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Ekniti: Prior income funds exempt

NO WORRIES

Fixed income funds set up before a 15% tax
on gains is enforced will remain exempt, says
the Revenue Department. 2

PROUND-U

Chief says asset management companies can adapt by cutting fees

WICHIT CHANTANUSORNSIRI
¥ income funds set up before a 15%
FIXEd withholding tax on gains from
such mutual funds is enforced will remain
tax-exempt, says the Revenue Depart-
ment's chief.

The tax was just approved by the cabinet
and still requires endorsements from the
Council of State and the National Legislative
Assembly before it comes into force, said
Ekniti Nitithanprapas, director-general of
the Revenue Department.

“Investors whose assets have already
been allocated in fixed income funds need
not worry that they will be subject to the

tax,” he said.

Mr Ekniti reiterated that the tax on fixed
income funds’ gains is aimed at creating
fairness as those who directly put money
into bonds are now liable for a 15% with-
holding tax on interest.

The tax is estimated to generate 1.6-2.5
billion baht a year for state coffers. However,
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&E"'iQ NewsClip

www.ignewsclip.com

InfoQuest Limited | 888/178 Ploenchit Rd., 17 ™ FL. Mahatun Plaza Bldg., Lumpini, Patumwan, Bangkok 10330
&= 02-253-5001, 02-651-4701

3 02-253-5000, 02-651-4700

those who invest in retirement mutual funds
and provident funds will be exempt from
the levy.

Commenting on investors’ concerns that
the new tax could dampen demand for tixed
income funds, Mr Ekniti said asset manage-
ment companies could adapt by cutting man-
agement fees to stay competitive. A recent
interview with a Krungthai Asset Manage-
ment executive admitted as much, he said.

Atax on gains from investment in fixed
income funds has been studied for long
time, but the levy only recently sought the
cabinet’s approval, said Mr Ekniti.

In related news, he expressed confidence
that the Revenue Department's tax collec-
tion target can be reached for this fiscal year,
ending Sept 31, 2018, as the department’s
tax income fell short of its target by only
0.2% for October to July.

The Revenue Department’s tax collection
target was trimmed to 1.86 trillion baht for
this fiscal year from 1.9 trillion to be in line
with the economic environment as the pre-
vious target was set almost two years ago.
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THAI updates strategic plan to exit rehab

WICHIT CHANTANUSORNSIRI

T hai Airways International Plc (THAI)
will propose arevised tumaround plan
for the flag carrier to the State Enterprises
Policy Commission on Sept 12.

The new strategic plan is expected
10 help THAI exit the business rehabil-
itation process, said chairman Ekniti
Nitithanprapas.

THAI is one of six financially ailing state
firms that have undertaken business reha-
bilitation as required by the commission.
The others ave the State Railway of Thai-
land, the Bangkok Mass Transit Authority,
TOT Plc, CAT Telecom and the Islamic Bank
of Thailand.

Mr Elnid said he wants to see THAI as
strong as it was in the past and make Thais

proud of the national airline.

He said THAI is approaching street
food vendors who were awarded Michelin
stars, including Jay Fai, to provide food for
in-flight meals.

The airline will also support tourism in
secondary provinces by joining forces with
Nok Air and Thai Smile Aivways to launch
a package in which THAI will fly foreigners
to Thailand and the two affiliates will take
them to secondary provinces.

Mr Ekniti said earlier that he wanted 1o
make the national carrier a premium ser-
vice airline, cracking the world's top five
within five years.

THAI was ranked the 10th-best airline
in the world for 2018 by Skytrax. Singa-
pore Airlines, Qatar Airways, All Nippon
Ajrways, Emirates and EVA Air made up
the top five.
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0On arelated note, Mr Elaiti said THAI's
board will hold a meeting next week to dis-
cuss the national carrier’s strategy for Thai
Smile and Nok Air.

The chairman said THAI is ready to sub-
scribeto Nok Air's newly issued shares if the
low-costairline’s recapitalisation plan wins
approval from shareholders.

With a 21.8% stake, THAI is Nok Air's
second-largest shareholder after the
Jurangkool family.

“We must coordinate with other share-
holders,” Mr Ekniti said. “We will have a
clear stravegy [for Mok Alr] next week, and
we now must make sure that we, on behalf
of investors, will have representatives on
Nok Air's board to steer Nok Air towards a
turnaround. it doesn’t mean that we’ll give
only money, but such money must be in
return for the business rehabilitation plan.”

M1 Elmiti says he uﬁnls to restore
pride in the national airline.
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