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Shopping tax break on the way

Cabinet to consider
proposal next week

WICHIT CHANTANUSCRNSIRI
PITSINEE JITPLEECHEEP 0 t
1

The much-awaited shopping tax break,
: a short-term measure to boost domes-
- tic consumption and ward off downside
' risks to growth, will go before the cabinet

next week.

“Ifit had sought the cabinet’s approval
today but the implementation had not
taken immediate effect, it would have
stailed buyers from purchases [at the
mement],” said Deputy Finance Minister
Wisudhi Srisuphan.

In normal practice, tax-related meas-
ures must come into force shonly, he said.

The proposed measure will allow each
individual taxpayer to deduct the value of
domestic purchases of goods and services
during Dec 15-31 from personal income
tax.

The Finance Ministry said recently that
the cap on the tax deduction would most
likely be doubled to 30,000 baht per tax-
payer after last year’s 15,000-baht lmit.
The shopping period will also be length-
ened to the end of December from last
year's seven days,

The 2015 tax break successfully added
0.2 percentage points to the country’s eco-
nomic growth, bringing it to 2.8%.

The government has dusted off the tax
break with the aim of boosting spending
during the festive season and lifting full-
year GDP growth to reach the Finance
Ministry’s forecast of 3.3% after the econ-
omy showed signs of losing steam.

Year-on-year GDJP growth for the three
months to September fell to 3.2% from
3.5% in the previous quarter.

An informfed source at the Revenue
Department estimated that forgone rev-
enue from the shopping tax deduction
would be 4-5 billion baht for this tax year,



higher than the 1.26 bitlion in the 2015
tax year.

when taking the maximum 15,000-
baht deduction from taxable income spent
on tour packages and hotel accommoda-
tions between Dec 1 and 31 and 15,000
spent on the same activities this year into
account, the extra tax break for this year
amounts to 45,000 baht per taxpayer, the
source said.

Meanwhile, Rosamorn Kowsirikulkij,
vice-president for home products mer-
chandising at Robinson Department
Store, said the longer effective period for
the tax break will lead to higher spending
because shoppers will have more time (o

prepare and make buying decisions.

For Robinson itself, the longer shop-
ping period will provide more time for
preparation to better handie a shopping
surge, she said.

To capitalise on the possibility of
greater spending spurred by the tax break,
Robinson plans to launch new products
to broaden consumer choice, as well as
offer discounts of 5-10% off the price tag.

Electric appliances, home products
and bedding are expected to be the
best-selling items during the final half
of December.

Robinson forecasts sales during the
effective period to exceed those of kst

December given the longer duration, Ms
Rosamorn said.

To speed up gueues and avoid conges-
tion in issuing tax invoices during Dec
156-31, Robinson will increase the number
of workers at the tax invoice counter and
at service counters in each store.

In a related development, the cabinet
yesterday gave the nod to the Budget
Bureaw's proposal to earmark additional
mid-year budget for fiscal 2017 worth 190
hillion baht.

According to Budget Bureau director-
general Somsak Chotratanasiri, of the
total additional mid-year budget, 27 bil-
lion baht will be funded by tax and other

state income and the remaining 162 bil-
lion from borrowing, whereby Finance
Ministry will issue savings bonds to
honour this batch.

MrSomsak said the proceeds from the

government bonds will be earmarked for
provincial development and to stimulate
the economy in local communities.

Some 100 billion baht will be allo-

cated for local development of 18 clus-

ters of provinces, with the rest for Village

Fund development worth about 500,600
_baht per village.

The proposal will be filed in Janu-

ary for vetting by the National Legisla-
tive Assembly.
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NOD TO REINSTATED FIDF ROLE

" The Cabinet yesterday approved a draft law
empowering the Bank of Thailand to resume the role
of the Financial Institutions Development Fund to coi-
lect maney from banks for a fund to bail cut financial
institutions during a financial crisis.

The central bank's FIDF played a vital role in bailing
out cash-strapped financial institutions during the
1997 financial crisis in addition to its usual responsibili-
ties of guaranteeing full repayment to depositars and
creditors to maintain public confidence and systern
stability. s

After the 1997 crisis, the FIDF gradually wound
downits roles. In 2003 it timmed its guaranteeing
responsibilities to only depositars and eventuatly
ceased providing such guarantees altogether after the
Deposit Protection Agency Act cameinto force on
August 11, 2008.
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Govt opposition
over healthcare scheme

EX-MINISTER URGES CIVIL SERVANTS TO RESIST PLAN FOR PRIVATE INSURERS TO MANAGE BUDGET

THE NATION

FORMER PUBLIC health minister
Dr Mongkol na Songkhla vesterday
called on civil servants to oppose
the government’s plan to transfer
their medical-care scheme to pri-

vately run  health-insurance
providers, warning that their wel-
fare would be affected and state-
run hospitals could collapse finan-
cially.

“The best way to resist this plan
1s for civil servants to come forward
and express their opposition,”
Mongkol said at a press conference.

He made the suggestion when
asked whether he would write a tet-
ter of protest against the plan,

Mongkol was speaking in his
capacity as a representative of the
Civil Servant Medical Benefit
Scheme New Operation (CSMBS)
Network, which held a press con-

ference in the compound of

Chulalongkorn University.

The netwoerk isunhappy that the
Finance Ministry is preparing to
transfer the CSMBS to insurance
firms, possibly including its hudg-
et of about B170 billion.

Finance Ministry permanent

secretary Somchai Sujjapongse had
said recentlythat the Cabinet would
be asked to approve the plan to let
healtheare-insurance providers
manage the CSMBS.

In order 1o reduce the financial
burden from healthcare foreivil ser-
vants, the government plans to
transter an unspecitied budget to
insurance firms to manage.
tlowever, it remains unclear
how the scheme would work in
practice.

The Finance Ministry earlier
stated that the scheme would be
similar to the government’s pur-

. chase of health insurance for civil

servants and their famikies. But the
ministry later said private firms
would replace the Comptroller-
General’s Departiment to manage
the budget.

“Private firms will charge a man-
agement fee of no less than 10 per
cent of the total budget,” Mongkol
said. “Such an amount of money has
always been shared among state
hospitals. Butifthe government lets

the private sector take over the
scheme, this portion of money will
2o 1o private firms inste ad.”

lie said many state hospitals



would collapse financially if the gov-
ernmient went ahead with (he
scheme.

The government has said it needs
anew approach to provide medical
benefits to civil servants and their
family members because CSMBS
expenses had risen significantly.

6 million affected

Records show that the medjcal-
service scheme for civil servantsand
{fumily members covered 6 million
heneficiaries. Butin fiscal vear 2016
that ended on September 30, the
scheme exhausted its budget of Bt71
hillion.

CSMBS, onc ot Thailand’s major
healtheare schemes, has cxpended
the largest per-capita budget and
covered the least number of bene-
ficiarics,

At yesterday's press conference,
a former depuly permanent sccre-
tary for Public Health, Dr Siriwat
Tiptaradol, said that if the
Comptroller-General’s Department
of the Finance Ministry detected
irregularities in the disbursement of
expensive medicines to CSMBS
beneficiaries, it should investigate

and introduce preventive measures.

1t should not recommend that
the government transier the man-
agement ofthe CSMBS to insurance
companies,” he said.

Mongkol said civil servants and
their family members would find it
harder to proceed with claims if
insurance companics were in
charge.

On its Facebook page, the Rural
Dactors Society of Thailand also
warned the government against
contracting insurance [irmstoman-
age the CSMBS.

“There are many other wayvs to
control the budget of the CSMBS,
Why does the government choose to
hire insurance firms?” the state-
ment asked. Several of the pages
followers also expressed opposition
to the government’s move,

*We don't believe that insurance
firms will agree to provide the same
tevel of coverage with the same
budget that the government shells
out.” one post said.

A woman who described herself
as a government teacher also wrote
that she disagreed with the plan to
let the private sector take over the
CSMBS.
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SPECIAL TO THE NATION |

TO PROMOTE investment and support
certain activities, the government has
provided benefits in the form of addi-
fional deductions for certain types of
expenditure. Many new tax benefits have
been announced during the past two
years. Now is a good time for companies
to review the tax benefits avaitable for
their 2016 tax filing (but not those SMEs
who have already been granted tax
exemption for 2016 under different regu-
lations).

The additionat tax deduction bene-
fitscanbe symmarised in twao groups: {1)

Bend your mind to get tax deﬂ_uction benefits!

expenditure oroperations, and {2)
donations/expenses to specific recipi-
ents.

Significant iterns of expenditure on
operations are.

investrment in new assets: An extra
deduction over a period of three to 20
years in addition to the normal deprecia-
tionis allowed for investments in specific
types of new assets, for example
machinery, furniture and fixtures, com-
puter programs and permanent buitd-
ings, which have been acquired and paid
for between November 3, 2015, and
December 31, 2016

Research and Developrment: A tax
deduction of up to 300 per cent is
atlowed for expenses incurred in relation

to R&D, including experirmental develop-
ment and innovation, from January 1,
2015, to December 31, 2019, with thresh-
old amounts depending on the revenue
of the company.

Domestic seminars: The double tax
deduction has been extended 1o cover
expenses paid for seminar rooms,
accommeodation, transportation and
other expenses related to domestic sem-
inars and training for employees, or
expenses paid to authorised tourism
operators and guides far the seminars
and training. This extended benefit is
available only for the calendar year 2016.

Deuble tax deductions that have
been in effect for many years include:
® Internal and external training




© expenses,

W Salaries of disabled persons hired
(a tax deduction of up to 300 per cent
may be possibie in certain circumn-
stancesy and expenditure for providing
facilities for disabled persans.

B Cost of books or electronic devices
purchased for anin-house library up to
Bt50,000. .

Significant donations/expenses to
specific recipients are:

The following donations are allowed
a double deduction to the extent that
the combined amount does not exceed
10 per cent of net profit befare the
deduction of donations for charity, public
benefit, education or sport.

W Donations to sports organisations.

® Donations to the Safe and
Creative Media Development Fund and
funds relating to art, culture, archives
and archaeology.

B Donations to educational institu-
tions in either the public or private sectar,

B Expenses paid to support educa-
tional programmes under projects
approved by the Ministry of Education or
to support learning and amusement
activities,

W Donations to an occupational
training programme and organising
activities under the care of the
Department of juvenite Observation and
Protection. .

W Cost of books or electronic devices
for educational institutions in either the

public or private sector.

It should be borne inmind that dona-
tions are allowed for tax deduction onty
inthe year in which a company makes a
taxable profit. if itincurs a taxable loss
the deduction will not be allowed.

Furthermore, in order to obtain the
double deduction benefits, the company
will be required to fulfil the conditions
specified under the related regulations
as well as retain all related supporting
documents, eg receipts, acknowledge-
ment letters, correspondence with the
government/party, forms etc. for the
purpase of tax compliance.

Contributed by Cheeranun
Naksomsong, Senior Manager and
Benyapa Changpradit, Consultant, PwC
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