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SME Bank to focus on quality loans

WICHIT CHANTANUSORNSIR! [ * ‘

The . Small and Medium Enterprises
Development Bank of Thailand {SME
Bank) says more than a quarter of bor-
rowers have asked to reconfigure their
loan repayments this year amid the fragile
€CONOMmIc recovery.

President Mongkol Leelatham said 52%
of borrowers are repaying debt as usual,
while 27% have requested reduced monthly
payments. Some 19% have delayed pay-
ments from time to time, while 2% are
deemed non-performing loans (NPLs),

However, afier ihis loan reschedule
group has been allowed to lower their
maonthly payment around 5% of people
in this category is stll unable w pay their
debt on schedule so they have been listed

as special-mention debtors.

“The figures show that our economy,
despite signs of recovery this vear, remains
quite fragile,” Mr Mongkel said. “lf our GDP
still expands at 3-4%, the number of people
on the debt repayment reschedule may
not improve.”

This year, the bank is expecting to see
new loans reach the target of 35 hillion baht,
a rise of 8% from last year afier deduct-
ing NPLs.

For 2017, the bank is targeting new loans
of 30 billien baht, lower than this vear’s
target, as it realises that quality is more
important than quantity, especially during
this period of economic hardship.

“Amid the hard times, we acknowledge
that quantity is likely to add to our troubles,
s we should adopt stricter screening of

new borrowers. Focusing on guality means
a healthy balance sheet in the long term,”
Mr Mongkol said.

NPLs this year are projected toreach 18
billion baht or 18% of total loans outstand-
ing of 98 billion baht.

SME Bartk plans to cut NPLs to 16.6 bil-
lion in 2017.

“We hope that our new borrowers
account for no more than 5% of NPLs next
year after we have stringently screened
their credit before the loan approval” Mr
Mongkol said.

Surapol Opasatien, chief executive of
the National Credit Burcau (NCB), has
projected the overall level of NPLs of
financial institutions will rise to the peak
level in line with the Bank of Thailand’s
recént’projection.

Yesterday, SME Bank agreed to allow
NCB to use four branches of SME Bank —
Chiang Mai, Khon Kaen, Pitsanulok and
Surat Thani — as service points for clients
to submit requests to see credit reports.

The NCB said the bureau has compiled
a credit record of about 30 million people.

In 2016 the bureau fielded around 50
million requests to see credit reports.
Around 800,000 requests came from com-
panies and individuals who wanted to
check their own credit record before seek-
ing a loan from financial institutions.

The NCB now has 94 financial institu-
tions among its mermbers, including non-
bank and nanefinance operators.

Inthe future it will open membership to
picofinance operators and financial tech-
nology firms
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Tax break on
“goods needed

to fuel economy,

says BOT chief

MOVE FOR EXTRA PUSH TO KEEP MOMENTUM OF
ECONOMIC ACTIVITIES SEEN IN LAST QUARTER

SUCHEERA PINIJPARAKARN
THENATION - -

THE GOVERNMENT hopes a pro-
posed move to spark a shopping spree
by offering tax breaks on goods at the
end of the year will continue the
momentum achieved by economic
stimulus activities in the fourth quar-
ter, said Bank of Thailand Governor
Veerathai Santiprabhob.

Veerathai said the tax breaks would
beasmart short-term stim-

will impact on future domestic
demand, he said.

There is also a remedial measure to
spur economic growth, with the gov-
ernment handing out Bt12.5 billion to
the poor, or between Bt1,500 and
Bt3,000 each person.

However, Veerathai said a long-
term measure relating to investments
should also be considered because it
would increase the efficiency of the
agricultural sector.

The BQOT this

ulus measure before major THE GOVERNMENT year projected the

government projects were

country’s  gross

launched next year. NEEDS A SHORT- “TERM  domestic product
The Finance Ministry’s STIMULUS MEASURE would be 3.2 per

tax break proposal is

cent and the coun-

expected to be considered TO FUEI_ GROWTH iN try’s economy next
: by the Cabinet today. THE FOURTH QU ARTER. )fz]i:la-ttli_l ZEOUM grow

The ministry wants the
tax break to be increased to
items of up to Bt30,000 after there was
aBt15,000 capfor the schemelast year.

Veerathai said temporary factors
affecting economic activities were
lower agricultural prices, mainly rice,
the erackdown on zero-dollar tours
resulting in the decline in Chinese
tourists and the mourning period for
His Majesty the King.

The government needs a short-
term stimulus measure to fuel
economic growth in the fourth quar-
ter, he said.

The tax breaks should he a short-
term tool because boosting spending

The  central
bank has no plan to adjust that figure
Jjustyet as it wants to see what happens
with economic activities in the fourth
quarter.

Currency volatility is being moni-
tored, he said, with capital flows pre-
dicted to move to the US due to the
policies of president-elect Donald
Trump. He added that foreign curren-
cy management was an essential skill
for traders.

Veerathai said that looking ahead,
the geopolitical environment was acrit-
ical factor impacting on goods prices
and currency exchanges in the region.
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Online tax refunds soon in 13 VN cities, provinces

.*" The online tax refund pilot project is

set to be implemented in 13 municipal
taxation departments in Vietnam this
year and expanded next year.

The project is aimed at reducing
problerns with the refund of value
added tax (VAT).

Nguyen Dai Tri, deputy head of the
General Department of Taxation under
the Finance Ministry, released the infor-
mation at a press briefing in Hanoi last
Friday,

Trisaid the 13 departments are
Hanoi, HCM City, Hai Phong, and Dong

Nai, in addition to Binh Duong, Da-Nang,

Can Tho, and Quang Ninh. The cther
departments are Kon Tum, Khanh Hoa,
Vinh Phuc, and Binh Thuan, in additior:
to Thai Nguyen.

“The localities have a large number

of tax refund businesses in the country
as well as numerous exporters that
would be suitable for the pilot imple-
rmentation of online tax refunds,” he
said.

Le Thi Duyen Hai, deputy director of
the Department for Tax Declaration and
Accounting, said taxpavyers could fillin
the available forms on the sector's par-
talinstead of directly submitting their
documents. The tax departments would
make tax refund decisfons, which would
be sent to taxpayers through the portal.

The Gereral Department of Taxation
has submitted the application for online
tax refunds to the Finance Ministry for
approval. The pilot implementation
would be launched in the beginning of
next month if the proposal is approved.
-Viet Nam News
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Measures set to be more
robust than last year’s

WICHIT CHANTANUSORNSIRI
PAWEE SiRIMAI

The new, bolder tax incentives for the holiday
season, together with extra discounts at shopping
malls nationwide, are coming at the right time
te boost flagging consumer confidence, ccono-
mists say.

Today the Finance Ministry will seek cabinet
approval for the tax breaks, which are more aggres-
sive this year, doubling the cap on claimed value o
30,0600 baht per shopper.

‘the shopping perind will also be lengthened
frony last year’s seven davs.

A senior official who asked not to be named said
the ministry has projected that the cost of the scheme
will increase by just 2 billion baht fram the 4 billion
in tax rebates claimed from thelast seven days of last
year, when the cap per shopper was 15,000.

The rationale for the conservative projection
is the weary state of consumer purchasing power,
the official said.

“The recovery pace is very fragile so even if we
tace only onc unexpected incideny, it could have
severe effects, halting the growth we see at the
moment,” the official said.

Sarun Sunansathaporn, an econonuist in the
Bank of Ayudhya rescarch department, said that it
is reasonable w extend the measures both in termy
of tax limit and the length of the pregramme to help
generate growth in the peried. which has already
been affecsed by the passing of His Majesty the King,

He said the extended programime would result
in a payback effect early next vear, especially in
spending on clothes and electrical appliances, but
the sales of cars should increase in that period since
some marketing events were postponed.

Mr Sarun said that the bank also expected the
effects of the mourning period on tourist arrivals to
recover in the first quarner, which would help case
the pavback effect of the progranune.

“Interms of the fiscal burden, I think the govern-
ment is rather safe since the public debrio the GDP
ratio remained low at anby 42% and the expected
improvement in CPt next vear should also help
decrease the ratin,” he said.

Thanavath Phonvichai, vice-president for
research at the University of the Thai Chamber of
Commerce, agreed with the government that the
current situation warranted a bigboosterto spur the
momentum of the recovery after it was disrupted
by the mourning period in Qctober,

He said that the recovery has improved, afheit
ata slow pace,

“The Thai economy so far has shown signs
of wedry consumption as the recovery has been
extremely fragile,” Mr Thanavath said.

The year-end ncentives to boost consumption

Supermarket
cashiers help
custamers during
last year's haliday
season, when tax
incenlives for
shoppers were
oftered. This year
will sea 8 mare
generous incentive
scheme, pius
deeper discounts ail
storas. FHAACSIT
UL T

ded .




are critical for the economy tw register positive
growth early next vear, he said.

But Muontri Sokativanurak, executive of the
National Institute of Development Administra-
tion, disagreed, saving the scheme will benefit only
middle- and kigh-income earners.

Mr Montrisaid that the tax incentives will mainly
increase sales for specific types of goods that are
high-priced suchas smartphones, which are mostly
imported. As a result, he said the liquidity produced
by those goods will mainly benefit non-domes-
tic producers.

To stimulate long-term growth, Mr Montri said
the government should accelerate infrastructure
investment to help create jobs and increase peo-
ple's income.

He said the governmentshould also take advan-
tage of U5 President-clect Donald Trump's plansto
increase tariffs on Chinese goods to attract Chinese

companies to set up production bases in Thailand,”

Meanwhile, Jsara Vonkusolkil, chairman of the
Thai Chamber of Commerce, also hopes that the
tax incentives will help revive the poor sentiment
at the end of the year.

He expects that doubling the ceiling to 30,000
baht per shopper and extending the tax break
period will help increase liquidity in the econnmy
by up to five times the shopping value generated
during that period.

“It will depend on what kind of goods the tax
breaks are allowed on, Mr Isara said.

Pornchai Theerawech, deputy director-general

ot the Fiscal Policy Office, said that despite poor
sentiment in October, consumption registered
shight growth, with the value-added tax rising by
0.3% vear-on-year thut month.

But growth in VAT collection in October was far
lower than the growth of 3.2% in September com-
pared with the same period last vear,

Private investment has been hardest hit during
the mourning period, as taxes from property trans-
actions in October declined by 2.9% year-on-year
while cement sales dropped 3% and machinery
sales fell 144,

Despite the drop in October, property transac-
tion tax in the first 10 months grew by 3.9%, while
machinery sales increased by 2.2%, Mr Porn-
chai said.

The new-motoreyele register, which is a pri-
mary indicator of purchasing power, especially for
those in the agricultural sector, saw seven months
of consecutive growih to 3.1% in Octoher aficr an
easing of tensions from low farm product prices
and the drought.

Farmers” income rose 3.8% year-on-year in
October, even though average farm product prices
shrank 1.2% compared with last vear.

"The pressure on crop prices cased alihough
prices remained low,” Mr Pornchai said. “They
were obviously disrupted in that month due 1o the
mourning period.”

Although the export sector contracted 1% for the
first 10 manrths of the vear, the ¥} is maintaining
its contraction target of 0.5%.
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