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GOVERNMENT

Measures sought to push 2017 GDP growth to 4%

] WICHIT CHANTANUSORNSIRI
Slartmg next year, government measures
10 boost private investment will include
state projects to catalyse the investment
climate in the country, says a senior
finance official.

According to finance permanent sec-
retary Somchai Sujjapongse, Finance
Minister Apisak Tantivorawong last week
ordered officials to brainstorm new meas-
ures to push GDP growth next year to at
least 4%, as he believes Thailand is under-
performing with 3.2-3.3% growth expected

 this year.
- Mr Somchai said a new investment
- package will spur the private sector to con-
tinue investing throughout the year.
~ “Ohur strategy is to use the government’s

projects to take the lead in the new cycle.
Once the government can ignite the invest-
ment climate, then the private sector will
follow suit,” he said.

Mr Somchai said the government is
banking on infrastructure next year as it
will provide the foundation for the econ-
omy, which is now relatively vulnerable to
negative factors,”

“Next year we can expect to See more
than 100 billion baht of funding put into
transport projects,” he said.

The Transport Ministry has been pro-
ceeding with 20 projects thjs year worth
1.41 willion baht. '

Regarding tax incentives, Mr Somchai
said new measures, which are yet to be
finalised, should not simply replicate pre-
vious ones.

For example, year-end holiday tax breaks
this year will be more robust, doubling the
cap to 30,000 baht per shopper.

The entire month of December is also
beirig considered for the scheme, which
would allow for 31 days of tax-rebate shop-
ping, compared with 15 days last year.

- Approval for the measure will be sought

“from thie cabinet soon.

‘Mr Somchai also noted a 19 billion baht
cash handout scheme that could provide
aid vo more than 10 million low-income

i earners and farmers. Some 8.3 million

Earlier, companies that began their |

projects before the end of 2015 were

eligible to réceive a twofold corpo-

rate tax deddction. on investment
expenses ipcurred,

The Fiscal Policy Office reported last
week relatively sfow private investment in
October, although conisumer spending was
fairly positive i terms of value-added tax
collection that fhonth, which was gripped
by an extraordinary slowdown due to
the passing of His Majesty King Bhumi-
bol Adulyadej.. .

Apart frim. the upcoming investment
stimulus package, the governiment has
somewhat aggiessively been introducing
several year-endistimulus measures in light
of unexpectediynegative factors weighing
on the country's recovery,

peoplé are already registered in the e-pay-
ment database, which is necessary to be
eligible for the scheme. -

The government, however, has delayed
atransfer of funds to eligible bank accounts
scheduled for Dec 1-3 after learning that

10,000 people registered for the scheme
are in fact not eligible.

People who earn less than 30,000 baht ;

per year will receive 3,000 and those who

. earn more than 30,000 a year but not

exceeding 100,000 will get 1,500.
Government Saving Bank president

Chatchai Payuhanaveechai said there are -

atotal of 2.56 million people registered with
that bank to receive handouts. Around 1.5
million are ready to receive funds as they
have GSB accounts, while the rest will
have to- open accounts with the bank by
year-end, -
Retailers have also been asked to help
boost .consumer spending:through the

¢ end of the year, with many:having agreed

to offer discounts at shoppmg malls across

the couritry.

i
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