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TAXATION

New law for
foreign firms
in the works

WICHIT CHANTANUSORNSIRI

The Revenue Department plans to propose
a law stipulating that foreign entities with
no physical presence which earn income
in Thailand must report their transactions
here to be inspected for value-added tax
(VAT) payment.

The reporting requirement will help
sharpen the department’s tax collection
efficiency and curb tax leakage amid
booming online trade, said director-gen-
eral Ekniti Nitithanprapas.

Large foreign firms are believed to be
in compliance with the requirement, but
some foreign companies earning income
in Thailand might not be making VAT pay-
ments and the Revenue Department does
not have a mandate to force them, he said.

There will be tax data exchanges
between countries under a global forum
exchange in the future, Mr Ekniti said.

The reporting requirementis considered
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a complement to the draft bill on e-busi-
ness tax, which covers levies for online
purchases, advertisements and website
rent in Thailand earned by operators with
a presence outside the country.

The e-business tax will require online
platform operators with a foreign presence
to remit VAT from transactions occurring
in Thailand to the Revenue Department
through an electronic payment channel.

The online platform operators must sign
up as operators under the VAT system if
they earn more than 1.8 million baht a year
from trading online in Thailand.

The measure is intended to create a
level playing field for local digital plat-
form service providers, as their transac-
tions are subject to VAT if they earn annual
revenue exceeding 1.8 million baht from
online services.

Those with an overseas presence that
earnincome from advertising and website
space rental from Thailand are also subject
to a 15% withholding tax.

The draft bill will authorise the Revenue
Department to revoke the VAT exemption
for online shopping of goods worth less
than 1,500 baht purchased from foreign
vendors outside of Thailand and shipped
by mail,

Mr Ekniti said the draft on the e-busi-
ness tax has already won approval from the
Council of State and he is unsure whether
the second public hearing on the draft
is needed.
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Section: Business/NATIONAL

Bangkok POSt Date: Saturday 23 June 2018

Volume: - No: - Page: 2(Top Right)

Bangkok Post Col.Inch: 32.93  Ad Value: 49,395 PRValue (x3): 148,185 Clip: Full Color

Circulation: 70,000 . . .
Ad Rate: 1,500 Column: THE ROUND-UP: SME Bank offers B58bn in loans

» ROUND-U

S M E Ba n k Offe r s neurs towards sustainable growth, Mr Mongkol said.

2 The bank has already approved 2-3 billion baht in loans for
B 5 8 b n I n Ioa n s SME juristic persons that shifted from fz_lmily—owned firms and
owner-operators, while 10 billion out of the 50 billion baht has
been extended.
SME Bank is also offering two batches of loans worth 1
WICHIT CHANTANUSORNSIRI billion and 2 billion baht, respectively, to aid promising SMEs
facing financial troubles.
Both loans are being supervised by the Office of Small and

h state-owned Small and Medium Enterprise Develop- Medium Enterprise Promotion (Osmep), and there have been
T e ment Bank of Thailand (SME Bank) is offering low-rate 36,000 applicants so far.
loans worth a combined 58 billion baht to family-owned Mr Mongkol said the slow pace of the two loans’ approval
business operators turned juristic persons, farm processing could be attributed to a lack of clarity and the limited number
entrepreneurs and innovative small-business operators. of Osmep staff.

Of the 58 billion baht in loans, 8 billion is set to be extended To extend loans taster, SME Bank and the Federation of Thai
to small SMEs that sign up to become juristic entities, with the SMEs have agreed to combine both into a single loan scheme.

remainder to SMEs in the agricultural processing industry,
community-based tourism, community enterprises and busi-

nesses that use innovation, said SME Bank president Mongkol :
Leelatham.

For the 8-billion-baht loan scheme, the bank charges & \
borrowers 1% throughout the seven-year loan term, with a SHE ' P
three-year grace period on the principal. Borrowers do not Mt Bank

need collateral, and those who have failed to repay bank loans
Development

once are still eligible for the loan.
L.- - B a n k a1
i & N

-

Each borrower can apply for a maximum loan amount of 1
million baht, Mr Mongkol said, and SME Bank will take seven
days for the loan approval process.

The bank is imposing a fixed 3% interest rate for three years
for the 50-billion-baht seven-year term loans, he said, If bor-
rowers lack collateral, they can ask to use the credit guarantee

PHOTO: WICHAN CHARDENKIATPAKUL

service from Thai Credit Guarantee Corporation (TCG), which = il A .
also offers an annual fee exemption for the first four years. SME Bank is set to offer cheap loans to family-owned
Boih loan schemes are aimed at helping micro-entrepre- business operators.
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