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FPO mulls
big tax cut for
hiring seniors

WICHIT CHANTANUSORNSIRI !, }
The Fiscal Policy Office (FPO) is studying an
additional measure to deal with the ageing
population by allowing companies to triple
corporate tax deductions on expenses
incurred from hiring senior workers who
are otherwise unable to live comfortably
after retirement.

Companies will be able to make
the triple tax deduction on expenses
. incurred from the salary of senior work-
i ers whose qualifications meet the Finance
Ministry’s requirement if the study is
approved, said director-general of the FPO
i Krisada Chinavicharana.
©  The cabinet last year approved a pack-
age, including allowing companies that hire
ageing people with a salary of 15,000 baht
a month or less, to be eligible for a double
corporate tax deduction on expenses
incurred. The package also includes reverse
mortgages and a mandatory provident fund
to help retired elderly afford living costs
and to strengthen the retirement safety net.

There are about 10 million people aged
60 or older nationwide, 7 million of whom
receive a monthly living allowance of 600-
900 baht each from the government, he
said, adding that the government spends
70 billion baht annually to cover their
living expenses.

If any senior citizens with enough funds
to live a comfortable retired life wish to
abstain from receiving a living allowance,
the Finance Ministry has mulled awarding
them honourable medals, said Mr Krisada.

All senior citizens are entitled to
the step-up living allowance, with 600
baht monthly paid to those aged 60-69,
700 baht to those aged 70-79, 800 baht to
those aged 80-89, and 1,000 baht to those
90 and older.

Seeking measures to care for the grow-
ing number of senior citizens is among
the government’s priorities. In 2015, it
successfully pushed for the establishment
of the National Savings Fund, a voluntary
retirement safety net for 25 million non-
formal'workers.

Meanwhile, the long-awaited manda-
tory provident fund is set to be enforced
in 2018. The law requires firms with 100
workers or more to match employees’ con-
tributions to the fund within the first four
years of its enforcement.
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12 megaprojects
to seek PPP nod

WICHIT CHANTANUSORNSIRI

vy
'I' . I big-ticket infrastructure projects worth
We Ve a combined 721 billion baht, marking
the highest level of joint investment since the Joint
Public-Private Partnership Act was enacted in 1992, are
set to seek approval from the Public-Private Partnership
(PPP) Committee this year.

Of the 12 total projects, five have between 1-5 billion
baht of investment each and seven have investment of
more than 5 billion each, according to Chanvit Nakbu-
ree, deputy director of the State Enterprise Policy Office
(Sepo).

The five smaller projects, totalling 9.14 billion baht,
comprise two motorways linking Ayutthaya’s Bang Pa-in
district with Nakhon Ratchasima and Nonthaburi’s Bang
Yai district with Kanchanaburi; an intermodal facility
in Chiang Khong district in Chiang Rai province; the
Nakhon Phanom Border Transportation Center; and the
second phase of a solid waste management project in

Nakhon Ratchasima.

The seven larger projects include the Orange Line
(east section) connecting Thailand Cultural Centre and
Min Buri, worth 110 billion baht; the Orange Line (west
section) linking Thailand Cultural Center and Taling
Chan, worth 85.3 billion baht; the Purple Line route
between Kanchanaphisek Outer Ring Road and Tao Pun
worth 131 billion baht; a project to enhance the private
sector’s role in Suvarnabhumi airport rail link, worth
41.8 billion baht; the high-speed rail project linking
Bangkok and Rayong, worth 152 billion balit; the high-
speed rail network linking Bangkok and Hua Hin, worth
111 billion baht; and the motorway between Nakhon
Pathom and Cha-am, worth 80 billion baht.

Mr Chanvit said these projects will be forwarded to
the cabinet after winning approval from the Public-Pri-
vate Partnership (PPP) Committee chaired by Deputy
Prime Minister Somkid Jatusripitak.

Bidding for members of the private sector to take part
in the projects will be held later. ’

The 12 projects exclude the State Railway of Thai-
land’s planned commercial development of a 15.4-bil-
lion-baht-plot at Bang Sue station. The SRT has already
proposed Sepo for consideration.

The Public-Private Partnership (PPP)} Committee
last year approved five megaprojects worth 334 billion
baht. Two of them, both monorail projects, have already
secured cabinet approval.
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THE NATION gﬁ

THEBANKOf Thaitand has asked finan-
cialinstitutionstorelaxtheconditionsof
debt repaymentforthelrcustomerswho
have been affected by the floods in the
Seuth.Inacircularletter, thecentral bank
-_called on lenders to implement meas-
uresto help customersdirectly andindi-
rectly. -
To help them directly, the financial
- institutionswereasked toapprovework-
- ing-capital loans to customers wha

requiremoney tofix theirhomesorbusi-

nesses. Indirectly, the lenders have been

asked to waive or reduce fees for inter-
. est payments and reduce the minimum
- payrent for credit-card debt.

The financial institutions have also
been urged to relax lending conditions
‘andreport thelr outstanding loan posi-
tionto the BOT, They should alsohave a
policy to help customers and be able to
provetheeffect suchpolicieshadonbor-
rowersin each income segment.

Specialised financial institutions

- (SFisyhavebeentoldtohelpnormalcus- -

~ tomers by giving them new loans with

specialinterest rates,areducedprincipal

“ora longer repaymient term. The BOT is

- allowing the SFistomaintain thestatus.

ofthose borrowers.
The banks must-also reveal to-the

- BOTtheirmonthlyoutstaridingloansto
customers who have been helped with- -

i 21 days of the end of this month to
“provide the centrat bank with useful

information for monitoring its flood-

L assrstance measures.
“Several banks yesterday responded

. by reducing interest rates for flood-
affected customers and setting up new

Banks respond to BOT’s call

crednttmestomcrease cashflows tocus-

tomers who need funds to fix theirbusi- -

nesses or hormnes,
Bangkok Bank setup thréemeasures

- -3 relaxed debt-repayment schedule;

interest-ratereliefand Bti0billioninnew
creditlines, ofwhichBtSbillionis forone-
year loans and BtS b:ltlon for ﬁve~year
loans. '
TMB Bank has launched helpmeas-

" ures for small and medium-sized enter-

prises by waiving the principal payment

forsix tonths orwaiving both the prin-
cipal and interest payment for three

months. The bank has set aside addi-

tional loans withra special interest rate .

for SMEs needing working capital, with

theloanapprovalstobedoneonacase- -
by-tase basis, - said - Booptuck

Wungcharoen, CEQ of the bank.

. For retail customers, TMB will waive .
 debt payments for three months for ..

housing-loan, personal-loanandcredit-

card customers, Custamerscanalsoask -
foranextensionoftheirrepaymentperi- -

od. TMB will offer additional loans to

mortgage customers who want to fix :

theirhomes. ;- - »
Land and Houses Bank {LH Bank)

hasofferedtowaiveprincipal payments .
~“for12 months or extend the repayment
, penadbyuptoumonthsforretad cus-
tomers. i
Thebankis affenngafwe*yearovera
“draft loan to customers:who want
" moneytofixtheirhouses,andthose cus
tomers do not need to pay the principal -
forsix months. Theinterest rate forthe

firstyear isminimumlendingrate minus

‘Ipercentagepoint, andforthesecondto -
fifth years the bank will cﬁarge cus~“

tormersthe current MLR.
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