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NPL surge hits state banks

|
i WICHIT CHANTANUSORNSIRI
I &
! Six specialised financial institutions saw a
: 229% surge in bad loans from the end of 2015
to the end of September, mainly from the
agriculture sector, an informed source at
the Fiscal Policy Office (FPO) says.
Non-performing loans (NFLs) at the
Government Savings Bank (GSB), GH
Bank, Islamic Bank of Thailand (IBank), the
Small and Medium Enterprise Develop-
ment Bank of Thailand (SME Bank) and
the Export-Import Bank of Thailand (Exim
* Bank) jumped by 46.9 billion baht at the
end of September last year to 253 billion
- from 206 billion at the end-2015.
Their combined NPL ratio stnod at 6.4%
at the end of September last year.
Consumer, agriculture, and wholesale
and retail sector loans at the end of Sep-
tember contributed to the higher bad loan
ratios of the six state-owned banks from
the previous three months, the source said.
Agriculture NPLs amount soared by 27.7
billion baht from the end of June last year
to 59.6 billion at end-Seprember, consumer
NPLs, including mortgages, of the state-run

banks jumped by 5.6 billion baht from the
end of June last year to 107 billion baht, and
soured loans for wholesale and retail bor-
rowers increased by 1 billion to 21.8 billion.

Manufacturing NPLs dropped by 1.75
billion baht from the end of June last year
to 23.6 billion at end-September, and the
property sector’s bad loans fell by 507 mil-
lion to 12.1 billion at end-September.

State-owned banks' NPLs have risen
constantly since 2015 as they have been
used as sources of funding for the govern-
ment's stimulus measures to alleviate vul-
nerable operators.

‘Despite the surge in NPLs, the six state-
run banks' net profit rose by 2.39 hillion
baht on year to 29.8 billion for the three
months 10 September 2016.

The capital adequacy ratio stood at
12.6%, well above the Bank of Thailand's
minimum requirement of 8.5%, and their
net interest margin averaged at 2.6%.

Their loans outstandirg expanded by
2.7% over the same period last year to
4.18 trillion baht at the end of September,
thanks largely to a 4.6% increase in con-
sumer loans.
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Cabinet nod for tax measures to
relieve burden on flood victims

THE NATION

THE CABINET yesterday gave the
green light for tax measures to
relieve flood vietims in the South,
allowing donations for them to be
made tax-deductible and extend-
ing tax-filing deadlines for those
affected by the flooding.

.Nattaporn Jatusripitak, an
adviser to the commerce minister,
said after the Cabinet meeting that
under the first of the approved
measures, individuals, companies
or juristic partnerships that donate
money or assets to flood victims in
the South between January 1 and
March 31 could use the donated
amount as a deductible expense in
calculating their income taxes.

The measureisin additionto the
normal tax deduction for donations,
with stands at 50 per cent of the
donated sum or asset value, he said.

As to the extension of tax-filing
deadlines forthe flood victims, their
filings for withholding tax, value
added tax, specific business tax and
stamp duties - usually due this
month or next - will not now need
to be filed with the authorities until
the end of March.

In a related matter, the Office of
Insurance Commission (OIC) has
recently ordered its offices in Surat
Thani and Sengkhla to closely mon-
itor the flood situation in 12
provinces in the South and coordi-

nate with related parties and insur-
ance companies to evaluate the
damage, OIC secretary-general
Suthiphon Thaveechaiyagarn said
yesterday.

From a preliminary evaluation
by insurance companies, 501
insured vehicles had been damaged
in the flooding, at a cost of Bt79.75
million, he said, adding that the
insurers were now evaluating
40,296 rai (6,450 hectares) of
flood-hit paddy fields.

The SME Development Bank
has assigned its executives to join
with the Industry Ministryinregard
to surveying the affected areas.

The bank has also launched two
measures to ease the burden on
flood-affected customers, one being
a debt moratorium for six months,
and the other being the provision of
emergency loans of up to
Bt500,000 per person - with afive-
year term and one-year grace peri-
od for principal repayment.

Theinterest rate charged will not
exceed the minimum lending rate
throughout the loan term.

The Commerce Ministry, mean-
while, hasjoined forces with private
enterprises, including rice produc-
ers, food, construction-material
and consumer-goods firms, with a
view to providing free rice and
drinking water and ensuring an
adequate supply of essential goods
to flood victims in the South.

The ministry’s permanent sec-
retary, Wiboonlasana Ruamraksa,
said yesterday that the first lot of
ready-to-eat rice, other food and
“survival bags”should reach people
in the South by next Monday.

Moreover, after the floodwater
subsides, the ministry will work
with trade associations to provide
support in terms of rehabilitating
businesses in the South, she said.

Builders’ merchants, for exam-
ple, will give discounts to peopleand
businesses in flood-affected areas.

In addition, in order to strin-
gently control goods prices during
the crisis, the ministry has dis-
patched teams to inspect pricesand
check for the hoarding of goods in
the southern provinces, the official
said, addingthat it had found noth-
ing detrimental so far.

However, the ministry warned
that any retailers found to be aver-
charging or hoarding goods could
be subject to punishmentunder the
goods and services prices law.

The government added that
1,500 tonnes of rice - sufficient to
produce 750,000 2-kilogram rice
packs — should soon be ready for
donation to those affected in the -
South.

The Agriculture Ministry
reported that as of yesterday, the
southern flooding had affected
404,010 farmers and damaged
999,111 rai of farmland.
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Tax breaks up for grabs fo

POST REPORTERS %

The government has come up with a tax
deduction scheme for those who donate
money to the flood-ravaged South to help
provide aid for flood victims.

Under the scheme, approved by the
cabinet yesterday, taxpayers, both individu-
als and companies, who donate money or
assets to help flood-affected victims until
March 31 will enjoy a tax deduction 1.5
times the donated value, Nattaporn Jatus-
ripitak, an adviser to the commerce min-
ister, said.

For individual taxpayers, the amount of
tax deducted cannot exceed 10% of their

net income, Mr Nattaporn said.

For companies, the value of both
donated money and assets will be factored
into the'tax deduction, but can not exceed
2% of their net profits.

The tax break is 1o encourage people to
donate money to help people in 12 flood-hit
southern provinces.

The 12 provinces are Phatthalung, Nar-
athiwat, Yala, Songkhla, Pattani, Trang,
Surat Thani, Nakhon Si Thammarat,
Chumphon, Ranong, Krabi and Prachuap
Khiri Khan.

Mr Nattaporn said the cabinet has also
agreed to extend the deadline for tax sub-
missions for business operators in the 12

floed-affected provinces from next month
to March.

Donations eligible for tax breaks must be
made through agencies which are certified
by the Revenue Department.

Meanwhile, permanent secretary to the
Prime Minister’s Office Jirachai Moonton-

" groy said a flood-relief centre was launched

to receive basic necessities from dortors at
Government House yesterday.

Those who want to give money (o flood
victims can also donate via Krungthai
Bank's Government House branch, account
No.067-0-06895-0, or contact the govern-
ment's call centre on 1111.

Meanwhile, Highway Department

r donations to flood-ravaged South

authorities have installed temporary
bridges to maintain traffic flow to the South
where several public roads and bridges
have been damaged.

The department’s director-general
Thanin Somboen said five highways have
heen damaged by flood water in Prachuap
Khiri Khan.

Mr Thanin said road and bridge mainte-
nance centres were also set up in flood-hit
areas across the southern region to ensure

' public properties are repaired as quickly

as possible.
According to the department, 19 sec-

¢ tions along 22 routes were blocked by flood
- water in Chumphon, Trang,. Nakhon 5i

Thammarat, Prachuap Khiri Khan, Phat-
talung, Phetchaburi and Surat Thani.
Also yesterday, Sophon Mekthon, per-

| manent secretary for the Public Health
* Ministry, said authorities have sped

up the evacuation of the remaining 38
patients in Bang Saphan Hospital in Bang
Saphan district.

The evacuation came after the hospi-
tal flooded and forced 14 patients being
treated in the intensive care unit to leave
the same day.

All patients have now been trans-

" ferred to Prachuap Khiri Khan and Thap
. Sakae hospitals.

Flood water had receded to 50

centimetres at the hospital yesterday.
Prapas Jittasirinuwat, director-general of
the Department of Health Service Support,
said the Medical Supportive Emergency
Response Team, comprising about 20 civil
engineers including experts in various
fields, was sent to the hospital to inspect

! the damage.

They checked on the electricity and
water supply systems and on medi-
cal equipment.
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Q1 date for first rice auction

PHUSADEE ARLINMAS

The government expects to call the first
auction for existing state rice stocks in the
first quarter of this year.

According to Duangporn Rodphaya,
director-general of the Foreign Trade
Department, the department is in talks with
all responsible units to consider which rice
varieties should be auctioned first.

“The first tot slated for auction is likely to
be sometime in the first quarter, which is an

appropriate period as the entire main crop =~ |

has been supplied into the market while
the off-season production has yet to start,”
she said.

Mrs Duangporn stresses that any rice

. sales by the government will be handied
* cautiously to prevent negative impact on

domestic rice prices.

Since September last year, the national
rice policy committee chaired by Prime
Minister Prayut Chan-o-cha told respon-
sible officials to delay a plan to dispose of
state rice stocks between September and
December last year to curb any adverse
impact on rice prices as the main crop was

. due to enter the market.

Gen Prayut, who chaired the
national rice policy committee's meeting

. on Monday, has ordered officials handling
" state rice sales to clear the entire 8 million

tonnes of rice in the state stockpiles within
this year. :
Most of the existing 8 million tonnes

- of rice stocks are white rice.

The government has been payving 504
million baht monthly for storage.

The national rice policy commirtee also
approved the classification of state rice

. stocks into three categories: 3.01 million

Mrs Duangporn says rice sales will be
handled cautiously, SOMCHAI POOMLARD

tonnes for good quality fit for human
consumption, 3.15 million tonnes unfit
for human consumption, but suitable for
animal feed and the rice processing indus-
try, and the remaining 1.85 million tonnes
as unfit both for human and animal con-
sumption, suitable only for industrial use.

Since the May 2014 coup, 8.68 million
tonnes of rice has been sold via 23 auctions,
fetching 89.2 billion baht.

State-held rice stocks have fallen sharply
from the 18.7 million tonnes accumulated
during 2011-14.

According 1o Mrs Duangporn, the global
rice prices are expected to stay unchanged
from last year because of relatively high
global stocks and rising rice production.
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