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Chevron tax
duties unclear

WICHIT CHANTANUSORNSIRI

s

'I'h Finance Ministry has set up a cormmit-

e tee to probe the Customs Departmient's
recent refund of excise duties worth 3 billion baht
to Chevron Thailand Exploration and Production.

The ministry formed the panel, parallel to a
request frorm the Council of State to find whether
Chevron's purchases of oil from Star Petroleum
Refining and transport to its oil rigs, located on a
continental shelf that is farther than 12 nautical
miles from the coast,
can be counted as
exports, said Finance
Minister Apisak
Tantivorawong,

At the moment,
several state agencies
have different opinions
on the issue because
of conflicts in law, s0
the ministry has sought
the Council of State's Mr Apisak: Ministry
opinion. has formed a panel

The United
Nations Convention on the Law of the Sea
defines the territorial boundary as 12 nautical
miles beyond the baseline, while the Supreme
Court earlier ruled that the territory extends to
the continental shelf.

Veerasak Pungrasamee, director-general of the
Department of Mineral Fuels, said the depart-
ment provided its interpretation a week ago,
under which Chevron would continue paying
taxes on fuel that was used on the petroleum rig.

Under Section 70 of the Petroleum Act 1971,
the fuel that was used on the rig could no longer
be waived although the area in which the rig
stands was 12 nautical miles from anshore.

Meanwhile, Prime Minister Prayut Chan-o-cha
said he was aware of the issue.
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Rice farmers should wark together in groups, reduce dependence on subsidies, says Prayut

THE NATION Vi

PRIMEMINISTER PrayutChan-o-chayes-
terday urged rice farmers to forrh groups so
that they could cultivate together over larger
parcels of land and gain from economies of
scale. : _

He said this would be an effective way of
farming and also provide higher output.

He also urged them to stop depending on
statesubsidies. Iffarmers cannot work togeth-
er, they'll keep making demands for govern-
ment assistance, the prime minister said,

“Do you think the country has enough
money for that? The government also needs
to take care of other groups of people.”

He added that he had sympathy for all
groups. “Don’t pit me against farmers,” he
said. Prayut said farmers needed to curbtheir
production to make sure they could profit
from their grain. He said current costs were
too high. Speaking to reporters during a visit
to the Finance Ministry, the prime minister
also praised different groups that havehelped
farmers sell their rice at a time when prices
are declining. However, he said direct rice
salestoconsumers were only 5 percent oftotal.

Meanwhile, authorities in different
provinces yesterday allowed local farmersand
those from elsewhere to sell their rice at.city
halls and other marketplaces. They included
Samut Prakan, Lop Buri, Pathum Thani, and



w Nakhon Ratchasima. Local businesses such
. as petrol stations and farm-produce outlets
5 also sold rice sourced from farmers directly
{0 conSumers. .
gamut Prakan Governor Chartchai
Uthaiphan said yesterday that local farmers
and those from other provinces, such as Buri
Ram, Surin, Roi Et, Si Sa Ket and Ubon
: Ratchathani were selling their rice at their
g respective provineial hall.
People carry bags of fice bought from former prime “We encourage farmers t0 sell their rice
minister Yingluck Shinawatra and her team directly to consumers. This way the farmers
outside the imperiat World shopping mallin Samut do not need to rely on middlemen,” he said.
Prakan province yesterday. Yingluck said she had Lop Buri Governor Panu Yaemsri yester-
hought the rice inthe Northeast and sold it to day said farmers were allowed toselltheirrice
consumers for Bt10O per five-kilogram bag. at the provincial hall as part of the authori-

ties’ measures to help them.

At Rangsit Market in Pathum Thani, 10
tonnes ofthelocal farmers rice was sold with-
in three hours yesterday. Deputy provincial
governor Nirat Phongsittithaworn said atotal
of 210 tonnes of rice had been sold directly to
consumers over the past four days. As well,
soldiers continued to help farmers to harvest
their rice and buy rice from them for con-
sumption within the local military camps.

_Dozens of soldiers from the 23rd Military
Circle in Khon Kaen yesterday helped local
farmers harvest their crop in a flooded area.

1n Uttaradit, five military units yesterday
agreed to buy 300 tonnes of rice a year from
local farmers for Bt7.5 million.
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Options include older
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The Finance Ministry has outlined three
methods to balance income with benefit
payments in the future. They are raising
the pension age of Social Security Fund
(SSF) members, increasing contributions
and broadening the investment options in
risk assets. ‘

The methods could help the 5SF to
remain financially solvent for a century,
an informed surce at the Finance Min-
istry said.

The- SSF is expected to gradually
increase the pension age of its members
to 60 from 55 now, said the source who
requested anonymity.

The pension age will be increased one
year every five years until it reaches 60.

Social Security Office {SSO) rules entitle
employees who have made contributions
for at least 180 months to pensions when
they are at least 55 and retire.

The source said the ministry proposed to
increase the contributions of hoth employ-
ers and employees to 9% each, up to a maxi-
murn base salary of 20,000 baht per month.
The government contributicn is expected
to remain the same: 2, 75% of salary with a
maximum rate of just above 400 baht,

Both employers and employees are

mandated by law to make contributions
to the SSF at 5% of salary now with a base
salary cap at 15,000 baht or contribution of
750 baht a month.

"The ministry also took aim at widening
investrhent alternatives in risk assets but
maintaining restrictions on the current
investment ratio between risk and secured
assets, the source said. Any change requires
alegal amendment.

Atpresent, the SSO is required by minis-
terial announcement to allocate up to 20%
in risk assets.

Even though the $SO has 1.4 trillion baht
on hand, it faces a huge burden in paying
pension benefits in the future because
longer life expectancy has raised concerns
it may go bust.

An International Labour Organisation
study found the SSF will go broke in 2054 if
the Thai government does not do anything
to improve the fund's income.

The S$SF's liabilities for benefit pay-
ments, particularly old-age pensions, are
increasing as Thailand will become an aged
society in the coming years rather than an
ageing one.

The $SF has 12 million members and
90% of the 1.4 million baht is allocated for
pension payment.

The source said the Finance Ministry
wants to amend the Social Security Act
quickly to sustain the fund.

The government is keen on sttengthen-

ing the country’s retirement safety net as
Thailand’s demographics shift to a grey-
ing society.
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State investment given earlier deadline

WICHIT CHANTANUSORNSIRI | z Iy

The government aims to step up state
investment by bringing forward state enter-
prises’ investment projects over the next
two years to next year, says Finance Minister
Apisak Tantivorawong.

The move seeks to ward off potential
downside risks to growth from increas-
ing global uncertainties amid tepid pri-
vate investment.

With a clear-cut goal to simulate invest-

ment in 2017, the government has asked
state enterprises to bring forward their
investment in projects originally slated
over the next two years, Mr Apisak said after
Prime Minister Prayut Chan-o-cha visited
. the Finance Ministry.
:  Moreover, the Transport Ministry's
investment wilt reach full throttle next year
_ and this will be another engine driving eco-
" nomic growth, Mr Apisak said.

“If the private sector is still reluctant to
ramp up investment, the government and

may lag behind

state enterprises
will invest and
this could cause
them [private
companies] to lag
behind," he said.
Mr Apisak
recently said
the government
intentds to double
investment by
state enterprises
to 600 billion baht
next year in a fresh attempt to jump-start
private investrment.

He ruled out the possibility that the tax
privilege to boost investment, which will
expire at the year-end, will be renewed.

The tax incentive allows privately-
owned firms that invest this year to double
the deduction of investment expenses to
reduce their tax bills.

The Finance Minister referred to Gen
Prayut’s request that state agencies spend

% 4

Apisak: Private firms

carefully to prevent passing the burden on
to the next government.

in another development, Mr Apisak said
commercial banks' gross non-performing
loan ratio at the end of September at 2.89%,
close to the peakin 2011, stemnmed from the
country’s subpar economic growth.

The low growth also widened eco-
nomic disparities and led to poverty, he
said, adding that the government had
tried its best to push economic growth to
3% and higher growth would depend on
private investment.

Regarding US president-elect Donald
Trump's potential impact on the Thai
economy, he said it would be minimat
given the country’s strong fiscal posi-
tion and high foreign reserves. But any
changes in US foreign policy must be
closely monitored.

High foreign reserves at 3-4 times short-
term debt and a low debt-to-GDP ratip
would cushion the impact of giobal vold*
tility, said Mr Apisak. '
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