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Government not desperate’ for money

WASSANA NANUAM

*» Government spokesman Sansern
Kaewkamnerd has dismissed rumours
that the excise tax on jet fuel was raised to
make up for a budget shortfall, saying the
country’s coffers remain healthy.

The cabinet on Jan 25 approved a tax
hike from 20 satang to four baht a litre. The
dearer jet fuel cost, spurred by the tax, will
directly hit airlines that operate domestic
flights, but not international services that
have tax immunity.

Criticism has grown that the government
decided on the tax rise because it was strug-
gling financiaily. '

Lt Gen Sansemn said the country’s treas-
ury reserves were at 74.9 billion baht in
December last year.

The government continued to inject
maoney into the economic system from
October to December last vear — the first
quarter of the 2017 fiscal year. During the
period, the government's spending rose
by 78 billion baht from the same period a
year earlier.

In the same period, state revenue was
27 billion baht higher than earlier forecast,
Lt Gen Sansern said, adding: “This shows
the governiment’s financial status remains
healthy enough.”

According to the spokesman, the hike in
the jet fuel tax creates fairness in tax collec-
ton and complies with the market mech-
anism as road transporters and motorists
need to shoulder a tax of between five and
six baht per litre for benzene and five baht
per litre for diesel,

The excise tax on jet fuel had stayed a1 20
satang a litre for 24 years, Lt Gen Sansern
said.

The tax hike should result in a 45-50 baht
rise of a flight ticket price, but not as much
as 150 baht as some speculate. This was
based on a medium-sized 200-300 seat air-
craft which usually uses 2,500 litres of fuel
per hour, the spokesman said.

Lt Gen Sansern said the increased tax
collection would mean money returning
to the public in various forms, such as road
and bridge repairs and the improvement of
traffic systems,

The money, which will bring in about
4 billicn baht extra in revenue, would also
be used to upgrade air passenger terminals
and runways as well as airport safety and
environmental systems. ¢
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Rise in tax on jet fuel ‘just
due to supply and demand’

% The government yesterday dismissed
a suggestion that the increase in excise
tax on aircraft fuel was caused by state
funds running low. '

Government spokesman Lt-General
Sansern Kaewkamnerd said that the
speculation was untrue as the country's
treasury reserves totalled Bt74.9 billion
as of December.

“The government’s fiscal status has
rermained sufficientty strong. In the first
quarter of thacurrent fiscat 2017, the gov-
ernment continuously injected money
into the economic system,” the
spokesman said.

“The budget disbursed during the
period was Bt78~billion higher than the
same period in the last fiscal year.
Government revenues were Bt27-hillion
higher than the previous estimate,” he
added.

He said the increase in excise tax for
aircraft fuel, as well as other kinds of fuel,
was in line with the principle of demand
and supply in the world market.
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MASS TRANSIT

Bus contract
risks being
scrapped

WICHIT CHANTANUSORNSIRI
AMORNRAT MAHITTHIRQOK

Bestlin's contract to supply city buses to the
Bangkok Mass Transit Authority (BMTA}
could be revoked after Tuesday, accerding
to the Transport Ministry.

The fine the firm has been paying for
its inability to supply 489 natural gas for
vehicles (NGV) buses by a given date
can be cited by the BMTA as a condition
through which it can break the contract,
according to Deputy Transport Minister
Pichit Akrathit.

Specifically, according to the ministry,
if the firm keeps paying the fine to a point
when the accrued amount exceeds 10% of
the price of the buses, the BMTA can go
ahead and revoke the contract.

The accurnulated fine will exceed the
10% matk on Tuesday, the deputy minis-
ter said. :

No

The Customs Department has said that
it had information leading to a preliminary
conchusion that the 489 NGV buses, which
Bestlin claims were imported from Malay-
sia to take advantage of the tariff privileges,
were actually produced and assembled in
China before being exported as whole vehi-
cles to Malaysia.

The department’s investigation info the
origin of the buses has delayed delivery of
the vehicles to the BMTA.

Based on the Customs Department’s
investigation, the vehicles were imported
with a document asserting the vehicles
ariginally came from an Asean country, or
the so-called “Form D’ which means the
buses would be exempt from import duty
under the Asean Free Trade Area.

‘The import was handled by Super Zara
Co, an affiliated firm of Bestlin.

Meanwhile, Pan Kasemsap, a special-
ist in customs law, yesterday said a Customs
Department condition requiting Besilin
Group to pay the fine even thought it has
not been formally estabiished whether
the firm lied about the origin of the vehi-
cles could be regarded as an abuse of
the company.

Company president Kanist Srivachi-
raprapa insisted eatlier the cornpany would .
not pay the full fine because authorities had
no proof the vehicles were made in China.

It would pay only 116.9 millien baht for
the 40% import duty exemption privilege

. it received and 28.64 million baht of the

7% value-added tax for the 99 NGV buses
impounded by the department.
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Apisak eyes
new tax on
‘betterment’

WICHIT CHANTANUSORNSIRI ‘w

The Finance Ministry aims to complete
drafting a bill this year to tax landlords
who receive a windfall from inflated
property prices because of infrastruc-
ture development.

Finance Minister Apisak Tantivorawong
wants the draft to be completed this year
so the tax can help boost the government’s
coffers, said Somchai Sujjapongse, perma-
nent secretary for finance.

The “betterme; t2" will be imposed on
theincreased valu ofland from infrastruc-
ture developments that are completed after
the tax comes into force, he said.

The tax will be imposed when land
ownership is transferred and it will be a
one-time payment, meaning other land-
lords on the plot for which the betterment

 tax has already been paid will no longer be
subject to it, said Mr Somchai. Thetaxis a
one-off payment to prevent the tax burden
from repeatedly affecting prices of those
plots, he said.

.

The rinistry Is pushing hard o increase
asset-based taxes to diversify the revenue

“structure, of which more than 90% are

income and consumption taxes.

Taxes on assets also help narrow eco-
nomic disparity, in line with the govern-
ment’s policies.

The Prayut Chan-o-cha administra-
tion has already passed inheritance and
gift taxes, and the land and buildings tax
is expected to come into force next year.

Mr Somchai said the ministry is consid-
ering details of the tax including tax rates,
radius of land plots to be taxed from infra-
structure projects, and tax exemptions.

Landlords may be subject to both the
betterment and land and buildings tax if
their property meets the qualifications, as
the taxes are different, he said.

The land and buildings tax, which
recently won the cabinet’s nod, is pending
the Council of State’s review before forward-
ing to the National Legislative Assembly.

The government has decided to post-
pone enforcement of the land and build-
ings tax for one year after the Council of
State expressed a different view on taxation
of unused land. The delay until 2018 fol-
lows disagreements between the Finance
Ministry and the government's legal advi-
sory body.

The asset-based tax will be levied on
first homes and land used for agricultural
rpurposes, with appraisal prices starting at

50 million baht, and the rate applied to the
amount exceeding 50 million baht,

1
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ADB private sector financing

exceeds $8.3 bn in 2016, up 15% year on year

 THE NATION

.The Asian Development Bank (ADB)
approved US$2.5billion (Bt88 billion)
1in newprivate sector financing in 2016.
* Together with co-financing, ADB
‘- mobilised $8.3 billion for private sec-
tor projects in the region, a 15 per cent
increase overlastyearand anewrecord
for the multilateral.

“The private sector has a funda-
mental role to play to help developing
Asiacreate good jobs, build high qual-

_ ityinfrastructure, and alleviate pover-
" ty. ADB’s 2016 financing - including a
record level of co-financing - showsthe
importance ofbridging the publicand
private sectors in the region,” said

Diwakar Gupta, ADB vice-president
for private sector and co-financing
operations.

“We will continue to expand our
activities in 2017, providing access to
more financial solutions and trade

“facilitation tools while sharing knowl--

edge and expertise to ensure Asia’s
development is sustainable and inclu-
sive,” Gupta added.

Major milestones in 2016 included
an agreement between ADB and the
Japan - International Cooperation
Agency (JICA)toestablish a newfund
to support private infrastructure
investments across Asia and the
Pacific. The Leading Asia’s Private
Infrastructure Fund, or LEAP, is cap-

italised by $1.5 billion in equity from
JICA and will help mobilize some $6
billion in investments.

The fund became operational in
Augustand over $200 million of LEAP
funds were allocated through end-
2016 in renewable energy projects in
India and Indonesid.

ADB accelerated overall support for
energy projects in 2016, which com-
prised 60% of private sector financing
for the year. Notable energy transac-
tions included the $400 million
financing for Tangguh LNG in
Indonesia and a $1 billion joint ADB
sovereign and non-sovereign financ-
ing of the Shah Deniz gas project in
Azerbaijan.



As part of its commitment to
increasingly go “green’, eight sutof10
private sector energy projects in 2016
werein cleanenergy, inclading the first
utility scale solar power project in
Cambeodia by Sunseap and the Mugra
Laboh geothermal power project in
Indonesia. Climate change financing
in the private sector exceeded $1 bil-
lon in 2016, :

ADB continued to expand in the
agribusiness sector, financing three
transactions, including innovative
support for dairy farmers to improve
animal waste management in China
and for the intreduction of climate-
- controlled greenhouses forflowersand
vegetable production in Vietnam,

Indonesia, and China.

Lending to financial institutions,
which primarily support micro, small,
and medium-sized enterprises, con-
tinued tobe a major part of ADB's pri-
vate sector portfolio. In 2016, ADB
approved 10 transactions in the
finance sector valued at over $590
million,

Inaddition, despitea toughyearfor
trade, ADB’s trade finance pro-
gramme supported over $3 billion in
trade in 2016, a 20 per cent increase
over the previous year.

ADB’s role in spurring private sec-
tor financing led it to be named Global
Multilateral of the Year by Thomson
Reuters’ Project

Fihance .

International. The award recognises
ADB’s critical role in making infra-
structure projects more attractive and
bankable to the private sector. ADB
also received international awards in
2016 for Indonesia’s Tangguh LNG
project as well as for ongoing support
1o the Tiwi MakBan geothermal proj-
ect and Mactan Cebu International
Airport in the Philippines, Ooredoo’s
mobiletelecoms networkin Myanmar,
and Gulpur hydropower in Pakistan.

ADB'’ private sector operationsare
targeted to grow to $4 billion by 2020,
with major expansions in funding for
infrastructure, agribusiness, climate
change and renewable energy, and
inclusive business.



MA

MiC

.X NFORMAT

I

oN

H

CENTER

Source !

The Nation

Subject Heading :

Date : Page :

-4 FEB 017

e

No:

Slow econ
recovery, new

IC

players top
ME concerns

WORRIES DEEPEST IN PROVINCES, POLL FINDS

SUCHEERA PINIJPARAKARN
THENATION |

THE SUBDUED domestic econoim-
ic recovery and intense competition
dueto the arrival of new players were
the most worrying issues for SMEs
surveyed in the final quarter of last
year, according to the latest TMB-
SME Sentiment Index.

Theindexisbased on asurveycar-
ried out during the quarter among
1,318 small and medium-sized enter-
prises on their confidence both cur-
rently and for the next three months
(J anuary to March).

|
|
|
I
|
[

the first quarter of last year.

However, confidenceé for the next
three months, January to March,
dropped to 50.9 points from 54.1 in
the previous survey.

TME Bank expects SMEs’ per-
formance overall to have bottomed
out last year, with the prospects of a
recovery for the sector in 2017.

This is based on an assumption of
grossdomesticproduct expanding 3.5

- per cent this year, which implies

potentifl SWE Busiftess growth of 3

“pertent, the economist said.

Non-performing loans (NPLs) i in
SME banking will still be closely mon-
itored, as financial institutions
remain concerned about the quality
of SMEs loans and are firmly focused
on risk management, especially in
regard to enterprises with an annual
turpover of between Bt50 million and
Bt100 million, he added. -

Overall SME NPLs could peak at
3 per cent of outstanding lending in
the middle of the year, from 2.8 per
centin the third quarter of last year.

At TMB, the current NPLratio for

——— SME clients is 2.52 per cent-2.57 per

"~ "The subdued economic recovery : cent, Benjarong said

and intense competition from new
competitors that have strong liquid-
ity were the most worrying factors for
66.2 per cent of the SMEs polled, up
from 50.8 per cent when the previous
survey was conducted in the third
quarter.

The percentage - the highestsince
TMBhasbeen surveying SMEsabout |

! their business sentiment - is mostly

" due to the concerns of SMEs in the

central and northeastern provinces, ‘
Benjarong Suwankiri, head econo-
mist at TMB Analytics, the research |
unit of TMB Bank, said vesterday. !
SME:s said they were particularly :
concerned about new rivals with:
stronger cash flows, as this could neg- .

atively affect their own competitive- : ed

ness.
Cash flow is a worry for SMEs in:
all provinces, while a shortage of
skilled labour is the top concern for

businesses in the eastern provinces, |

and natural disaster for enterprisesin
the South, he said.

For current confidence, the TMB-
SME Sentiment Index in the fourth
quarter stood at 40 points out of 100,
against 41.9 points in the previous
quarter —the firstimprovement since

Total SME loans in the banking
industryarein the range of Bt700 bil-
liontoBt800 billion for some 2.9 mil-
lion client businesses across the coun-

ry. ,

“We are worried that SMEs in fish-
eryand transportation businesses will
-face rising operating costs from the
hike in fuel prices, while the recent
flooding in the South will put pres-
sure on the purchasing power of con-
sumersin agricultural businesses,”he
explained.

SMEs should adjust theirbusiness
model to ride the e-commerce trend
and benefit from the government’s
investment programme, he suggest-
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_Megaproject;
swell to B2.2tn

WICHIT CHANTANUSORNSIRI
government s raft of big-ticket

Th e infrastructure projects has grown to
2.2 trillion baht in value after the Transport
Ministry added 28 projects worth a combined
800 billion.

Afier taking the 28 projects into account,
240 billion baht worth of public investment
in large-scale infrastructure is expected 1o
be disbursed and injected into the econ-
omy this year, said Finance Minister Apisak
Tantiverawong.

He said 10% of 800-billion-baht in projects
is expected to be taken out in 2017, on top of
160 billicn from 20 projects worth 1.4 trillion.

State investment in infrastructure projects
has emerged as the mainstay of the coun-
try's economic growth, while the recovery of
several engines, including exports, private
investment and domestic consumption,
remain weak.

1

The Fiscal Policy Office has painted a
brighter outiook for the economy this year,
raising its growth forecast for gross domestic
product to 3.6% from 3.4%. An acceleration in
state spending will be the major contributor
to the improving economy.

The Finance Ministry's think tank,
however, marginally cut its estimate for the
country’s econemic growth last year to 3.2%
from 3.3%.

Mr Apisak said the 28 new projects include
a further 10 routes of double-track rail pro-
jects, electric trains in the country's capital
and rail routes in Greater Bangkok.

He voiced confidence that the budget
disbursement for infrastructure investment
would meet this year's target.

While the government only managed to
take out 60% of last year’s target, obstacles
that dragged on the budget disbursement
have already been addressed, Mr Apisak said.

The investment process under a pub-
fic-private partmrership scheme has been
done at a faster pace, which should help the
investment budget disbursement reach the
target this year, he said.

Mr Apisak also said private investment
is showing signs of improvement this year,
as witnessed by a 195% increase in Board of
Investment {Bol) applications for investment
privileges in 2016.

Typically, investment under the Bol's
incentives accounts for 15% of private
investment,

Meanwhile, Deputy Transport Minister
Phichit Akkarathit said the 28 new projects
are part of the ministry’s broader 36 invest-
ment projects worth a combined 895 billion
baht.

The 28 projects include 10 double-tracked
routes, two rail routes in Bangkok's outskirts,
six electric train lines and five expressways.

THSYYVLIVAIYHD SNOJYEYLLYd “010Hd

Infrastructure investment is the mainstay of the country’s economic growth this year, with the
slate of megaprojects rising to 2.2 trillion haht in value.
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SME expectations dip
as local economy lags

PAWEE SIREMIAI
WICHIT CHANTANUSORNSIRI

" and medium-sized enterprise (SME) expectations for the first
Sma quarter of 2017 fell to 50.9 from 54.1 in the fourth quarter of
2016, according to a quarterly survey by TMB Analytics, the research unit of
TMB Bank.

Even though merchandise exports picked up in the fourth quarter, most

. SMEs have failed to benefit from the recovery as they rely mainly on the local

economy, said TMB Analytics head economist Benjarong Suwankiri.

Mr Benjarong said strong growth in tourism will also benefit only a handful
of SMEs located in few provinces that are main tourist areas.

Private consumption will be the main factor determining the activities of

* Thai SMEs, he said.

TMB Analytics forecasts 2.8% growth in private consumption this year, up

" from 2.5% in 2016, while the Thai economy is expected to grow 3.5% this year,
" up from 3.3% in 20186.

Mr Benjarong said the condition of SME loans remains worrisome with a

- high percentage of both non-performing loans and special mention loans.

“1 think Thai SMEs have already survived the worst, but the question is how
soon they will recover,” he said.
In the fourth quarter of 2016, SME confidence weakened amid a contrac-

tion in farm income caused by low crop prices.

The TMB-SME Sentiment Index, surveying the mood of 1,318 SMEs

: nationwide in the three months to December, fell to 40 points from the previ-
* ous quarter’s reading of 41.9.

The fourth quarter’s index was below the 50-point threshold that separates

- pessimism from optimism.

“SME canfidence dropped as overall farm income contracted from prob-

i lems in some agricultural products such as rice, corn and cassava, weakening
the purchasing power in the north and northeast regions,” Mr Benjarong said.

On the other hand, the confidence of SMEs in the South continued to
improve on the rising price of rubber, palin and white shrimp, supporting

" consumption even though the massive floods late last year might drag it down
- alittle, he said.

According to Mr Benjarong, the northern and the central regions are parts
of the country that have the highest percentage of SMEs concerned about
their businesses in the three months to December, while the South has the
smallest percentage.

He said most SMEs that were worried about their operations said they

. considered the domestic economy and the slow recovery of purchasing power

the main risk factors.

A sign
advertises
discounts on
clothes at a
department
store. TMB
Analytics says
private
consumption
will make or

break SMEs. P 1

.

PHOTO: PATIPAT JANTHONG
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Jury out on bribery snitches

Mnns;ry’s ideas get
NRSA duo*¥backing

AEKARACH SATTABURUTH
MONGKOL. BANGPRAPA -
The Finance Ministry’s proposed legal
amendments to turn bribe givers into
state witnesses in a mave to target cor-
ruption in state procurement has received
mixed responses.

Under the ministry's proposal, private
firms accused of offering bribes to state
agencies are allowed to pay a fine to settle
the bribery charges and name other graft
recipients. The current law says people
who offer bribes face the same penalty as
the bribe takers. :

While two members of the National

Reform Steering Assembly (NRSA) hail it
as the right move to deal with graft, a busi-
ness representative said it may not make a
difference in cases of “consensual” bribery.

Seri Suwanpanont, chairman of the
NRSA’s political reform steering com-
mittee, said the proposed amendments
are on the right path to tackling graft in
state agencies.

According to Mr Seri, private compa-

‘nies do not want to pay bribes but they

are compelled to do so because they want
contracts. The proposal is likely to deter
state officials from demanding kickbacks.
He also expressed support for Prime
Minister Prayut Chan-o-cha to use his
special powers to enforce the changes to
relevant law and bypass the National Leg-
islative Assembly’s deliberation process.
NRSA member Wanchai Somsiri said
if those who have paid bribes can prove

they were forced to do so and the bribe

payments were the result of extortion, they
should be made witnesses, yet those who
offered bribes must be prosecuted.

The NRSA member said he supports the
related proposal that the statute of limita-
tions on corruption cases should never
expire. Legal action against those who flee
overseas must be resumed whenever they
return, he noted.

Gen Viddhavat Rajatanun, acting chief
ombudsman, said the fresh proposal by
the Finance Ministry deserves proper
debate. He said its mexit lies in that it will
give graft fighters more witnesses.

According to Gen Viddhavat, one of
the obstacles in fighting corruption is a
sherlage, if not an absence, of witnesses
in corruption trials.

However, he urged caution over the pro-
posal that the statute of limitations should :
nat expire, saying it could invite foul play |
such as evidence being fabricated. '

“When a case drags on, it's harder to |
find evidence and witnesses. It could be
abused to intimidate others. What if a |
retired official is accused of corruption 16
years ago? That official could be in trouble
if he didn’t keep evidence,” he said. :

He said that maintaining the statute of
limitations is a good approach but authori-
ties should take the gathering of evidence
seriousty.

Romsai Thipayasawet, president of
the Chachoengsao industry council, said
he wants to see stricter enforcement of
the current law. He said the proposal is
unlikely to combat corruption practices to
which bribe givers and takers agree.

“It's better to focus on enforcement of
the law. For the businesses, legal disputes !
aren’t good for business even though they
are witnesses. This approach is unlikely
to work with firms that do business with |
the state.” ’
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State agencies urged to promote
level playing field in fintech sector

SUCHEERA PINIJPARAKARN
THENATION .

STATE AGENCIES should promote
fair competition among financial
technology (fintech) operators while
supporting the development of such
firms, said Korn Chatikavanij, chair-
man of the Thai FinTech Association.

At aseminar for fintech entrepre-
neursand financial institutions, Korn
noted that the government was the
game-changer for the financial land-
scape with the launch of PromptPay.

The changing of payment models
means the model for banks has to
change as well.

Thetangiblechange, however, has
been seen in non-banks, with Korn
raising the case of Thailand’s Charoen
Pokphand® Group, which recently
joined hands with Chinese e-com-

! merce giant Alibaba.

Another case is Thailand’s Jay

Mart, which is able to use efficient

data to tap unbanked customers by
offering microfinance to customers
at JayMart outlets and rural cus-
tomers through its subsidiary Singer
Thailand.

Korn said several non-banks were
developing the same model as
JayMartand time would tellwhether
this would be a trend in Thailand.

He said the government had an
important role in supporting local
fintech operators, and the Bank of
Thailand (BOT) and the Securities
and Exchange Commission (SEC)did
well to relax regulations to help
strengthen fintech operators.

Both the BOT and SEC created a
sandbox as an experimental field for
startup fintech companies before
launching commercial products and
services.

Korn said Thailand was more
open to new fintech entrepreneurs
after enhancing the environment for
them to operate in.

This will result in an influx of fin-

tech entrepreneurs, meaning fair-

_competition measures from regula-

tors are important, he added.

Small entrepreneurs should not
be blocked, he added, with fair com-
petition of critical importance for
providing firms with longevity. :

Korn also urged more collabora-
tion between startups, banks, insur-
ance firms and listed companies, -
which were not as prevalent as non-
banks collaborations.

Non-banks were opening space
for working with fintech entrepre-
neurs. He highlighted Thursday's
launch of PropTech as another sign
of the times.

The launch of PropTech shows
thateven propertydeveloperscannot
avoid theinfluence oftechnologyand
if banks could open more space for
fintech entrepreneurs, more Thais
would use fintech firms’ products and
services, he said.
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Rice scheme

was worthy,
well-planned,

Kittiratt says

FORMER MINISTER TELLS COURT THERE
WAS NO MISMANAGEMENT BY YINGLUCK

THE NATION =

FORMER Finance minister
Kittiratt Na-Ranong has strongly
defended former premier Yingluck
Shinawatra’s implementation of
the controversial rice-pledging
scheme before the Supreme Court’s
criminal division for holders of
political office.

Kittiratt told the court the
scheme was well-planned in terms
of its economic worthiness and
there was no fiscal mismanage-
ment as alleged by the public
prosecutors.

Former PM Yingluck is facing
charges of negligence of herofficial
duty in overseeing the rice-pledg-
ing scheme, which cost taxpayers
more than Bt500 billion.

Kittiratt, also a former deputy
PM of the Yingluck government,
said the project was necessary in
terms of addressing the economic
inequality faced by farmers and
low-income people, while the tar-
get groups were 3.7 million farm
households or a total of 15 million
people.

I

On the Bt15,000-per-tonne
rice-pledging price, Kittiratt said
the price, which doubled the pre-
vailing market price, was based on
farmers’ production costs and a
minimum wage of Bt300 per day,
as the Yingluck government had
also raised the starting salary for
new graduates with a bachelor’s
degree to Bt15,000 per month.

He said there were studies on
the merits of rice-pledging
schemes in comparison with other
methods to help farmers such as
farm price insurance schemes
implemented by previous govern- :
ments.

However, these studies found |
that farmers did not get the guar-°
anteed price as stated and there
were difficulties in verifying in the
registration of farmers qualified to
join the insurance schemes since .
rice crops took only two to three
months before they were ready for |
harvesting. :

The former minister said funds|
used in the rice-pledging scheme:
came from the Bank for Agriculture

land Agricultural Cooperativeé, as
. with loans guaranteed by the

Finance Ministry, while the gov-
ernment at the time ensured that
working funds used in the scheme
did not exceed Bt500 billion.

Asked why the Yingluck gov-
ernment did not suspend the
scheme after receiving repeated
warnings from anti-graft authori-
ties, he said the arguments used in
these official warnings were based
on problems of previous rice-
pledging schemes.

And he said, the government
was told the scheme was econom-
ically worthwhile - the National
Economic and Social Development
Board at the time had insisted
farmers would be better off as a
result of the scheme.

Kittiratt told the court there

i were significant sales of rice bought

from farmers under the scheme
and he was confident the govern-
ment would have been able to
empty its inventory if there had
been no coup in 2014

On the role of Yingluck in the
procedure, Kittiratt said, the for-
mer premier, who was chairman of
the National Rice Policy
Committee, had told members of
the committee to implement the
scheme with transparency. .

Liability claim postponed

Meanwhile, Yingluck said there
was now a 30-day postponement
on the Central Administrative
Court’s hearing on her request
seeking an injunction against the
Prayut govern-ment’s executive
order to confiscate her assets in a

. civil liability concerning alleged

wrongdoing in the rice-pledging
scheme. -

In this separate civil liability
claim, the Prayut government is

. seeking Bt35 billion in compensa-

tion from Yingluck due to the huge

-losses that were incurred by the

rice-pledging scheme.

But the former premier has
argued that criminal and other
related cases are still pending in
court so the civil liability case
should not proceed at this stage.
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