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Govt plans Bt100 bn boost for farmers, start-ups and SMES

o

PETCHANET PRATRUANGKRAI
THENATION - ?
e

THAILAND will this year proceed
with a policy to support the devel-
opment of farmers, start-ups and
smiall and medium-sized enterpris-
es as they serviced 90 per centof the
country’s population.

This group will be a key econom-
ic driver for Kingdom’s growth.
according to Deputy Prime Ministe:
Somkid Jatusripitak.

He spoke after chairing the open-
ing ceremony of the New Econom
Academy (NEA), the government’s
first.ever institute to train and pro-
vide knowledge for the privdte sec-
tor. :

Somkid said that the government
would focus on training smart tarm-

" ers, start-up enterprises, and SMEs

as they were an important group to
support the country’s growth over
the next four years.

Under the plan to help farmers,
start-ups and SMEs, the govern-
mentwill allocate Bt100 billionto 18
groups for provincial development

to increase their competitiveness, .

Somkid said.

He said the NEA would then pro-

vide training courses for enterpris-
es as the government wanted to pro-
maote strong business growth,
Primarily, the institute would
cooperate with educational insti-

tutes and universities to provide |

fraining programmes for enterpris+
es to help them compete in the dig-.
ital economy era.

Deputy Prime
Minister
Somkid
Jatusripitak
speaks after
chairing the
opening
ceremony of
the New
Economy
Academy
yesterday.

* RATION

.

He said enterprises would be
encouraged to do busin.e‘asses‘by
adopting new technology for doing
husiness in globalisation era.

Deputy Commerce Minister
Sontirat Sontijirawong has instruct-
ed the Business Development

Department o create a linkage to

promote start-ups and SMEs in

§ deing businessthrough e-commerce.

He said that with strong growth

in electronic trading, enterprises

should focus on doing online trading

as it would help reduce their costs,

| while increase trading opportunities
i internationally.

Sontirat has also ordered the

. department todraw up development

plans for central markets, commu-
nity markets, anid markets for niche
products within 3-6 months to
help stimulate the domestic econo-
my.
Funding for the market projects
will be drawn from the central budg-
- et earmarked for the development of
18 provinces. 5
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State promises to support ‘little guys’

m ey
PHUSADEE ARUNMAS [\

The government has pledged to move
ahead with plans to promote and sup-
port “litle guys” while setting up the New
Economy Academy as an incubation centre
to develop young entrepreneurs.

While presiding over the opening of
the New Fconomy Academy {NEA) yes-
terday, Prime Minister Somkid Jatusript-
tak said the government and private sector
must jointdy upgrade existing industries,
based on cheap labour and low technology,
to add value to their products-and services.

He said certain export products under
the existing manufacturing structure, such
as agriculture, automobile and electronics
are cause for worry, given the stiff competi-
tion from neighbouring countries.

Mr Somkid identiffed the “little guys” as

farmers, who are the majority of Thailand’s

population, small
and medium-
sized enterprises
without signifi-
cant financial sup-
port, and ordinary
people who dream
of having their
own business.

This criteria
represent up to
90% of the coun-
try’s populamm
once combined, he said.

Somkid: Focus on
innovation, value

According to Mr Somkid, the govern-

ment has focused on innovations that can
be adapted-to farm and farm processing
products that will help make Thai farm-
ers become mote technojogically agept.
Farmers need training to sell’or export
their products via g-commerce, while

agriculhural communities should have their
own brands.

The farm sector needs support for
machinery in order to cut production costs,
for which the Bank for Agricutture and Agrt-
cultural Coaperatives, the Agriculture Min-
istry and the Village Fund will be required
to engage more in farm sector reform.

Mr Somkid said the government will
focus on local economic development this
year, and plans to spend an additional mid-
year budget of 190 billion baht for fiscal
2017,
 Ofthe total additional mid-vear budget,
some 115 billion is slated for domestic eco-
nomic develapment, of which 80 bkillion
is for provincial development, 20 billion
for the SME Development Fund, and 15
billion as a central budget to be used for
expenses in promoting and strengthening
the domestic economy.

Of the remaining budget, 10 billion baht
will be set aside as a fund to strengthen the
competitiveness of targeted industries, 15
billion for the Village Fund and 22.9 billion
for emergency expenses.

MrSomkid said the government will also
allow the public-private parthership pro-
gramme to cover electricrail development
in provinces other than Bangkok this year,
while developing the national broadband
network enable the “litle guys” to sell their
products online instead of through brokers,

The Public-Private Partnership (PPP)
Committee chaired by Mr Somkid on
Wednesday assigned the Transport Min-
istry to consider possible investments in
electric railways in key provinces.

The comumittee also approved seven big-
ticket infrastructure projects worth 712 bii-
lion baht under the PPP programme which
are set to kick-start this year.
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PROMPTPAY AT GSB

Government Saving Bank (GSB) yesterday presents GSB PromptPay, an electronic payment service, for its customers. The
new service commances taday at 6pm. Bank clients using the service wilt be exempt from fees for the first two years, from
now until December 31, 2018. e
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Risk of losing ground
10 competitiveness

WICHIT CHANTANUSCRNSIRI § o

Th government’s sizeable investmenis
ave pimed at changing the country’s
{fangdscape and encouraging research
srad development (R&I} to gain a com-
petitive edge, says Finance Minister
Apisak Tantiverawong,
. Without investment in R&D), competi-
tvenizss will become so blunted Thai-
Fend Wil cede ground to Vietnam and
Brae aut on exports, Mre Apisak said at a
serhiar entitled “Provineial Clusters —
Nerwe Claster Momentum: The Thai Econ-
oy Towards the World” hosted by Post
firinvnewspaper.

ke Fastern Economic Corridor (EEC)

will be the country’s new engine for invest-
ment focused on high-technology indus-
tries and an advanced transport system
including high-speed trains, double-tzack
rails, new ports and the improved U-tapao
airport, he said.

Fhe government expects 230 billion
haht to be spent this year for big-ticket
infrastructure projects including the
Orange Line connecting Taling Chan
and Min Buri, the Yellow Line (Lar Phrao-
Samrong section) and the Pink Line (Khae
Rai-Chaeng Watthana-Min Buti section).

The 19G-billion-baht supplementary
budget for fiscal 2017 will be deliber-
ated on today by the National Legislative
Assembly. The government witl con-
tinue to allocate the Hscal 2018 budget to
finance investiment in provincial clusters,
in Hne with the Thailand 4.0 concept, said
Mr Apisak.

The budget for praovincial clusters is a
new paradigm for invesiment that focuses

it

i
i

pisak encourages
R&D spending

on the needs of each province, he said. The
hope is private sector investment will be
lured to follow suit.

The Japan External Trade Organiza-
tion’s index of Japanese interest in Thai
investment rose 15% this vear from 4%
last year. Growth following two years of
contractions suggests Southeast Asia's
second-largest economy remains attrac-
tive to Japanese investors.

In the meantime, Kanit Sangsubhan, an
adviser to the Fiscal Policy Research Insti-
tute Foundation, warns that if Thailand
faits to adopt technology in production
processes in the next decade, its develop-
ment will lag behind Vietnam.

The EEC is meant to raise the coun-
try's competitiveness, with investment
worth 1.5 trillion baht expected to help
the country's GDP growth reach 5%,
increase government (ax revenue by 100
biliion baht a vear and reduce logistics
costs by 400 billion.

A worker stands at an expressway construction site in Bangkok's Bang Sue district. Infrastructure investments are iikely to play a key mle.L 9
driving the economy this year. PATTARAPONG GHATPATTARASILL
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PromptPay ready
at last for roll-out

TECHNOLOGY: Finance Minister
Apisak Tantivorawong said Prompt-
Pay's consumer-t@-consumer elec-
tronic fund transfér service under the
national ¢-payment scheme will be
ready to roll out on Jan 27.

The system has been delayed since
October of last year, due to techni-
cal issues.

“We are the first country in the

region to have initiated the e-payment

agenda, but if we do not put the great-
est effort into establishing the system,
other countries might be able to out-
pace us in this area,” Mr Apisak said.
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Lucky draw for
e-payment users

FINANCE: The Finance Ministry will
lavnch a reward campaign worth

84 miflion baht in a bid to encour-
age consumers and merchants to
join the pational c-payment system,
says permanent secretary Som-

chai Sujjapongse.

Revenue from the Government
Lottery Office will be used tu fund the
scheme, he said. ‘

The monthly lucky draw will run
from April this year until March 2018.

The draw lois will be done on :
montily basis with a total reward of ‘

7 miktion baht a month. First prize is
worth 1 million baht.
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Excise tax on jet fuel, lube
to raise B8bn for coffers

AICHIT GHANTANUSORNSIRI ?

{he excise tax hikes on jet fuel to four bahta
hiire und on lubricant to five baht a litre will
increase the country's tax revenue by about
8 billion baht a year, says a senior official.

I'reviously jet fuel had been taxest
) satang a litre and lubricant had 1 -
excise tax.

The cabinet approved on Tuesday th:
Finance Ministry taxing the rwo items.

Somchai Poolsavasdi, director-general
ul the Excise Department, said the latest
1ax move look effect on Wednesday.

The projection is at least & billion baht
111 exira governmeilt tax revenue.

“We expect the excise 1ax on jet fuel to
senerate 4 billion baht this year and the
luhricant tax {0 generate about 43 billion,
My Somchai said.

The department made the tax request
fur the owo items to create fairer competi-
rion in business, he said.

*“The muove will help the country’s envi-
romiment because tax revenue from users of
potititing products will be used for environ-
menal anagement,” My Somchai said.

“This is especially true for lubricant,
which we never taxed before, even though
it is a big poilutant. All vehicles use lubri-
cants and need ol changes after a certain
period, and these liquids become sludge
that require high-cost treatment.”

10 said diesel is now taxed as much
2% six baht a litre, but jet fuel was previ-
ausly only 20 satang even though both are
cenmonly conswned items. The tax gap

A man pours lubricant into a motorcycle
tank. The excise tax hike on Whricant is
expected to generate mare than 4 billion
haht in revenue for the government this
year. TAWATCHAI KEMGUMNERD

between the two products was tog wide,
said Mr Somchal.

Thai aviation has been rising rapidly in
recent years as a result low-cost carrier air-
lines, causing greater jet fuel consunpton,
exceeding 1 billion litres & yeas, he said.
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THE Bankof Thailand (BOT)isecon-
ducting mechanisms in several
dimensions that are similar to
macroprudential regulation in a bid
to deleverage high debt in certain
segments while also discussing with
financial providers the issue of high
household debit. :
Household debt is one of four
structural problems of Thailand in
the view of the BOT, along with the
competitiveness of the Kingdom's
exports, weak private investment and

splutteringsmall and medium-sized '

enterprises.

BOT Governor Dr Veerathai
Santiprabhob said that even if the
expansion rate ot household debt

I slowed down, the figure would

| remain high compared with the

) country’s gross domestic product.

| Based on a National Credit
Bureau(NCB)study, the BOT is con-

) cerned by the fact that many people
carried their debtthrough from their
youngeryearsthrough to retirement.

f The debt burden of retirees is high-
er than the overall average.

~ BOT moves to
high household debt

tackle

Another concernisthe number of
non-performing loans (NPL) creat-
ed by young people. The NCB study
found that one-fifth of people aged
29 year had debt that lapsed into a
NPL, which the BOT governor
attributed to a lack of financial dis-
cipline and financial management
skill.

People carrying high debt from a
young age will be a barrier to the
country's productivity in the long
run, he said.

The BOT used toimplementloan-
to-value (LTV) to address the bub-
ble in the real estate sector. LTVisa
macroprudential tool, which limits
lending to home borrowers at 90-95
per cent of an asset's value.

“The macroprudential policy has
been implemented to the target seg-
ment {for household debts]. It will
not be used across the board. We will
unveil the mechanismtohelp reduce
the high household debt.” Veerathai
said.

He added that the central bank
would carefully monitor the sources
of household debt, with a lot of the
problem stemming from lending by
specialised financial institutions,
savingscooperatives and non-banks.

He said the BOT would discuss
the situation with these lendersin a
bid to improve their conduct to

" encourage them to offer the right

products to the target customers.

To other structural problem, the
governor said, was the rising NPL of
SME:s.

NPLs of corporates has declined,
meaning SMEs face a lot of chal-
lenges, the governor said.

“In the past, we may have given
importance to the funding access of
SMEs but the funding access isnota
keypointin helping SMEstoupgrade
their competitiveness in the long
run, hesaid, addingmany SMEshad
overdraft loans.

National e-payment services
including PromptPay is expected to
help reduce the financial cost of
SMEs, especially SMEs in e-com-
merce which have high efliciency.

" The BOT said a lack of workers,
including skilied workers, had led to
weak private investment. A BOT
study of 273 companies found that
65 per cent of them had no new-
investment plan for the next 12
months. Privateinvestment hasonly
been seen in substantial numbers in
telecommunicationsand therenew-
able energy sector, while foreign
directinvestment wasstableat US$2
billion (Bt70.5 hillion) ayear on aver-
age during the past 10 years.

The lack of workers and skilled
workers is structural problem that
might take a medium or long-term
approach to selving, the BOT said.

However, Veerathai urged the pri-
vate sector to speed up their deci-
sions on investment during this cur-
rent period oflow financial costs and
governmenttaxincentives. Headded
that financial costs might rise as a
result of US movements, indicated by
rising bond yields.

“We have seen the attempt by the
government to enhance private
investment, and the value of invest-
ment projects that asked for incen-
tives from the Board of Investment
last year surged by 1.7 times from
2015, and the government must push
them to be actual investments,” he
added.

Meanwhile, Thailand's corrup-
tion ranking has plummeted from
76th in 2015 to 101st place in 2016
out of the 176 countries assessed last
year, according to Transparency
International.
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BoT predicts more
balanced recovery

PAWEE SIRIMAI

A broader-based recovery is expected this
year from strenger agricultural and export
sectors and more government spending in
provincial areas, says the governor of the
central bank

“For this year, the Bank of Thailand
expects the recovery of the Thai economy to
be more broadly-based from three support-
ing factors,” said Bank of Thailand governor
Veerathai Santiprabhob.

These factors include a higher level of
water in dams across country that can be
usedin the farm sector, compared with last
year. The government has also readjusted
its fiscal 2017 budget to focus on invest-
ment in the provinces by using the mid-
year budget.

“Also, a broader-based recovery of the
export sector will help extend areas of
recovery,” said Mr Veerathai.

He said the higher level of water should
ease tensions on the agricultural sector if
there is a drought at some point this year,

i while the higher prices of some farm prod-

ucts should further increase income for
Thai farmers.
Mr Veerathai said that even though the

! fiscal 2017 budget deficit is set to equal that

of the previous year, the government has
set aside additional midyear budget of 190
billion, which will increase spending in the
provinces, enhancing the role of the gov-
ernment as an economic engine.

Moreover, state enterprises also plan on
investing more this year, including both
ongoing projects from last year such as
dual-tracks, motorways and the number
of electric trains, which are expected to start
operating this year.

“Merchandise exports are expected to
recover better than last year in line with
the global economic recovery, which many
institutions similarly forecast will grow,”

said Mr Veerathai.

He said signs of a more broadly-based
recovery for Thai exports and those of other
Asian countries have been present since
the second half of 2016, adding that sup-
port from exports should help spur private
investment this year,

The central bank has forecast flat growth
of merchandise exports this year, up from
a 0.6% contraction last year. The export of
services, meanwhile, especially in the tour-
ism sector, is expected to slow down this
year, he said.

He said Thailand will continue to face
structural problems this year, including a
long period of low private investment.

“According to a survey done by the Bank
ol Thailand in 2015, 65% of 270 companpies
have no plans to invest or only plan on
spending a small amount on repairs and
maintenance,” said Mr Veerathai.

He said he is encouraging the private
sector to invest more this year as the gov-
ernment is offering a number of incentives
and the financial costs remain low.

The Bank of Thailand recently projected
that the Thai economy will grow 3.2% this
year — the same rate predicted for 2018,

Mr Veerathai said for this year, the Bank
of Thaitand will maintain its expansion-
ary monetary policy to accommodate the
COUNtry’s eCONOMIC recovery.

He said unpredictabie policies of the
US are expected to cause higher volatility
in global financial markets, as seen in the
maovement of the global bond yield after
the US presidential election.

Mr Veerathai said that as Thailand has &
floating exchange rate regime, the haht will
be the first line of defence against increased
Rluctuations abroad.

“At some point, we might have to take
care of the volatility of the baht if we find
that it is too high, which could affect the
economic recovery,” he said.
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The agricuitural
sector is likely to
improve this year,
Mr Veerathai told
attendees at
yesterday’s annual
meeting of the
central bank,
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Yingluck in emotional plea to court
to revoke Bt36-bn compensation

SAYS PAYING THE AMOUNT WOULD LEAVE HER

THE NATION

FORMERPRIME minister Yinghick
Shinawatra said yesterday that the
government’s order for her to pay
Bt35.7 billion in compensation would
leave her destitute and cause her to

¢ suffer severely.

She has called on the
Administrative Court to revoke the
administrative order issued by the
Finance Ministry seeking massive
damages in connection with her gov-
ernment’s rice-pledging scheme,

The ministry’s civil damages

- fact-finding committee earlier con-

cluded that the scheme incurred an
estimated Bt178.5 billion in losses
to the state, finding that Yingluck,
as prime minister at the time, was
responsible for 20 per cent of the
damage, which amounted to Bt35.7
billion.

She is accused of negligence and
for failing to stop damagesincurred
by the scheme.

“If my assets are seized, I will suf-
fer severely. This will be a huge debt
that I will not be able to pay during
mylifetime. I will beleft destitute. The

DESTITUTE; LAWYER CLAIMS ORDER ILLEGAL

suffering cannot be -explained,”
Yingluck said in a shaking voice.

The former prime minister added
that the rest of her family would also
suffer if her assets are seized.

She was speakingtoreporters after
providing testimony at the Central
Administrative Court, which began a
trial in response to her petition against
Prime Minister Prayut Chan-o-cha
and three other government officials.

The court hearing yesterday last-
ed for more than an hour.

In her petition, Yingluck’s attor-
neys argied that the administrative
order was unfair and unlawful, and
that the court should revoke it.

The petition alse asked the court
to grant an injunction to suspend the
seizure of her assets, arguing that she
was fighting a separate case at the
Supreme Court’s Criminal Division
for Political Office Holders in con-
nection with the rice-pledging
scheme.

OneofYingluck's lawyers said yes-
terday that the order seeking dam-
ages from her was unlawful, as it had
been issued without going through

the courts and that no previous prime




Former prime minister Yingluck Shinawatra greets her supporters outside the Central Administrative Court yesterday
before testifying in a case she filed against Prime Minister Prayut Chan-o-cha In rasponse to an administrative order for her
ta pay damages of Bt35.7 biltion In connection with her administration's rice-pledging scheme.

ministerhadeverbeenorderedtotake  who also represents Yingluck, said requested. He said the defence

responsibility for damages resulting  thecourthad notmadeacleardeci- would have to provide additional

from a government policy. sion yesterday as to whether it testimony at court and he expected
Lawyer Noppadon Laothong, would grant an injunction as the trial to last for about 30 days.

NATION/WATCHARACHAT KLAFPONG
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