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10m set to sign up for next
round of e-welfare scheme

WICHIT CHANTANUSORNSIRE ¢
: D
Around 10 million people are expected to
sign up for the next round of the govern-
ment's welfare and subsidy scheme for the
poor through the national e-payment data-
base, which is scheduled to launch in April.

Registration will run from April 3-28,
said permanent secretary for finance Som-
chai Sujjapongse.

Applicants must have an annual income
of no more than 100,000 haht to receive aid
under the programme.

Some 8.27 million people signed up
through the national e-payment database
at Krungthai Bank, the Government Sav-
ings Bank and the Bank for Agriculture and
Agricultural Cooperative in the first round
last year.

Those earning less than 100,000 a year
also obtained a one-time cash handout
from the government.

Under the scheme, those earning up to
30,000 baht a vear are entitled to 3,000 baht

per person, while those earning more than
30,000 but less than 100,000 baht a year are
entitled to 1,500 baht.

Mr Somchai said those who register
with the scheme in the second round
are expected to get discounts for utilities,
including electricity and water, and public
bus fares.

The Finance Ministry will call a meet-
ing with parties related to the national
e-payment scheme next week to outline
the registration process to preventrecurring
problems from arising.

The ministry will also ask for coopera-
tion from the Interior Ministry to let village
heads or leaders verify that those register-
ing for the scheme are really low-income
earners, he said.

With the database, the government
can direct welfare and subsidies to tar-
geted groups.

It can further help alleviate the govern-
ment's budgetary burden from providing
blanket welfare.
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FPO targets balanced budget

WICHIT CHANTANUSORNSIRI

Although fiscal expansion is still crucial for
an economy stuck in low gear, the Fiscal
Policy Office (FPO}is sticking with s target
of a bulanced budget by 2026 at the latest.

The FP(O expects the government
budget to achieve balance between
2024 and 2026, said director-general
Krisada Chinavicharana.

Controlied spending in tandem with an
improving economy will help the govern-
ment achieve its goal, he said,

The government recently set a larger
budget deficit of 450 hillion baht for fiscai
2018, the highest since the military-backed
governiment took the helm.

The deficitran 1o 250 billion baht in fiscal
2015, unchanged from the previous year,
before widening to 390 billion in fiscal 2016.

The FPPO has budgeted for a deficit of
390 billion bahr in fiscal 2017. {f taking
into account a 162-hillion-baht borrowing

plan under the
190-bhillion-baht
supplementary
hudget, the 2017
deficit  could
reach 353 hillion
-— greater than the
planned deficit {or
fiseal 2018.

The 2018
spending budget
is setat 2.9 willion
baht, with 2.45
willion in revenue, leaving a deficit ot 450
hillion, based on assumptions of real GDP
growth of 3.8% and inflation of 2%.

Mr Krisada said next fiscal vear's reveniue
collection target of 2.45 wrillion baht, 5%
higher than this year's, is achievable.

The 2018 revenue collection targetis alsoe
based on an assumption that 1o new 1axes
come into force, he said.

The PO is considering a tax on

Krisada: Budget goal
set for 2024-26

landlords who will benefit from skyrocket-
ingland prives driven by the government's
large infrastructare developments. The tax
is expected to beimplemented spon, tobea
new source of income for the gevernment.

The EPQ is studying models for the land
windfall tax, alse called the betierment tax,
impaosed in other couniries, but it initally
expected 1o tax only the increased value
of land from the infrastructure develop-
ments and the tax will be a one-tme pay
ment regardless of how many people the
land is transferred to.

‘The ministry is pushing hard to increase
asser-hased axes to diversify the revenue
structure, which relies heavily on income
and consumption (axes.

Taxes on assels help narrow eco-
nomic disparity, in line with the govern-
ment's policy.

Apart from the betterment tax, the gov-
cenment will also put into force the land
and buildings taxin 2018,
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Labourers work on
an electric frain
route on Lat Phrao
Road. Thailand’s
industrial
sentiment index
rose in December
thanks fo
improving
purchasing power
and the globat
recavery. APICHIT
JINAKUL

Industry sentiment strong in December

LAMONPHET APISITNIRAN ‘2
ke

The Federation of Thai Industries (FT1)
index rose to 88.5 in Decembery, the highest
level in nearly two years, thanks to the gov-
ernment’s economic policies that increased
purchasing power and demand as well as
recovering global and local economies.

It was the fourth consecutive rise and
the highest in 22 months, up from 87.6
in November.

FTI chairman Chen Namchaisiri said
there was higher production in sectors such
as elecironics and electrical, food and food
processing, fashion, cars and auto parts.

Rising demand pushed current average
production capacity up to 65% from 58%
the previous year.

“It's a good sign for the Thai economy
and investment as the rising index will
increase investor confidence,” he said.

However, Mr Chen said there were some
negative factors that could weigh on the

FIT's confidence index in the next three
months, which is forecast to drop from 102
in December to 100 or lower in the next
few months.

The main negative factor is the worst
flooding in nearly 30 years in southern
Thailand, which is a key plantation area
for major commeodities such as rubber and
palm oil.

The floeds also cut off transport and
logistics systems, with analysts predicting
financial damage of 27.4 billion baht to the
Thai economy.

Other negative factors include a rising
minimum wage that could raise production
costs and cut competitiveness, as well as
rising oil prices and a fluctuating currency
exchange that may deter investors, he said.

As a result, businesses want the Thai
government o give immediate support to
those adversely affected by the floods and
issue more financial support to encour-
age investments.

Moreover, the government should con-
tinue its policy of promoting small and
medium-sized enterprises (SMEs), said
Mr Chen.

“$MEs are key to helping the Thai econ-
omy to grow further. That's why we want the
government to continue supporting SMEs,
particularly helping them to expand their
business into the neighbouring countries
in Asean,” he said.

The business sector supports the gov-
ernment's promotion of investment in the
Eastern Economic Corridor, which is hoped
to attract more foreign investors to do busi-
ness in Thailand, said Mr Chen.

The FT1 expects Thailand’s GDP to con-
tinue to grow this year because of stable
oil prices, projected to stay around US$50
a barrel.

A recovering giobal economy and Thai
husiness expansion are expected to support
the Thai economy, while growing Asean
economies should lift demand, he said.
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Free trade to be cornerstone
of US policy, Davies assures

AMBASSADOR URGES WAIT-AND-WATCH
APPROACH WHILE EASING WORRIES ABOUT
TRUMP'S LIKELY PROTECTIONIST POLICIES; SAYS
CLOSE TIES WITH THAILAND, ASIA TO CONTINUE

NOPHAKHUN LIMSAMARNPHUN
THE NATION

THAI ECONOMIC policymakers
and business leaders should adopt
a wait-and-watch attitude towards
the incoming Trump administra-
tion’s trade and related policies,
though free trade would still be a key
component of the new government’s
policies, US Ambassador Glyn
Davies said.

Davies, who has  heen
Washington's top diplomat in
Bangkok for the past 15 months,
said at a roundtable with Thai media
that US President-elect Donald
- Trump, who will be sworn in on
Friday, is expected to seek good pol-
icy solutions once his new adminis-
tration takes office later this week,

The envoy believed the 12-coun-
try Trans-Pacific Partnership (TPP)
free-trade pact would likely be
scrapped as suggested by Trump
during his election campaign.

TPP groups together Singapore,
Malaysia, Vietnam and Brunei
among Ascan countries, besides the

US and Japan and other Asia-
Pacific countries.

Althoughitis difficultto sayhow
the new US administration will spell
out its trade and related policies at
this stage, Davies assured that free
trade between the United States and
the rest of the world would contin-
ue.
Asked if the Kingdom should be
worried about a potential trade war
between the UGS and China. which
could affect Thai exports indirect-
ly, he said there should be 1o wor-
ries, stressing that continued
engagement with allics and trade
partners was a key element of US
diplomacy. .

The United States accounts for
maore than 10 per cent of Thailand’s
total exports, while the Kingdom



US Ambassador Glyn Davies speaks te Thai media yesterday about US-Thai

retations under President-elect Donald Trump’s administration.

also exports a large quantity of parts
and components to China as part of
the global supply chain for end
preducts destined for the US mar-
ket.

As for direct Thai exports to the
US, Thai policvmakers are con-
cerned aboutinereased protection-
tsm under Trump, but noted that
there could be both negatives and
positives from the new US policies.

Forinstance, Trump's promise of
lax cuts and infrastructure invest-
ment policies could lead to stronger

US economic growth, resulting in
higher demand for imports.

However, Trump has threatened
to slap significant import tariffs on
Chinese imports, raising the spee-
tre of a potential economic war
between the world's largest and sec-
ond-largest economics.

Though no official poliey direc-
tion will be forthcoming until atter
the presidential inauguration, it is
speculated that the Trump admin-
istration would pursue trade, sccu-
rity and other related policies that

i,

would better serve US interests.

On trade policics, it is likely that
the direction would lean more
towards bilateral deals rather than
regional and multilateral free trade
agreements. but it remains unclear
howthe Trunmip-led government will
arrive at the many paths leading in
that new direction.

Davies, however, said that
Thailand and other Asian allies
would remain important to the TS
due to their dynamic emerging
ceonomies.

While the tone and style of
President-eleet Tramp is different
from his predecessors, the transi-
tion would be peaceful, he assured.

Inrelationto Thailand, theenvoy
said the US hopes Thailand would
return to the democratic path
guickly based on the junta's road
map.

He also expressed support for
further bilateral cooperation aimed
athelping Thailand modernise with
digital and other technoiogies based
onthe government’s “Thailand 4.0”
strategy. The United States also
hopes to play a erucial role in help-
ingloupgrade theeducation sector.

Next vear, the US and Thailand
will celebrate 200 years of diplo-
matic relations, which were started
during the reign of King Rama IT.



