset quality management.
Coverage ratio,asaresult, increased
to 157 per cent from 143 per cent as
of December 2017.

Siam Commercial Bank (SCB)
recorded Bt32.98 in net profit for
the period, down 2.9 per cent from
lastyear, despite it being much high-
er than most of the others. (see
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Source: Stock Exchange of Thailand, The Nation

graphics).
The bank’s president and chief
executive officer, Arthid

Nanthawithaya, explained the fallin
net profit to the bank’s huge invest-
ment in its Transformation
Programme, whichhe said had hiked
the bank’s operating expenditure.
Total operating expenses in the third
quarter went up 13.6 per cent year
on year, driven by the implementa-
tion of its transformation projects,
investmentsin new technology plat-
forms and acquisitions, he added.

Kittiphun Anutarasoti, president
and chief executive officer of CIMB
ThaiBank Plc, said the bank record-
ed a consolidated net profit of
Bt537.4 million, down Bt 17 million
or 3.1 per cent year on year, due to
higher operation expenses and lower
income from service fees.

News ID: C-181022003074 (22 Oct 18/06:14)
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Net profit

__The 10 commercial banks that have

announced earnings for the first
nine months of this year made a
combined net profit of Bt163.61
billion, up 11.44 per cent from the
same period of last year, thanks
in part to rising fee incomes.

A Though some lenders had a dip

in fortunes.

% Change
(Bt:billion)

32.98

29

27.22

18.7

6.7

819 54
2.35 25.8
163.61 11.44

NATION GRAPHICS

Bank of Ayudhya Plc president
and chief executive officer Noriaki
Goto estimated the bank’s growth
this year at 8-10 per cent.

Barring an escalation in trade
protectionism and its potential
impacts, the Thai economyis expect-
ed to sustain its growth momentum,
supported by the strengthening
global economy, larger government
spending and investment, a more
pronounced recovery in private
investment as well as improvement
of the overall income conditions, he
said.

Noriaki is optimistic of reaching
the bank’s full-year growth target,
given sustained improvementsin the
business environment and the sea-
sonal rise in both retail and com-
mercial lending in the fourth quar-
ter.
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Officials get
orders to wean
farmers off rice

AMBITIOUS NEW
SCHEME AIMS TO
HAVE THEM SWITCH
TO CORN FARMING

THE NATION

AGRICULTURE Minister Grisada
Boonrach has ordered officials to
proceed with a corn-growing pro-
motion scheme under the govern-
ment’s San Palang Pracharat public-
private partnership initiative.

Moving ahead now would help
achieve Grisada’s goal of having rice
farmers switch from oft-scason rice
this year to instead growing corn for
animal feed on 2 million rai of land
in 38 target provinces.

He aims toreduce workplace risk
to rice farmers and solve the issue of
sagging agricultural product prices
ductoanoversupply that could drive
many to call for government aid.

For this scheme to succeed,
Grisada said farmers must have
information about buying and sell-
ing prices and related conditions, as
well asthe demand for and supply of
crops before starting the farming,

Hesaid the government must also
provide risk-reduction measures
such as finding markets and buyers
for farmers, with fair price offers
ahcad of the harvest; guarantee a
minimum incometofarmersorafair

purchasing price by the private sec-
tor; provide crop insurance; and pro-
vide support in term of information
and capital/production factors.

The government has prepared
four incentive measures. The first is
a soft loan via the Bank for
Agriculture and  Agricultural
Cooperatives (BAAC) to fund pro-
duction and soil preparation at
Bt2,000 per rai (for up to 15 rai per
head), available at an interest of only
0.01percent peryear. Thesecond has
the government enablingthe private
sector to buy the produce at or above
a minimum price set by the
Commerce Ministry. The third is an
insurancescheme forwhich afarmer
would pay Bt65 per rai inorder to get
Bt1,500 compensationper raiifadis-
aster ruins the crops. Finally, it has
issued a policy requiring the BAAC

to give low-interest loans (at 1 per
cent per vear) to agricultural insti-
tutes to gather and buy the corn.

Grisada said the provincial gov-
ernors and district chiefs in target
areas were collaborating with offi-
cials in planning operations to woo
farmers to grow corn. Each province
alsohas its own “war room” centre to
see the scheme through.

Officials will be dispatched to
target areas to inform the farmers
about the scheme and its benefits,
hesaid. Otherteams of officials will
coordinate with private companies
in the area and centrally in order
to set up purchase points for the
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produce, and to draw up related
criteria and conditions for pur-
chases and for futures contracts to
ensure fairness and transparency
for farmers, he said.

The Agriculture Ministry perma-
nentsecretary and related directors-
general were also assigned to follow
the progress of the scheme, said
Grisada.

However, Dr Chokechai
Ackatasanawan - director of the
Kasetsart University’s National
Research Centre of Millet and Corn
- has advised rice farmers to be very
cautious when switching to corn
plantations.

“There is a risk of the whole corn
plantation being ruined by drought
or floods if they are not careful,” he
said. “Rice farmers are usually able
to curb damage to paddy toan extent
when natural disasters strike,
because they have had long experi-
ence growingrice. Things willbe dif-
ferentwhentheyhandlecorn-acrop
they are not so familiar with.”

Chokechai also emphasised that
the Agriculture Ministryshould help
select good corn strains for farmers,

According to him, provinces with
suitable conditions for corn planta-
tions are Chiang Rai, MacHong Son,
Chiang Mai, Phrac, Nan, Lampang,
Uttaradit, Sukhothai, Phitsanulok,
and Phetchabun.

“Lower provinces risk being flood-
cd. Inthe Northeast, there is ariskof
the weather getting too hot for corn
to yield crops,” he said.

Some corn farmers also lament-
cd that their yields have had high
humidity and henee donot fetch good
prices.
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