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Tax evasion

feared in

border towns

WICHIT CHANTANUSORNSIRI }

The Revenue Department has voiced
concerns that the government's planned
cstablishment of border trade towns could
be used as a loophole for tax evasion, an
informed source at the Finance Minis-
LIy says.

Those who want to exploit duty-free
privileges to be offered in border trade town
areas mray cheat the taxman by including
transactions in non-border trade towns and
paying through the electronic channel in
border trade town areas, the source said.

The smuggling of products from border
trade towns to be sold outside the arcas is
another worry, the source said.

The border trade towns are aimed at
boosting cross-
border transac-
tions.

At the moment,
the markets in
Cambodia, Laos,
Myanmar and
Vietnam have
become large
trading destina-
tions for Thai- :
land, accounting  Apisak: Towns in
for 10.4% of the provinces with SEZs
country's total
exports — comparable to big markets like
China and the US.

Finance Minister Apisak Tantivorawong
recently said the horder locations would be
established in provinces that have special
economic zones (SEZs), The government
planned ta set up SEZs in 10 provinces: ak,
Sa Kaeo, Trat, Mukdahan, Songkhia, Chiang
Rai, Kanchanaburi, Narathiwat, Nakhon
Phanom and Nong Khai.

In a bid to prevent the smuggling of
products from border trade towns to non-
border trade towns, the Fiscal Policy Office
(FPO) is conducting a study and seeking
measures, including a limit on purchase
quantities, value per person or the number
of monthly visits 1o such areas.

Electronic payments will also be adopted
as the sole payment channel in border trade

- towns to allow the tax-collecting agency

to learn more about ongoing transactions.

The source said that the Revenue
Department has already sent a letter 1o
the FPO to show its concern about the
tax loophole.

If only foreigners are allowed to pur-
chase duty-free products in border trade
towns, it will be able to close the loophale,
but rade in the areas might not be so active;
the source said.

The source floated the idea that the gov-
ernment might allow Thais to buy producis
in border trade towns for a certain period
of time, such as thie first three months after
launch, to boost trading activities in the
initial stage.
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WELFARE

Govt ‘will cut
utilities’ as
New Year gift

WICHIT CHANTANUSORNSIRI

The government plans to roll out electricity
and water subsidies for low income families
to mark the coming New Year, according
te Finance Minister Apisak Tantivorawong.

Dretails of the subsidy including whether
it will be confined 1o Bangkok or rolled out
nationwide are still pending.

Mr Apisak said the government would
provide help, anticipated to be in the form
of a rebate, to cover electricity and water
bills for people who earn less than 100,000
baht a year.

He said the move is meant as a New
Year's gift.

The minister said the package will aim
to reduce the cost of living for low-income
residents, and is part of a series of welfare
measures such as free rides on public buses
and trains.

People must first register with the gov-
ernment to be entitled to the benefits,
which can be done via the national e-pay-
ment service,

So far, around eight million people
have registered.

Mr Apisak said the free bus ride scheme
is only applicable to people living in Bang-
kok, and does not extend to people out-
side the city who commute into the centre
for work.

While housing costs outside Bangkok

are lower than those in the city, the minis-
try is designing an assistance package that
would also extend to low-earners outside
the capital.

Mr Apisak said the moves allow the

government to help people who need it
the mast,

Earlier, the government announced it
had extended the period of free ravel on -
ordinary buses, -or non-airconditioned

buses, and trains, from Nov 1 to April 30
next year.

It was the 21st extension since the
scheme was introduced eight years ago as
part of the state's plan to assist the poor.

Passengers can board buses, run by the
Bangkok Mass Transit Authority, and trains
to and from the capital, operated by the
State Railway of Thailand, without hém’ng w
to show proof of their financial status,




Staff hand out cash to people joining the annuai Teh Krajad fair at the Chao Phor-Sua shrine in Phra Nakhon district of Bangkak yesterday. Rice grain and food are distributed at the fair
catering to those on low incomes and the needy. PATTARAPONG CHATPATTARASILL
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Somkid speaks
on weaker baht

WICHIT CHANTANUSORNSIRI

De ut Prime Minister Somkid Jatusripitak has

p y rushed to allay jitters over the deprecia-
tion of the baht against the US dollar on anticipation
that President-elect Donald Trump's inwardly-focused
palicies will prompt a rise in the interest rate and
attract substantial capital repatriation.

Thailand is not-alene in seeing its currency weaken,
said Mr Somkid. The dollar has gained across the
board in Asia since Mr Trump's surprise victory fast
week as investors bet his policy to ramp up domes-

! tic investment and cut both corparate and personal
income taxes will pump up
inflation and the US interest
rate will be lifted to tame price
pressure.

Since Mr Trump won, the
baht has fallen 1.6% against
the greenback, compared with
the dip of Mataysia's ringgit by
4.3%, Indonesia’s rupiah by
2.4%, the Philippines’ peso by
1.7%, and Japan's yen by 4.7%.

Federal Reserve Chair Janet
Yellen’s suggestion the interest
rate is likely to be raised at this _
year's final meeting also stoked dollar demand.

Mr Somkid said the Fed could raise rates to curb
inflationary pressure from Mr Trump's investment
policies, which could trigger capital repatriation.

Thailand’s economic momentum is gathering pace
and the planned increase in public investment next
year should speed up the pace of growth, he said.

Somsak Chotrattanasiri, director-general of the
Budget Bureau, recently said the government was set
to spend 98.8 billion baht nexi year to develop logistics
networks, including three motorways and 10 electric
train projects, driving the country’s economic growth
amid global uncertainty. The government wants to
bring forward state enterprise investment projects
over the next two years, compressing them all into
next year.

For budgeting, Mr Somnkid said the government will
focus more on area and agenda than function. The
government will open opportunities for provinees, in
particular those growing rapidly, to play a greater role
in propusing budgets, he said.

Somkid: Most of
Hsia depreciating
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Government conﬁdent
of 3.2-3.3% expansion

CHATRUDEE THEPARAT

Despite muted sentiment in the fourth
quarter, the government is highly confi-
dent the econemy could end this year with
an estimated growth of 3,2-3.3%,.

Depurty Prime Minisler Somkid Jaties-
ripitak said accelerated state spending on
infrastructure projects and growing tour-
ism will shore up economic growth in the
tourth quarter and help offser weuk senti-
ment as people mourned the passing of
the King,

Mr Somkid said the government is esti-
mated o spend a combined 293 billion
baht in 2016 and 2017 on infrastructure -
development, of which some projects have
begun construction and some are sched- «
uled to start next year.

Projects that have commenced include
road expansion and motorways linking
Pattaya and Map Ta Phut, together worth
28.2 billion baht.

Projects due to be built next vear .
include the high-speed train linking
Bangkok and Rayong worth 153 billion
baht, which will be developed under the
public-private partnership (PPP) scheme
thatis now pending State Enterprise Policy
Office’s consideration.

Other key development projects include |
the first phase of the Thai Airways Intemna- Y
tionaf Pic maintenance and repair centre |
worth 15.4 billion baht and the third phase
of Laem Chabang decp-sea port worth
68.1 billion.

The cabinet carly this month approved
three double-track rail routes worth 55 bil-
lion baht spanning a total of 403 kifometres, -

' The three rail lines comprise the 165km
Nakhon Pathom-Hua Hin route, worth
20.5 billion bait; the 90km Hua Hin-Pra-
chagap Khiri Khan route, worth 10.2 bil-
lion baht; and the 148kt Lop Buri-Pak
Nam Pho (Nakhon Sawan) route, worth
247 billion baht,

The thiee lines are among the seven rail
development projects slated for the first
stage of the government’s double-track rail
route development plan, covering 490km
at a comhbined cost of 136 billion baht.

the others are the 106km Chacho-
engsao-Kaeng Khoi route; the route from

. —n.

' Ratchathani; Khon Kaen-Nong Khai,

¢ Chai-Chiang Mai.

State spending trusted to boost GDP

Jira in Nakhon Ratchasima to Khon Kaen
(187km); the Prachuap Khiri Khan to
Chumphon route (167km); and the route |
from Map Ka Bao in Sarabusi to Jira in
Nakhon Ratchasima {132km).

The Chachoengsao-Kaeng Khui route
and the route from Jizra in Nakhon Ratch-
asima to Khon Kaen are already under
construction. The Prachuap Khiri Khan
1o Chumphon route and the route from
Map Ka Bao in Saraburi to Jira in Nakhon
Ratchasima, meanwhile, have alrcady

" been approved by the cabinet.

The government also plans to develop
a second phase of the double-track pro-
JeCIS L0 cover seven routes running a com-
bined 1,439 km with an investment cast of |
292 billion baht. ‘

They are the routes from Pak Nam Pho |
in Nakhon Sawan to Den Chai in Phrac;
Jira in Nakhon Ratchasima 1o Ubon

Chumphon-Surat Thani; Surat Thani- |
Songkhia; Hat Yai-Padang Besar; and Den

The Transport Ministry is set to propose
the projects for cabinet approval within
this year, with construction scheduled .
next year, ‘

According to Mr Somkid, the govern-
menlt is pushing the construction of two
Bangkok electric rail routes — the Pink

- Line (Khae Rai-Chaengwattana-Min Buri

section) and the Yellow Line (Lat Phrao-

* Samrong section) under a PPP, The cabinet
! has altready approved the rwo projects.

Mr Somkid, who also oversees eco- |
nomic affairs, recently called a meeting J
[ with potentia] bidders, Bangkok Express- |
" way and Metro Ple, and the Bangkok Mass
Transit System Plc.

Mr Somkid said the government wiil

Y

.j'

i

expedite the b]ddm;, 10 seck 4 winner in
. the next month for construction (o begin

next yveur,
According to Mass Rapid Transit

| Authoritv of Thailand governor Peeray-
* udh Singpatanakul, the MRTA will also

open bidding on six electric rail projects
next vear.

The six are the Purple Line extension
{Tas Pun-Rat Burana); the extended
Btue Line (Bang Khae-Phutthamonthon
Sai 4); the Orange Line's castern section
(Thailand Cultural Centre-Min Buri}; the
Orange Line's western section {Thailand
Cultural Centre-Faling Chan}; and the twe
Dark Green Line extensions from Samut
Prakan tu Bang Pu and from Khu Kot-Lam
Luk Ka.

The MRTA will forward plans for the six
projects to the cabinet soon and bidding is
expected to take place next year.

The Natienal Economic and Social
Development Board (NESDB) is scheduled
t announce the gross domestic product
figures for the third quarter today {Nov 21).

The Bank of Thailand predicted the
third quarter could see expansion at a
level close to the previous quarter, thanks
to recovering exports.

The NESDBrevealed in August that the
country’s GDP fared betier than expected,
growing by 3.5% year-on-vear in the
second quarter, up from 3.2% in the first.

The economy in the first half grew by
3.4%, up from 2.8% growth in the previ-
I ous year.

NESDB expects the economy in the
second half to grow at the same pace as
the first.

Ilis economic growth forecast is in a
tange of 3-3.5% this year, up from 2.8%
growth last vear und 0.8% in 2014.



Portraits of His
Majesty the laie
King Bhumibol
Adulyadej on
display near the
Grand Palace. The
government hopes
for economic
improvement in 84
despite weak
sentiment from
peopte during the
mourning period.
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