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Regime infrastructure push key to growth

MAKING SENSE
Wichit
Chantanusornsiri

L

hie Pravut Chan-o-cha govern-
ment’s recent push to accelerate
domestic investnient for this
vear represents a key milestone
on the road to lifting Thailand's
economy cut of its stagnant state, boost-
ing growth and sharpening its com-
petitive edge. But it remains to be seen
whether the state's big-ticket projects
will be able to inspire the confidence of
private investors and spur an investment
spree by the private sector, '

Private investors have been cau-
tious about economic policies drawn
up and driven by the current military
government, worrving that they may lack
continuity. This can be seen by last year’s
marginal private investment growth
even though the government initiated
several measures to promete domestic
investment.

This year, the Prayut administration
seeins 1o have assigned high priority to
domestic investments, especially several
large-scale infrastructure projects. Once
completed, this infrastructure can play
a supporting role to the country’s furture
economic growth.

Meanwhile, the Finance Ministry
is going to resume its policy, earlier
implemented during 2015-2016, that
offers a double deduction for investment

expenses [rom corporate income tax for
private sector investment. Under the
policy, business operaiuss can save up

to 20% on cerparate income tax pay-
ments. Eligible for the tax deduction are
expenses on assets related to the opera-
tion of theijr businesses such as equip-
ment, compuier software, vehicles and
permanent buildings (excluding land and
residential buildings).

I addition, it is expected that the State
Enterprise Policy Office (Sepo) will push
hard to kick off several of its proposed
puhlic-private partnership (PPP) projects
worth a combined 712 billion baht.

It is understandable that the govern-
ment is ramping up siate and joint invest-
ment projects to shore up the economy.
I the couniry’s economic growth remains
low, inequality and poverty will worsen,
As a result, these social and economic
probiems could trigger political instabil-
ity affecting the nation’s overall economy
— a state we have witnessed during past
years.

Thaitand's low economic growth
during the past decade goes against the
overall trend in other Asian countries
where growth has been high, according to
a panetl of the Finance Ministry. Growth
of the country’s export sector has also
been slow, decreasing from a rate of 14%
per year during 1998-2007 to 5% between
2008-2014.

The sluggishness in economic expan-
sion and export growth is a resukt of the
state's lack of a serious and continuous
commitment t investing in the improve-
ment of production efficiency and
enhancing competitiveness. Meanwhile,
ather countries in Asia including our
Asean neighbours have become more
attractive optiens for foreign investors,

thanks to their specific and clear indus-
tria) development turgets.

These countries even designate special
econamic zones as a tool for industrial
development, drawing interest from
investors to put their money inta these
areas and triggering h leap in growth of
the target industries. For example, China
has developed Shenzhen, a major city
in Guangdong province, as a spectal
economic zone largeting electronics
assermnbly for export.

Unfortunately, Thailand's competi-
tiveness has been on the decline in most
sectors inciuding agricuiture, industry
and service businesses. Inn addidon, our
infrastructure, which plays a vital role in
supporting the expansion of industries,
has also lost its competitive edge.

For instance, Laem Chabang part
in Chon Buri province has become
overcrowded and reached its maximum
capacity. Nowadays, the port can hardly

accommodate the increasing numbers
of large cargo ships and goods contain-
ers. As a result, growth in the industrial
sector has been lagging with low produc-

- tion value.

The Prayut government's latest move
to accelerate investiment in infrastracture
to support future cconomic develapiment
and boost growth will play a key role in
lhelping Thailand emerge from its current
middle-income trap.

If the country is to become a devel-
oped nation, its per capila gross national

! product, which now stands ar 775$5,410
- (about 192,500 baht), will have to be at

feast 1JS$12,746. To make it possible,

. Thailand’s economy must grow at a 1ate

of at least 6% per vear for 20 years, Our
economic growih in the past few years
stands at approximately 3% per year.
Governments during past years have
not come up with the necessary clarity
and commitment in their policies to



JOINT PUBLIC-PRIVATE INVESTMENT PROJECTS
PROPOSED FOR 2017 SR

Projects worth at least 5 billion baht each

» Bangkok-Rayong high-speed rail project
- Purple Line’s Tao Poon-Ranchanapisek Outer Ring Road extension®
* Bangkok-Hua Hin nigh-speed rail network
« Orange Line's eastern section from Thailand Cultural Centre to Min Buri*
» Drange Line's western section from Taling Chan 1o Thailand Cultural Centre®
« Nakhon Pathom-Cha-am motorway
= Project connecting elevated train networks with Suvarnabhumi Airport
Total

Projects worth at least 1 billion baht each but not exceeding 5 hillion

i

S PR :
= Chiang Khong intermaodal facility

33
- Nakhon Ratchasima waste management project {phase 2) 2.2
+ Nakhon Phanom logistics centre 15
- Restareas of Bang Yai-Kanchanaburi motorway 1

« Rest areas of Bang Pa-in-Nakhon Ratchasima motorway : 08
“Totat P —

*Bangkok s elevated mass transit systems Unit: billior: baht PO TarsEtees

speed up investment due to the decade of  the policy, as lung as it can achieve the

political instability. This year, the govern- goal,

ment has demonstrated its determination The new bid to push economic growth

to push [or domestic investment. this time round should provide a boost to
One might point out that this is merely  the future well-being of the Thai people.

a commitment from the ruling military . . .

regime. But { don't think that it matters Wichit Chantanusornsiri is a senior

which type of government comes up with gconomics reporter, Bangkok Post.

Governments during past years
have not come up with the
necessary clarity and commitment.
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The Laem Chabang port in Chen Buri has become overcrowded and reached its maximum capacity to accommodate the increasing number of large cargo ships and goods
containers. APICHART JINARKUL
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