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| anate spending,

farm income fuel
February growth

THENATION
THE THAI economy expanded in
February, driven by private spend-
ing and consistently higher reat
farmincome, according to the
Fiscal Policy Cffice.

FPO director-general Krisada
Chinavicharana said private
spending last month showed
signs of improvement, reftected
by a 34-per-cent year-on-year
risein collection of vatue-added
tax, at constant prices, levied on
domestic spending and imports,

imports of consumer products
increased by 1.7 per cent.

The number of newly regis-
tered motorcycles jumped 149
per cent year on year for the
month. The figure climbed 10.6
per cent in Bangkok and 14.9 per
cent inthe provinces.

The rise in motorcycle registra-
tions came after real farmincome
continued torise sharply, by 19.8
per cent year on year in February.
Both agricuttural production and
‘agricultural-product prices
increased.

Passenger-car sales surged
by 49.8 per cent year on year
last month after carmakers
taunched new modelsin
January. As well, last year's base
was low as people put off pur-
chases because of excise-tax
restructuring in early 2016.

The Consumer Confidence
Index for the overall economic
situation increased for the third
consecutive monthin February
to 64.3, reaching its highest
level in 14 months, due partly to
rises in crop prices that boosted
farmincome.

There were positive signs for
private investment, reflected by
a consistent rise in saies of vehi-
cles for commercial purpose, up
by 6.3 per cent year on yearin
February. Sales of 1-tonne pickup
trucks went up 9.8 per cent,
while imports of capital goods
soared 20.4 percent,

Although domestic cement
satesin Febryary contracted by
0.1 per cent year on year, the fig-
ure after seasonat effects inched
up 2.4 per cent month on month.

February's merchandise
exports shrank in value for the
first time in three months, by
2.8 per cent year onyear. The
key export products included
agricultural, rubber and electron-

. ics products, while the main mar-
" kats to which Thai exports rose

included mainland China,
Cambodia, Laos, Myanmar,
Vietnam, Hong Kong, the United
States and the European Union.
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FPO predicts
lag in budget
expenditure

WICHIT CHANTANUSORNSIRI

?’,

P,

The Fiscal Policy Office (FPO} conserva-
tively estimates that a mere 60% of the
163-billion-baht mid-year budget will be
drawn down this fiscal year, its chief says.

The Budget Bureau is currently
approving projects for which funds from
the supplementary budget have been
reguested, said FPO director general
Krisada Chinavicharana.

The cabinet in December approved the
190-billion-baht mid-year budget, with the
aim of injecting money into the economy,
especially provincial areas, to spur growth
and private investment.

Of the total, 27 billion baht will be used
10 fund the 2017 fiscal budget deficit, 100
billicn will go to local development for 18
provincial clusters and the rest will go to
village funds.

The Finance Ministry's think tank in
January revised its forecast for Thailand's
econemic growth o 3.6% in 2017, up from
3.4%. Thart revision was based on the
assumptions that export value in terms
of dollars would rise by 2.5% and 63-70%
of the supplementary budget would be
doled out. )

The government forecasts that 92,9% of
the 2017 budget will be doled out, 78.8%
of the annual investment budget will be
drawn down and state enterprises will dis-
burse 77.8% of their investment budgets.

Mr Krisada said the rest of the mid-
year budget will be taken out in the next
fiscal year.

Separately, he said that domestic invest-
ment and consumption had improved in
February, as reflected by 2 6.3% increase in

. commercial pickup truck sales and a 3.4%
. tise in value-added tax collection.

The government’s revenue coliection
during the Octeber-to-February period
brought in around 1.01 trillion baht,
exceeding the target by 14 billion.

The higher-than-targeted revenue
collection could be attributed to greater
income contribution from state enterprises
and higher revenue collection by other
slate agencies,

Revenue generated by the three tax-col-
lecting agencies — the Revenue Depart-
ment, the Excise Department and the
Customs Department — amounted to 90)
billion baht for the five months to February,
missing the target by 2.2%.
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tains GDP growth outlook at 3.3%

K-Research main

SOMRUEDI BANCHONGDUANG

Kasikorn Research Center (K-Research)
is keeping its forecast for Thai economic
growth at3.3% this year, even as the Bank of
Thailand raised its projection to 3.4% eat-
lier this week.

Economic growth in the second half is
expected to expand at a faster pace than the
first half as state investment in big-ticket
infrastructure projects continues and the
mid-year budget disbursement ramps
up in the third quarter, said Nattaporn

sabiiect Heading

m ; Pyoy 2
5.

v s

‘I'riratanasirikul, head of research,

The research arm of Kasikornbank fore-
cast Thai economic growth of 3.1% for the
first six months and 3.4% for the latter hall,
Ms Nattaporn said.

It aiso kept its projection for government
investment unchanged at 8.5% growth in
2017.

Improving exports and higher product
prices stemimng from the global cconomic
recovery should also help the Thai econ-
omy, she said.

With the brighter prospects, K-Research

raised its merchandise shipment growth
forecast to 2% in 2017 from 0.8% predicted
three months ago. It also raised its import
growth outlook to 5% this year from 2%.

Narrowing prices between import and
export preducts would pose a challenge
to exporters’ profit margins, Ms Nat-
taporn said.

Despite the firmer baht, largely attrib-
uted to the US dollar retreating, K-Research
predicted the local currency will fall back to
35.7 to the greenback at year-end. The baht,
one of Asia's top-performing currencies,

has gained nearly 4% this year, while its

- Asean regional peers have risen less than

1% against the US dollar.

But K-Research cut its private invest-
ment growth projection for the year to
1.5% from 2.8%. The US Federal Reserve’s
rate rises and political uncertainty are seen
as factors to deter investment in Thailand.

The research house predicted the Fed
would raise the policy rate one or two more
times this year after lifting the benchmark
rate by a quarter percentage point to arange
of 0.75-1% in mid-March. But the Bank of

Thailand’s rate-setting panel is expected
to stand pat on the rate at 1.5% this year o
accommodate economic recovery.

“The Bank of Thailand should be able 1o
keep the rate steady even if the Fed raises
the rate three times this year, but 2 fourth
hike expected next vear will put pressure
on the Thai central bank to follow suit,” Ms
Nattaporn said.

Separately, Kevalin Wangpichayasuk,
K-Research'’s assistant managing director,
said the ongoing increase in bond yields
could raise financial costs for businesses.
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Fintech firm
aims to play
in sandbox

DARANA CHUDASRI
PAWEE SiRIMAL

A financial technology (fintech) company
has applied to the Securities and Exchange
Commission (SEC} for approval to test an
innovative product in the watchdog's regu-
latory sandbox.

“A fintech firm engaged in the private
fund business has submitted an applica-
tion to join our sandbox and three or four
other fintech startups have also expressed
interest,” said Archari Suppiroj, director of
the fintech department at the SEC.,

The regulator, which envisions the regu-
latory sandbox for private funds and invest-
ment advisory services, expects the scheme
to begin in the first half of this year,

Ms Archari said the sandbox will begin
after fintech companies complete their
applications and their products and ser-
vices are available for participating inves-
tors to test out.

Eligible sandbox participants must be
Thai-registered companies that have won
approval from the regulator. Retail investors
will be barred from taking part in order to
minirmise risk.

¥

S TN

The fintech firms will be limited to test-

: ing out their products in the sandbox for up
+ to one year, which is sufficient time for the

SEC to learn from them and ultimately draft
laws governing related products.

Apart from the SEC, the Bank of Thailand
and the Office of Insurance Commission
(OIC} plan to launch their own regulatory
sandboxes and set up a joint working group
to coordinate their efforts in the event that

! the products and services of some fintech
- firms are being supervised by more than
! one regulator.

The SEC will oversee fintech firms

; engaged in the capital market, the Bank
! of Thailand will supervise those invelved

in the financial market, and the O1C will
be responsible for those in the insur-
ance business.

Buncha Manoonkunchai, the central
bank’s senior director of the financial tech-
nology department, said dozens of stand-
alone fintech companies and financial

. institutions have shown interest in testing
_ the central bank’s regulatory sandbox and

are consulting with policymakers.
“These companies are in various stages,

- from pitching ideas to product develop-

ment, and they are working closely with the
Bank of Thailand,” Mr Buncha said.
The central bank has set up a “fintech

i clinic” through which companies can con-

sult with the bank on various matters to

i prepare for testing products or services in

the sandbox. The clinic is held on Mondays
and Wednesdays.

The sandbox is a safe space where banks
and non-bank players can test and conduct
fintech trials while ensuring that cansum-
ers are not exposed to risks.
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Funds for
data centre
approved

CHATRUDEE THEPARAT

The National Geo-Informatics Com-
mittee yesterday approved an initial
20-billion-baht budget for the estab-
lishment of a national data centre in the
Eastern Economic Corridor for Innova-
tion (EECI).

Currently, the overall budget for all
state agency spending on their own
data centres is valued at 20 billion baht
a year.

The committee, chaired by Deputy
Prime Minister Somkid Jatusripitak, has
authorised the Geo-Informatics and
Space Development Agency (GISTDA)
to be a centre for gathering resources
from other related agencies to help
establish the National Data Centre in
the EECL

The EECI is an innovation and
research and development centre
intended to help private cornpanies that
have investment projects in the Eastern
Economic Corridor (EEC).

The move aims to ensure their readi-
ness to serve investor demand as geo-
informatics is a significant component
required by investors.

“Japanese investors who have
expressed interest in the EEC have also
requested that we accelerate devel-

opment  of
tite National
Data Centre
there,” said

Mr Somkid.
Once the
budget i3

approved, 1he
GISTDA will
have to move
forward 1o

Somkid: Swiftly design the data
agreed to centre synchronisa-
tion plan.

Geo-informatics is the data related
to geography, including a country’s
water levels, logistics, tourism, remote
sensing, maps, statistics and other rel-
evant information. '

Mr Somkid said the investors had
requested the data centre as the infor-
mation is currenty gathered separately
by each state agency and intended for
internal use, causing confusion among
data users.

“We immediately agreed that we
needed to set up the data centre assoon
as possible, as we should synchronise
data at a single centre so that investors
or even public agencies can access all
the correct data at a single location,”
he said.

The National Data Centre will rent
the space at the ECCI.

The EECI preject’s first phase is set
to be located on a 350 rai plot in Wang
Chan valley, Rayong province, with an
eye towards setiing up the infrastructure
to serve demand for tenants engaging in
research and development.

The EECI project is slated to be con-
sidered by the Eastern Econromic Corni-
dor Policy Committee, chaired by Prime
Minister Prayut Chan-o-cha, soon.

Construction of the first phase, set o
take two and a hall years, is expected to
start this year if approval is granted by
the committee.

The entire EECI project will be devel-
oped in five years on 2,000 rai with total
investment of | billion baht.
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