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2018 budget deficit hiked

Government seeks to
maintain momentum

. WICHIT CHANTANUSORNSIRI
By
© The government has agrecd Lo set a larger
- budget deficit of 450 billion haht for fiscal
2018, marking a fresh attempt to rev up
the economy.

The next fiscal vear’s budget expendi-

. ture is set at 2.9 trillion baht, with revenue
collection of 2.45 trillion baht, leaving a
deficit of 450 billion, said Deputy Prime
Minister Somkid Jatusripitak,

The 450-billion-baht budget deficit
appears to be the highest since the mili-
tary-backed government togk rhe hetm.
The govermunent ran a budget deficit of
250 billion baht for fiscal 2015, unchanged
from the previous year, before widening
the deficit 10 390 bitlion for fiscal 2016.Itis
maintaining 2 budget deficit of 390 billion

haht for fiscal 2017,

The 2018 fiscal budget is based on
assumptions of reat GDP growth of 3.8%
and inflation of 2%, said Mr Somkid.

He said the 2018 deficit is smaller than
that for 2017, which takes a 162-billion-
baht borrowing plan under the supple-
mentary budget into consideration.

Although the government has approved
a supplementary budget worth 190 billion
baht, only 162 billion will be borrowed.

Mr Somkid said that it is not the right
time to reduce government expenditure
as the global economy remains uncertain
and 2017 will be a trigger point 1o sustain
Thai economic growtl,

The investment budget accounts for
23% of the 2018 budget, slightly up from
22% in fiscal 2017, ’

He said that the higher budget defi-
cit will not affect the government's fiscal
strength as public debr is expected to
be 45% of GDP in fiscal 2018 — a level




R

A man works at a construction site on Phloenchit Road in Bangkok. The government is budgeting for a Iager deficit in fiscal 2018 to

bogst the economy as private investment remains tepid, SEKSAN ROJJANAMETAKUN

below the Finance Minisuy's 60% wamn-
ing threshold.

Finance Minister Apisak Tantivorawong
said the higher investment budget is attrib-
uted ta the larger budget deficit for next
fiscal year, saying it would be necessary
as a balanced budget could disrupt sev-
eral economic driving forces, which are
gathering steam.

In related news, the government doled
out 19.9% of investment budget in the first
quarter of fiscal 2017, marginally higher
than targeted. :

State agencies took out 92.1 bitlion baht
ofthe 464 billion annual investment budget
for the Qctober-to-December quarter, said

Oranuch Vainusit, a spokeswoman for the
Comptroller General’s Departiment.

The government has set budget dis-
bursement at 19% for the three months
to Irecember and 87% for the full year.
Public investment is the mainstay of the
economy as the momentum for other
engimes remains subdued.

The government is pinning its hopes
that the public investrment spree will rev
up private investrent, which has been at
a low ebb for several years,

For the budget expenditure, which
includes the regular budget, the govern-
ment mnaged 1o drow down 876 bii-
lion batit or 32% of the annual budget

of 2.73 trillion during the first quarter of
fiscal 2017.

The dishursed annual budget expend-
iture was 2% higher than the quarterly
target and 1.8% higher than in the same
period a vear earlier.

Ms Oranuch said 203 billion baht of the
263-billion-baht budget carried over from
fiscal 2016 has already been signed off on
and 92.9 billion worth of the budget was
already disbursed.

For the 23-billion-baht investment in
small projects under the government’s
stimulus measures, 18,7 hiflion in project
contracts had already been signed olf on
and 13.3 billion had heen taken out.
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' BUDGET DISBURSEMENT
SURPASSES TARGET

W State budget disbursernent was
2.06 per cent higher than targeted
for the first quarter of the 2017 fiscal
year. according tothe Comptroller-
General's Department (CGD).

Oranuch Vinusit, fiscal and finan-
cial systemn development adviser at
the CGD, said disbursement in the
first quarter totalled Bt876.12 hillion
or 32.06 per cent of the total budget,
2.06 percent higher than its target
and 1.84 per cent higher than that in
the sarne period a year earlier.

The CGO injected Bt692.56 billion
into the treasury reserve for the first
three months of this fiscal year. Of
the total, Bt603.6 billion came from
state agencies andstate enterprises’
revenue.
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