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FPO raises growth forecast for GDP

Thinl( tank marginally
cuts estimate for 2016

WICHIT CHANTANUSORNSIRI

W

' The Fiscal Policy Office (FPO} has painted a

brighter outlook for the economy this year,
raising its GDP growth forecast to 3.6% but
marginally cutting its estimate for last year
to 3.2%.

Contributing to this year’s better eco-
nomic growth will be an acceleration in
state spending, higher farm income in line
with rising commodity prices, improving

' private consiumption, the still-solid tourism

sector and an export rebound, said FPO
director-general Krisada Chinavicharana.

The latest 2017 economic growth fore-
cast has already taken into account the
impact of deadly floods in Thailand’s South.
The Finance Ministry said recently that the
economic damage from the soathern floods
would be minimal.

The ministry’s think tank earlier pre-
dicted GDP growth of 3.4% this year and

- estimated 3.3% for last year.

The country’s economic growth js gain-

" ing speed from 0.8% in 2014, when Thailand
" was cramped by political tensions, and 2.8%

in 2015.

The FPQ’s upwardly revised forecast for
2017's economic growth is deemed to be
optimistic when compared with the Mon-
etary Policy Office’s forecast.

The Bank of Thailand's rate-setting com-
mittee in late December maintained its
economic growth forecast of 3.2% in 2016
and 2017, but said that it saw upside risks to
the 2017 economic growth forecast.

Public investment, a mainstay of the
country’s economic growth, is expected
to expand by 9% this year, compared with
8% in 2016, Mr Krisada said, adding that
public debt is also expected to increase to
3.52 trillion baht in 2017 from 3.31 trillion
baht last year.

THAI ECONOMIC GROWTH FORECASTS
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The FPO conservatively estimates that
65-70% of the 190-billion-baht supplemen-
tary budget will be taken out this fiscal year
and the economy will grow at a faster pace
if the government manages better-than-
expected disbursement, he said.

The government forecast that 92.9% of
the 2017 budget expenditure will be doled
oitt, 78.8% of the annual investment will
be drawn down and state enterprises are
expected 1o dishurse 77.8% of their invest-
ment budget. '

The FPO projects that private investment
wilt marginally improve to 2.7% growth this
year from zero tast year, triggered by the
government's hefty spending coupled with
the still-low interest rate environment.

Exports are expected to expand by 2.5%
in 1erms of US doltar value this year, assumt-
ing that the economic growth of Thatland’s
15 major trade partners will be 3.4% in 2017,
Mr Krisada said.

POSTgraphics -

The US, Japan, Hong Kong, Taiwan, Viet-
nam, Singapore, Indonesia and Malaysia
are among Thailand’s trade counterparts
whose economies are expected to improve
this year, while China, the euro-zone blog,
the Philippines and India are expected to
see a slower pace of growth, he said.

The Commerce Ministry recently said
outbound shipments eked out marginal
growth of 0.45% in 2016, ending three years
of contraction.

The number of foreign tourist arrivals
is expected to increase to 35 million this
year from 32.6 million last year and tourist
income is estimated to surge 12% to 1.84
trillion baht in 2017,

The FPO forecast that inflation will
accelerate to 1.8% this year from a mere
0.2% last vear, largely due to increasing
energy prices and higher demand pressure.

Global economic uncertainties and the
oil price are the major risks to Thailand's




Chinese rattle drums are on display in Bangkok's Chinatown as part of the Chinese New Year celebration, which ends on Friday. The Fiscal

Policy Dffice sees a brighter economic outiook this year. KRIT PROMSAKA NA SAKCLNAKORN

economic growth in 2017, Mr Krisada said.

Meanwhile, TRIS Rating forecasts
that the country’s economic growth will
expand by 3-3.5% this year, underpinned
by government investment in new infra-
siructure projects, continuous growth in
the tourism industry and expanding house-
hold consumption.

Private consumption has positive
momentum amid the recovery of farm
incomes, thanks to higher agricultural
prices spanning rubber, sugar and tuna,
TRIS said in a release.

Furthermore, TRIS expects the govern-
ment to continue using stimulus measures
to encourage domestic consumption.

For instance, the adjusted and increased

allowances related to the personal income -

tax structure should be enforced in the
2017 tax year, plus the cabinet’s approval
of daily minimum wage increases of 5-10
baht nationwide except in eight provinces
stariing from the beginning of 2017.

“Anyhow, we still have worries about
the high level of household debt and the
rebound of oil prices in 2017, which could
affect the cost of living,” TRIS said.

Private investment may remain tepid,
even though the government has launched
supportive measures such as taxincentives,
This is because exports have only gradu-
ally grown and the uncertainties plaguing
major trading economies have affected
business confidence.

Other risk factors include weak private
investment, the high level of household

No

debt and the rise in non-performing loans
among financial institutions.

The local credit rating agencyis still con-
cerned about external risk factors such as

.the uncertain global economic recovery.

“We foresee uncertainty in the US econ-
omy amid fears of protectionist irade policy
after Donald Trump took office,” TRIS said.

“The slower-than-expected economic
growth of China will direcily affect export-
ers because Thai exports to China account
for about 11% of total export value. The
other potential risk factors involved are the
Brexit issue and international terrorism.”

The credit rating agency projects that
Thailand’s economic growth in 2016 will
come in at 3%, up from 2.8% in the previ-
ous year. .
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3.6% GDP growth
seen on spending,
infra investments

SOMLUCK SRIMALEE
THE NATION

GROSS DOMESTIC product will grow at
least 3.6 per cent this year on the rise in
government spending and the kick-off of
infrastructure investment.

“We estimate the country’s GDP’s
growth at 3.1 per cent to 4.1 per cent this
vear.

“That will be better than the country’s .

economy growth of about 3.2 per cent last
year,” Krisada Chinavicharana, director-
general of the Fiscal Policy Office of the
Finance Ministry, told a press conference
vesterday.

The economic growth forecast is based
on the government’s spending this year,
which will be the engine to drive the coun-
try's economy.

The country’s spending budget this year
will be higher than last year's Bt190 bil-
lion.

Most of the government’s infrastruc- :

ture investment plan such as the double
rail system, mass transit system in Greater
Bangkok, motorway and internationalair-
port will drive the country’s economy this
year.

The agriculture sector also has signs
of recovering this year following the signs
of rises in global agriculture product
prices. .

The country’s export sector has signs
of recovering this year when most
import countries have their economy
recovering.

Imports

That will boost demand for imports
from Thailand, which will surpass last
year's .

The tourism industry also has contin-
ued to grow strongly this year compared
with last year.

Thisis achallenge for the countryseco-
nomic growth this year to be better than
last year.

The office forecasts inflation at about
1.8 per cent this year, ranging from 1.3 per
cent-2.3 per cent, he said.

“However, our estimate has to be con-
cerned about econormic risk.

“It has to closely monitor what may
impact our estimate, especially the new
economic policy ofthe new USA President
Donald Trump, and global economic
growth this year.

They will be the major factor’s impact-
ing on the country’s economic growth this
year.

The office estimates the country’s eco-
nomic growth at about 3.2 per cent last
year or better than the 2.8 per cent seen in
2015.

This is thanks to the government’s
acceleration of spending the budget and
start to investing in some infrastructure
projects in the seond half of last year.

Some companies also started expand-
ing their investment in the last quarter of
last year, while inflation in 2016 will show
only 0.2 per cent, he said.
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Auditor-General wades into NGV

pisit urges BMTA not
to take buses yet

AMORNRAT MAHITTHIROOK
N .

Auditor-General Pisit Leelavachiropas
yesterday joined growing calls urging the
Bangkok Mass Transit Authority (BMTA)
10 avoid taking delivery of 489 natural gas
for vehicle (NGV) buses atthe centre ofan
alleged false tax declaration investigation,
pending the examination of the vehicles’
origin. .

Mr Pisit's comments echioed those of

the Office of the Attorney-General, whicht
suggested delivery should be put on hold
while the Customs Department estab-
lishes where the buses were produced
and assembled.

Based on the contract between the
BMTA and Bestlin Group, which was
awarded the contract to supply the buses,
the vehicleswere to be produced in China
and assembled at a plantrun by R&A Com-
metcial Vehiicie Sdn Bhd in Malaysia.

However, the first 100 buses shipped
to Thailand by Super Zara Co, which was
handling the importation for Bestlin, were
declared as being produced in Malaysia.

The Customms Department suspects the
vehicles were produced and assembled

in China. It has accused Super Zara of

attemptiing to make the buses appear as ;

though they were manufactured in and
imparted from Malaysia, 10 reap a tax-
exemption benefit based on an Asean
free-trade agreement.

Mr Pisit said the BMTA should not
accept the buses as their origin remains
in question, and warned doing so would
entail problems.  * .

Ifthe Customs Depargment's suspicions -

that the buses were assembled in China
and transited in Malaysia before being
shipped to Thailand prove correct, it would
be a violatjon:of the contract, M Pisit said.

He said although BMTA regulations
give the organisation leeway to deviate

row

from a signed contract for the benefit of
the organisation, the BMTA must explain
how it would benefit from amending this
contract. If that is the case, negotiations
must be held with Bestlin, Mr Pisit said.

Meanwhile, the BMTA plans to ask the
Customs Department to confirm the origin
of the buses.

BMTA director Surachai Eamvachira-
sakul said if the department confirms the
vehicles were shipped from China, Bestlin
would face the consequences for violating
the contract, and the BMTA would write to
the company to have the contract revoked,
he said.

“The BMTA's legal team has discussed
ways to deal with a possible lawsuit filed
. by Bestlin,” Mr Surachai said.

He said the BMTA yesterday received
the Office of the Attorney-General's
written suggestion not to take delivery
from Bestlin.

The BMTA will pass or: the recommen-
dation to its panel responsible for examin-
ing and receiving the beses, Mr Surachai
said, adding he believed the panel would

¢ follow the advice. .

The BMTA initially planitied to check
and take delivery of the busegstarting this
week, he said. So far 99 vehicles are still
: impounded at Laem Chabang port.

A BMTA source said the-agency wants
Bestlin to produce evidents on the origin
of the buses by Feb 9. 13-
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