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Natmnal e- Payment opening doors to

o Recent téﬁﬁﬁologigal progress has made technolog

an inseparable part of our lives. Disruptive technology
has been integrated into financial system resulting in
various innovative financial products and services.
Financial technology or “FinTech” will transform
financial landscape and financial services in Thailand.
Financial transactions will shift from traditional

. cash-based toward electronic payments. It is inevitable

that within our generation, we are witnessing the
dramatic shift toward “cashless society” in the coming
years.

for Finasce says in order to address the opportunities
and challenges of FinTech, the Ministry of Finance has

been at the forefront of promoting an integrated System .
for national electronic payment in Thailand. This.

particular initiative is called “National e-Payment
Master Plaa”. This initiative will help create conducive
environment for digital economy to flourish in Thailand:

This master plan comprises of 4 main schemes as

follows.

Transaction Fees

Below 5,000 baht Free
5,000 — 30,000 bant
30,000 — 100,000 baht

109,000 baht and above

No more than 2 baht per transaction

Na more than 5 bant per transat_:ticjn :

First, PromptPay scheme aims to facilitate

financial transactions and reduce cost of fund transfer..
Under this new scheme, national identification and
mobile phone numbers can be used as fund transfer code, -

in addition to bank account numbers, as these figures can
be memorized more casily and are more convenient.
Fund transfer under this scheme with value under 5,000
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No more than 10 baht per ransaction |
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For more information please visit

baht will be exempted from transfer fee. Higher value of
money transfer under this scheme will be subjected to




: 't:fh:ris'..fer fee capped': at. 10 baht, which would be the

cheaper option compared to the existing system.
Registration for this scheme had begun since July 2016
and the PromptPay system for fund transfer among
individuals is fully operationalized. To date, there are

~ more than 20 million IDs registered under this scheme.

The next step is PromptPay system for fund transfer by
institutions and corporations.

- Sevomd, debit card usage expansions schemse aiins
to promote usage of debit cards instead of cash. This -

program will facilitate niore shops and venders to have

* the Electronic Data Capture (EDC) machines required

" to accept payment through debit cards. Shops and sellers ..
" will be given tax privileges to incentivize themito install
more EDC machmes from March 2017 onwards. - -

- Third, ¢-Tax symm aims to create an mtegrated .

electronic tax system. During the initial phase of this
scheme, the government is reforming rules and

' regulations to enable electronic submission of tax
documents, pamcula:rly e-Tax invoice and e-Recelpt In

thenear future, tax refund can also be processed thmugh :

' 'PromptPay system which-will-be faster and motfe

convenient comparing, to the traditional method of

~ paying through cheques. Later on, other types pf tax w1ll

gradually be moved {o electronic platform. Idealiy each

taxpayer should ulnmately have a tax account in which

tax payment and refund could be debited and cpedlted \

- and make net settlement i i this individual account.

Feourth, social wtil':re and gwmuﬂt_

: .e-,l’ag-eltsym aims to upgrade govemnment findncial

i .

' Min[stry of Finance’s Vision

transactions from traditional cash to electronic form. The

government is upgrading its payment system so that -

social welfare payments will be made through
electronic means. As a first step, government subsidy for
new horn babies had been operated under this scheme.
In January 2017, more than {68,000 mothers of new bom
babies all over the coumry received their payments

“Being Fiscal and Econga

'payments towards electromc platform su_ 2
pension, local govemment welfare paynents and

subsidies to members of village health volunteer The

comprehensive: d'__,a'base of c:t:zen mformahon

‘particularly those gocial welfare remptems will be

particularly use:fu] when “forming social pohcles in the

future.

In sum, Dr Somcha: Suijapongse. asswes “this

:MWWMMMW
o the development along the finc of both “Thailand 4.0°
_gwﬂ:modei and digital economy policy. Economic

activities can be undertaken more effectively and
Mwmmmmmmm
be reduced noticeably. Economic activities could be done
faster and safer at lower cost. Tax and government
related payments will be more transparent while social
competitivencss will be improved and the overall
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Finance Ministry

“baulks at subsidy plan

WICHIT CHANTANUSORNSIRI

The Finance Ministry has brushed aside
a State Railway of Thailand (SRT) request
to receive subsidies for operating the
Red Line electric railway, says a senior
finance official.

- The SRT had insisted that it should be
the operator of the Red Line in a proposal
submitted earlier ta the Finance Ministry.
The plan asked for help in guaranteeing 3
Billion baht worth of loans that the SRT

says itneeds for working capital to operate
the Red Line.

The SRT also asked for the condition
that if after five years of operation the
Red Line were still running at a loss, the
Finance Minister would subsidise it with
further capital of 5.6 billion baht.

Amnuay Preemonwong, the deputy
permanent finance secretary, said the
conditions as stated were unireasonable.

He said that while the ministry would
be willing to act as loan guarantor, the
second condition of further subsidies
was unacceptable.

Also, the SRT has just three years to
prove its ability to run the new rail route
profitably, Mr Amnuay said.

The SRT has struggled with heavy debts

for decades.

“If the SRT still insists on operating this
line, it must agree to these conditions,” Mr
Amnuay said. “After three years of opera-
tion, if they fail to operate it profitably, the
SRT must give up the operational right to

" the private company.’

The Red Line is a wholly owned invest-
ment of the Thai government. Operations
are scheduled to commence in 2020.

The government has yet to decide who
will operate the project. The SRT, a state
enterprise, suffers from alack of trust after
years of burdening the government budget.

The Airport Rail Link, an SRT project

from the beginning, is run at a loss, in |

common with other businesses managed
by the SRT.

- SRT hits resistance on Red Line

“Given its {the SRT's| poor record, the
ministry disagrees with leaving another
huge investment in the SRT's hands, and
we would prefer to see a private company
operate” such projects, Mr Amnuay said.

Therefore, if the SRT insists on operat-
ing the Red Line, the Finance Ministry will
put inwriting that the enterprise has three
years to prove itself — and if it fails, it will
forfeit the venture.

Another issue between the Finance
Ministry and the SKT is commercial devel-
opment of one of the SRT's biggest land
banks, the 497-rai Makkasan property.

Mr Amnuay said the ministry will
submit a development plan to the State
Enterprise Policy Commission (super-
board} for approval.

In addition, the ministry has insisted
that revenue from the Makkasan project
must be used to repay the SRT’s enor-
mous debt.

The SRT has a countrywide total of
39,000 rai of land in its possession, includ-
ing 23,000 rai of vacant land.

Mr Amnuay said the Finance Ministry
will have to consider whether it should
set up a subsidiary to operdte the SRT
land bank.

The ministry will not make a move on
Makkasan without seeking advice from a
professional real estate consultant to work

¢ out the details, he said.

The SRT holds as many as 15,000 kand
rental contracts, of which 50% are invalid
and contract renewal has not taken place!
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OAG wants hands off
scandal-hit NGVs

AMORNRAT MAHITTHIROOK

Y
Any handling of 489 natural gas buses at
the centre of an alleged false tux decla-
ration investigation must stop pending
the examination of their origin, Depury
Transport Minister Pichit Akrathit said,
citing a recommendation by the Office of
the Attorney-General {OAG).

Mr Pichit's comment came after the Isra
News Agency reported Deputy Attorney-
General Khemchai Chutiwengse, who also
serves as acting attorney-generai, having
made the recommendation to Surachai
Earnvachirasakul, director of the Bangkok
Mass Transit Authoriy (BMTA).

According to the Isra News Agency,

Mr Khemchai advised the BMTA to wait

for the Customs Department’s probe into’

whete the vehicles were produced and
assembled.

Based on the contract between the
BMTA and Bestlin Group, which was
awarded the contract to supply the buses,
the vehicles were to be produced in China
and assembled at a plant run by R&A Com-
mercial Vehicle Sdn Bhd in Malaysia.

However, the first 100 buses shipped
into Thailand by Super Zara Co, which
was handling the imports for Bestlin, were
declared as being produced in Malaysia,
but the Customs Departmert suspected
the vehicles were likely produced and
assembled in China.

The department has accused Super

Zara of attempting to make the buses -

appear as though they were manufactured
in and imported from Malaysia, to reap a
tax-exemption henefit based on an Asean
free-trade agreement.

Buses stopped in their trac

According to Mr Khemchai's recom-
mendation, if it is found the origin of the
vehicles does not correspond with the
agreernent, there is a risk that the contract
would be nullified.

However, the BMTA may tinker with
the contract to bring it into line with the
BMTA's regulations, which state that the
signed contracts can only be amended
when there is a need to either preveni the
organisation from being put at a disadvan-
tage or to benefit the organisation. Cnly
the BMTA's director has the authority to
inake changes.

Mr Pichit said the BMTA director told
him he had not received an official reply
on the matter from the OAG. In princi-

ple, Mr Pichir said, if the OAG repliesin a -

way which was reported, the BMTA must
comply and stop dealing with the 489
vehicles for the time being, pending the
Custoins Department's investigation.

“As a matter of principle, I gonfirmed

i this issue must stick to the law, What the

OAG says has to be complied with,” said
Mr Pichit.

Mr Surachai echoed the deputy trans-
port minister’s stance, saying the BMTA
needs to follow the OAG's recommenda-

‘tion. However, the suggestion muist also

be examined by the BMTA's legal team to
interpret it, he said.

After the BMTA receives the letter from
the OAG, the BMTA's panel responsible for
procuring and checking the buses has to
write to Bestlin to hait the delivery process,
Me Surachai said. )

Mr Surachai said so far more than 100
buses have been sent to the Department
of Land Transport for registration. Another
99 vehicles are still impounded at Laem
Chabang port following the alleged false
tax declaration.

Bestlin is facing a daily fine because of
the delayed delivery of the 99 buses, Mr
Surachai said.

—
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State revenue, loans
to cover extra funds

AEKARACH SATTABURUTH 3

The National Legislative Assembly (NLA)
yesterday passed in three straight read-
ings the 190-billion-baht supplemen-
tary budget bill for the 2017 fiscal year

~where more than half of the fund was

earmarked to finance investment in pro-
vincial clusters.

Finance Minister Apisak Tan-
tivorawong, Deputy Finance Minis-
ter Wisudhi Srisuphan and Deputy Inte-
rior Minister Sutee Markboon appeared
before the NLA to defend the spend-
ing plan. '

Mr Apisak said the 190-billion-baht
supplementary budget was drawn up
to speed up implementation of urgent
policies to trigger economic activities and
that the money would come from state

‘revenues and loans. .

Of the 190 billion baht, about 115 bil-
lion baht, weuld be allocated for focal
development of provincial clusters, The
government was seeking to increase
budgets for provincial clusters, hoping
it would spur private sector investment,

The rest was broken up as follows: 15
billion baht for Village Fund develop-

ment; 10 billion baht for boosting indus- -

trial competitiveness; 23 billion baht for
reserve funds; and 27 billion baht to use
as compensation in treasury reserves,
Mr Apisak told the NLA that the
economy was expected to grow by 3-4%
in 2017 thanks to an increase in public
investments which would strengthen the
domestic economy.
- He said the mid-vear expenditure
plan was one of several mechanisms
instrumental in helping the government

NLA approves
"B190bn fiscal

hike

achieve its goal as he urged NLA mem-
bers to support the bill.

Several NLA members took turns dis-
cussing the supplementary budger bill.

Most concems focused on ransparert
and efficient spending.

Some called on the government to set
up a cross-sector committee to monitor
the spending plan for local development
of provincial clusters and make sure it
would serve its purpose, and that invest-
ments reach the targets determined by
the government.

NLA member Singsuek Singprai told
the meeting that he was in support of the
supplementary budget bill while pointing
out that the spending was increasing the
financial burden on the state.

Gen Singsuek called on government
representatives to explain how it planned
to manage the budget deficit and make
sure it would not hurt fiscal stability. He
also demanded 10 know the public debt
and if the fiscal standing was worrisome.

Mr Apisak said the public debt would
increase from 42% to 44% of GDP after the
supplementary budget, which was still far
below the fiscal stability threshoid of 60%.

“That’s why the government decided to
draw the supplementary budget and seek
loans of 160 billion baht. Here, we're not
looking for an increase in GDP, which will
be around 0.4%-0.5%, but we're hoping to
increase competitiveness and improve
the people’s well-being.

“That’s why the funds are being chan-
neled to the clusters of previnces,” he said.

The NLA voted 182 to pass the sup-
plementary budget bill in its first read-
ing with three abstentions. A full-House
committee was set up to deliberate the bill
section by section in the second reading
and passed it without changes.

After five hours of deliberations, the
lawmakers voted 163 in favour of pass-
ing the bill in the final reading with
two abstentions.
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NLA okays additional Bt190-bn budget

MOST TO BE USED TO SUPPORT DEVELOPMENT POLICY OF GRASS-ROOTS ECONOMY

THENATION

THE NATIONAL  Legislative
Assembly (NLA) yesterday passed a
bill for a Bt190-billion additional
budget for fiscal 2017.

Finance Minister Apisak Tantivo-
rawong said the additional budget
would be used to finance projects that
need expedition and to stimulate the
£COnomy.

The bill passed the NLA after five

urs of discnssion in three readings.

"About Bt162 billion of the addi-
tional budget will fund the policy of

developing the grass-roots economy
sustainably.

Ofthat amount, Bt10 billion will be
used to finance a fund for enhancing
the competitiveness of targeted indus-
tries, Bt15 billion for village funds and
urban communities, and Bt115 billion
for an integration plan for strength-
ening the economy with sustaina
bility.

The remaining Bt22 billion will be
set aside as a contingency fund.

About Bt27 billion will be used as
required by law for allowances, pen-
sionsand medical fees for civil servants




THE MAIN TARGET IS TO BRING PROSPERITY AND
ADVANCEMENT TO THE COUNTRY AND ITS PEOPLE THROUGH
EMPLOYMENT AND WORK UPGRADES.

and state employees.

The main target is to bring pros-
perity and advancement to the coun-
tryandits people through employment
and work upgrades, whilestrengthen-
ing the domestic economy amid the
global economicvolatility, the Finance
Ministry says. .

“The Thai economy is forecast to

expand by 3-4 per cent in 2017, likely
driven by public investment, infra-
structure investment, the agricultural
sector, manufacturing and tourism,”
Apisak said.

Inflation is estimated in a range of
1.5-2.5 per cent following expected
recoveries of crude-oil prices and
domesticdemand, hesaid. The current

account is projected to be'in a surplus
of 10.1 per centof gross domestic prod-
uct.

He said that although about Bt160
billion of the additional budget would
be borrowed, the public debt would
not exceed the limit,

At the NLA session yesterday, the
discussion in both the first and second
readings centred on the need to have
the government spend the budget in
regard to efficiency and sustainable
development.

To that end, an inspection mecha-
nism was proposed for projects,
while several NLA members
suggested that the additional budget
did not really meet people’s demands.
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EIC: Fragile global recovery

Thai GDP to grow,' but

Prospects for the global economy should
Prove in 2017 despite the fragile
fovery, says Siam Commercial Bank's
garch unit,

Butapa Amornvivat, chief economist
first executive vice-president of
Economiic Intelligence Center, said
IC expects global economic growth

in ma]ar economies such as the US
apan.
e recovery is still consideged vulnﬁx:-
because of troubles in thez
rs of Burope and China, a5 well as
rtairity in Burope over Beexit and
miing elections in many countries.
fiy addition, the world faces risks frofaithe
US Federal Reserve's interest rate hike and
¢hanges in US economic policies.

rld watches Trump

rove from last year, led by expan-.

“All eyes are on US President Donald
T;ramp s economic policy and its potential

mpact on the global economy and Thai
m:gorters Mr Trump's economic leanings
are fikely to diverge from past US policy.

Domestically, the use of fiscal policy
to stimulate growth will have a positive
impact on the US economy, said the EIC.
But Mr Trump's scepticism of free rade
is likely to lead to more harm than good,
itadded.

In the worst case scenario, American
miptectionism, ifimplemented full-steam,
may cause its major trade partners such as
China to retaliate, leading to a trade war,
said the EIC. _

Such a scenario would have adverse
effects on many countries, including
## US. As the Thai economy is heav-
ily dependent on exports, it would be
greatly affected.

As part of the supply chain of China’s
exports to the US, Thailand’s midstream

-




Red lanterns to mark the Chinese New Year hang along a .residsntial area in Bangkok's Chinatown. Thalland’s economy should show

improvement this year, but analysts remain concerned about global fragility. APICHART JINAKUL

manufacturing industries, including elec-
tronic parts, basic plastics, and furniture
wood, would be especially vulnerable. And
despite a growth projection for exporisin
line with rising oil prices, the EIC views
protectionism as a major obstacle.

The research house forecasts 3.3% year-
on-year growth for the Thai economy in
2017, driven mainly by domestic spending.
The clampdown on zero-dollar iliegal tour
operations started last year will continue
to exert pressure on the tourism sector.

More recently floods in the South have
led to approximately 50 billion baht in
business revenue losses.

Household spending is likely to pick
up, following the recovery of commodities
prices and higher income for exporters
and agricultural producers.

The expiration of the first-time car
buyer scheme and lower income tax
thanks to the new tax structure will also
help reduce some houscholds’” expenses,
said the EIC.

Public spending is likely to swell
because of more investments in mega-
projects, it said. The EIC expects mega-
project spending to double from last year.

The economy may also benefit from
other stmulus measures to be rolled out by
the government, particularly the 1.9-tril-
lion-baht fund expected to be disbursed
this year to boost economic growth at the
community level. e

The EIC projects private investment (¢
continue to slow this year.”
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Peer-to-peér lending platform awaits BOT nod‘

FINTECH AIMS TO REDUCE SPREAD BETWEEN INVESTORS', BORROWERS' INTEREST RATES BY SPREADING RISK

NOPHAKHUN LIMSAMARNPHUN

THENATION ;. 7

. A Lr
VORAPOL . PHORNVANICH,
chiefexecutive of PeerPower, afinan-
cial-technology start-up, aimsto cre-
ate a new online peer-to-peer lend-
ing platform for investors and bor-
FOWELS.

One of the 10 fintech teams cho-
sen by the Securities and Exchange
Commissicn in arecent competition,
PeerPower is awaiting regulatory
approval to launch a new consumer-
loan business model.

“PeerPower is an online market-
place that allows investors to lend
money directly to.customers without
having to go through an intermedi-
* ary;” Vorapol said.

“At present, investors and saversin
Thailand earn a relatively low return
ontheirfunds, averaging 0.5 percent
for savings accounts, 2-2.5 per cent
for fixed deposits and 4-4.5 per cent
for corporate bonds.

“On the other hand, if you are a
borrower, you have to pay a relative-
ly high interest rate on consumer
loans, which have no collateral.
Interest rates are currently as high as
15-36 per cent per annum. Theinter-
est-rate spread is huge, so we think
this new online platform can help
narrow the gap between deposit and
lending rates as happens in other
countries, :

“Our platform starts with the cus-
tomers, s0 you can register to borrow
a consumer loan by providing per-

sonal financial data to allow our sys-
tem to score your creditworthiness.

“We check with the National
Credit Bureau on your financial
record and input your income, salary
and other data into the system to
come up with a credit score. If your
credit is A grade, then the interest
rate will be relatively low, and if you
have a lower grade, the rate will be
higher,

“Then our system will put your
loan application on the platform so
that potential lenders can make a
decision. In fact, there are usually sev-
eral lenders in a single peer-to-peer
ioan or many lenders to one borrow-
er.

“Suppose you're applying for a
Bt200,000 loan. There could be as

5.




many as 20 lenders, each of whom
lends Bt5,000 or Bt10,000 or more.
Th]i(s feature helps reduce lenders’
risk.

“PeerPowerisin the process of get-
ting a licence from the Bank of
Thailand. We will start with person-
al consumer loans that have no col-
latrral. The minimum Jloan 1is
Bt50,000 and the maximum is Btl

million per application or five times
your monthly salary.

“The system takes about 48 hours
to process yourloan application, after
which it will be on the online mar-
ketplace and those interested inlend-
ing may express their intention to
provide the funds.

“Oncethe fund mobilisationis 100
per cent complete, the system will
transfer the money inte your bank
account,

“According to tentative regula-
tions, individual lenders may lend up
to Bt500,000 per person per year.
However, if you have proof you're a
high-net-worth person with more
than Bt50 million in wealth or annu-
al salary of Bt4 million, you may lend
more money to the P2P platform.

Institutional investors can also lend
money to the platform.

“The Bank of Thailand’s regula-
tions on peer-to-peer lending is
expected to be effective this quarter,
so we plan to start the business in the
second quarter.

“Theoverall demand for consumer
loans that have no collateral, includ-
ing credit-card and other personal
loans, is estimated to be about Bt660
billion. Peer-to-peer lending may get
a market share of 2-8 per cent based
on figures from other countries that
have already introduced this [kind
of 1 online lending service.

“The Thai market should be worth
more than Bt10 billion and interest
rates are likely to be cheaper than
existing rates from banks and other
financial institutions, depending on
your credit scores.”
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