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Trump policy may
dent Thai exports

CHATRUDEE THEPARAT

Th government expects the country’s overall exports to
e be slightly affected if the US government introduces
punitive measures 10 tackle its trade deficit as pledged, says
Deputy Prime Minister Somkid Jatusripitak.

The impact on Thai exports is unlikely to be as bad as
many fear, Mr Somkid said after a recent meeting with related
state and private agencies, including the Bank of Thailand,
the Finance Ministry, the Foreign Affairs Ministry, the Com-
merce Minisury, the Federation of Thai Industries and the
Thai Chamber of Commerce.

He said Thailand has a slight trade surplus with the US.

Thailand's urade surplus with the US amounted to [JS$19
biltion (657.4 billion baht) last year, ranking 11th among the
top 15 countries. The biggest surplus was with China at $347
billion, fellowed by Japan ($69 billion) and Germany {$65 bil-
lion). Among Asean countries, Vietnam enjoyed a $32-billion
trade surplus and Malaysia $25 billion, according (o the US
Census Bureau,

US Prestdent Donald Trump signed a pair of executive
orders last week to investigate US trade imbalances and
vowed to reverse the country's trade deficit.

One of the orders gives the US Commerce Department 90
davs to make a report on the factors behind the trade deficit,
while the second seeks to increase the collection of tariff
duties on imports.

Mr Somkid said Thailand is willing to provide all requested
information.

“The U%'s trade deficit with Thailand is quite minirnal
compared with other countries,” he said. “Thailand’s exports
to the US represent only 10% of the total, mainly for elec-
tronics parts, which are bought by US firms [operating in
Thailand]. Those electronic parts are mostly shipped back to

be assembled in the US, creating jobs and income for the US.

Mr Somkid said Thailand’s trade surplus is mainly due to
thre private sector’s activities, not because of baht manipula-
tion or intervention by state officials, citing statistics which
show the currency is still appreciating,

He said big private Thai companies are planning to invest
more in the US, while Thailand plans to buy more Boeing
aircraft and weapons from the country.

But Mr Semkid said Thai exporters will be able to find new
export markets if the US government enacts punitive meas-
ures that hurt Thai exporis.

Commerce Minister Apiradi Tantraporn earlier said that
trade officials were studying the possible impact from any
upcoming measures that might affect Thailand, especially in
sensitive areas such as intellectual property, tax and non-tax
privileges.

No short-term impact will be seen, she said, adding that
the ministry would keep its 5% export target for 2017,

Meanwhile, Chen Namchaisiri, chairman of the Federation
of Thai Industries, said the private sector should brace for the
consequences of US policy.




Z

bt i M A Subject Heading :
I i FMFOEMATEON CLNTER

“SUARN" Lﬁu “NIUI InAILn:

T A DT iosnusgaead e DvsginiosTaded nil bz s s

AN fmnnumﬁm1&"117'11.:7'Htl'“ir]ﬂ"\.lﬂurmm1-ﬂrmun1'i1|m»=}nn1‘11‘-1’1m11cuﬁ5§f1 A{ETS
a8zt msumoas soinlzmaao v e nnaadnizn it hsme
N0 v e ANNAa NN miniTzmaing tezanionid winlizmaluons) lf;n
dizeiazsiumnyiasioas o b 0 Tda ssanonan Lasis oz i mmnu
rsmiian g (RRETIIRSRRER otz Tom eo Yo lumsmidioya ol
r i iy pasommsyaniyaninieyad

“hndsz iy hanuns Wt ma A mesa Lo 1o md s o
Wllill{iu"n:‘iw 15 Tas s aaieana Tae Tavavazdioon nez e Tagdiaon’] 11’11@%’*{1‘1
mm 107 Henda nnmmmnmm111[Jmnﬂmunﬂ nr|m!°hlhmmrmnlllmi |n‘1lllrllhl\hlrl
10 RV AT 08 QS Te g v i e o yensud o
aaaduli ﬂ1‘1;:141'}1411115Hummmhmﬁl&um ALWI‘NHJJMUiT]J"lf!l‘]ﬁi‘ﬂltr'w'l‘l‘m'H1111;:’15)‘(1
Uil o stosimizmn varaualidism”

ANNANRTIET ST T80 TN T ATHEN TS T 10 T
nnwn(h'!nuJ'i‘lmrnmﬁJ&'m’]n]nu?iufi’mm1i;|!U‘.;1nﬂnmnmnnwmuulwp SToaion in.ese0
i T s Fusadludoio nihadoud 4 nasaaian 2.4 fo d g 1'1114}1.11‘11:1'.!|1'i T
hu‘lnuﬂ'u 1’]E;1‘4F4 CYCTIRI ) Bhnﬁt]'m M. 2.>6mlr'l'“'ﬁmin')nJL-ij;l'n“Jl‘lL"ilriTm hlu i
uwm;a onlm‘in NEEERTVE nmnmnulm)munﬂ nATHEA TauT 1|;1m lnmu siottin
ahsiom 1munnb.) g liion 1s mmnmnnmmm a mnmnnnminnnu il e
RS RIR I }ﬁ 14010 70.3 naE i nadesTinio w1y uummrm% BV 928

: ﬂmnmmnmr)mnﬂﬂmmmnmhmnﬂlnm ]1]1h“|]LHHJ(]r]U‘] vz s T T

g an @ mEa T eI T M lussdum n’lwllmnmumnmnllnmu
himdeau oo Toneniia s aonTadad n;mf Ui ennindm NI UAZEAN I
Brexit dinhiaan ol mmmnnmmmmm,llm .



Subject Heading :

o
-

< l 'I,'NEFOR:E‘AT N. (..N".i\’-

, . o
Source : Tm '53{‘?3'3-1’ 3 e
S A T oRE Wl

Date s .8 [#.8, 2580 Pavye ;

A

aghfiunNTsManss

‘WUAR’ Lﬁ]ﬂu\LNﬂ"ﬁﬂﬂimﬂumﬂ NH%]IVIUI;‘ZJNLL?NWE] L@]ﬂ?iuﬁrlﬁlﬂ’]ﬁ]ﬂ%lﬁl

Iwangmﬂ - guAn” wuzli
ATIATERUNHIATNIINITAIDDD
aviy dSubilaviheclsiin lifine
unanusedniy A

WHANAR mmﬂ’swmy 709
wunsIIues Touwe o i
Temiarumhasuiiiodesie
Fusioulpinomsmeaaneledad
wiul tssunduRansy dsenau
fy sunms el Tzmalng (sun.)
NIENTINTIAGE NTENTHNIAN
YsgmA nazmsrewided &nn
apsmNIsNuiIsTIA Y uaz
smmamImMuvlTzmAing

Vof] WpUsvdiuuazmIaNnT
araiuly s Ameeiedu
Fousavmhoruiuaseiui ne
felsiansmnananlatiumg Wiy
wmvuﬂoluumﬁ"wam 16 Uszing
favsguanamsdi Bnviavnoaniy
eldanily 90 Tu ‘lumiwmaga
Uszimalnedud Wiayauazasin
danipniunsudoyadin S
suziimenalnal§ limmmise
fiAnTesszuuatVidayang

wuaNAa namdni udlnesy
iugansFnavy uaituganisen
feANERNTaTsansRinE R
Lifinsdadoudasaniu wazide
Wisudszmaduudafiandosann

BUSIFEBI LD n‘nul‘nﬁmm'lﬂﬂ
aoulazamsings Tuandy i
flasamigairdoedumnuiom lude
ﬂﬂ'nm"mﬁaﬁwunaaﬁwﬁiﬂuqﬁmﬂ

“WINEITENIEULN NN
gnunzmizaewia tnuiudenauay
Tiflezlsfpond i Gildvhanasls
Tasvaiwiasugielne lapawiz
dvpannszatudiann laedsaanly
awigiEn 10% AddquAsawEii
Weshudidnmsaiindinaa lulnods
ppnllanigiianansa Mnunds
il lside Feianaulne
- maaaduls ﬁ"’wumﬁmﬁqw%
, lauazwiaabidoys lilbiGavday

AumTIAUN wasigtnalilsann” v

qUAR 321

WLNAA Funiod fhadhms
apuloemady suw. nandh
Lﬁibﬁﬁ?lﬂﬂiuﬂﬁﬁﬂﬂlm’ﬂﬁutﬁUtﬁl
it ﬁﬂmwaﬂwﬂmuaﬂn 3.4% A
m‘swumm msssean n3ldae
mmimm hunsediuiadausioios
wiudeaiunsudlnauazmsiging
maanmuiiosen i le

WA naad Alamadi
wiangistileslasn 3.49% lunse
dvoaniidulumume iwsugialan
Lid masuiiuulonemadnansy
NSENUTULTY WiDiATeaieanizli
Tnmama Somnmsasmuleseai

wug'lul,m..n"ﬁammulu Wulmund
Spnamiyiolaliidaunsousianms
sdvpanvavinelilamuaad 2.29%
AuguleTATEEY s
nalve seui Sansoutedudn
Adtneldsumansunnuling
nmimavigeandiu 2 ngu leui
nguAguaAn Huysendrumaly
Tny LLaumwé’tymmeu IavTu
nanuan ldun Budnlssumgunaal
WWinRaNAIRed Dulnvsatiing e
uazdeInLus iwInseu aﬂnim
denmw ‘imnimuaummvﬁuﬂ"au
ua"walum.,ﬂ 89 mﬂmgmmﬂam'l
1.2 wiudnuwdsyansy
atlsfinn nandginiuns
Aarvaawaliuisnmantdag
mawdn ustseslfna lusspzdu
o linsmuann wisspzeesle
Suwanszny laeussninedidne
Toisunanszny ldud dtyadl awns
neauls uazinesTINmA Seansy
V1RRBLUTZNIN 2,000 AT
audy LL:H“qu'mtmnﬂ'mum'm
aummmumuﬁuﬂ’mamﬁ
IaimmmwamlmLaanmummmﬁ“ﬂ
1 \undn lomafiszgrmouls
Auuseenedoisia AREIATIEN
AHge ST Ing .




M

1

MATI

INFORMATI

<

C

Source ;

L]

FILATUFND

Subject Heading :

Date: = 9 La,m 7550 Page :

No :

,15

R

- ﬂ -
ey  Hem | =]
[ =]
U -
#019AYEIAUIIN
45 nq'nﬁﬂmﬁ'ﬁ'mmamipi
WANTENUNRY “niun” )
ATIVNROLVIARANTITAT ¥ .
ninlnsganeulauism

- an¥gvTulnolaudasenn
DeimsauRIpen 40%

R

UN4.2.7N.949450

- . N
2. qnsnsul
;

mfﬁﬁﬂa‘:swuﬁuﬁ
latas niud domsliiguuny
WSS LA TG UL ATAWT g
ATI9ADULRTAANITIENIUNIT
VIOHINITAINY 16 Uszina
ogiusdpnTul 2559 Wiy
Yl uAN M BYRINITI e
AANTTEY WANTTNUABNTN
MulaEnTAUlANIATYAY
VOIENTTY ILHVNATI TR
Wszmagan luuasTuae
Auranizy mull 907 now
tumiriimsuldntandn

Ly
potiuu

S8 LIUET UTsau

AMBRATANTII LTl ny
(Ron) Wenwaiu “g7u
WA 0 At aeveE e v 16
MANTIRDUC LURE A I ALISN

a8 45 naugaamnTTule

-
qusnuawﬁuﬂ

WL UWTOUEUT YRR
HuLLaszaguladvesnduen
arivhlansysiny DUSuniuaz
vaAIINesAysle uazee
MIeis B TUWANTEN U
Deiummiosiinels
BU9LTNANCWAILINTT
dunonaadlvnaluawizy an
MIATRasudoyawuI o
avoonvadsinyluanisyluneas
Uidsdru 40% wesyan1nT
ziaaml‘mnqu L1mINUSIN
wovanisy neulilnsuds
avAuanavludsaniyy Tns
Ausarnianigyudnluing
“fu uanudidannielingmte
GadiaTh 531@'}148'1115{14&5 8714
MEUG WAL Tur YUz han 50%
vesrTasneningluanigius
"i“\f]ﬁﬂﬁ’]‘l!@d@iﬁ;‘;ﬂ@w‘l’lﬂﬂ‘z%
dariUneInuYIMAauY A
svnuluinauaiasoonlyaniss
CHIMWANNTRTITEDL
wariouninoaspneeuls
n1enTin lagunaslnvonng
Taosenisfinduananiias
aenvtilny vitnanigylu




Tnofisesiause og19l5hen
vedsliiimnis wsif
panATHUAI LW U
ABAARDINUUITUORUN
’éi']ﬁ‘fiu dssurTIung
WONNTAINE LREENINBNTN
wivlszinalne Alddeyants
Auan mTasasnaaai vl
anizydnanu 407 vinnuien
avigyiuianululvenasas
naulUgeanisy vInnaaInu
tulnadsiunupiswanfisnn
Tuanigy Gosliubnivnws
gauivntilvianfiuaanisan
amﬁﬂumawmum WM
anigyesaserdniuiosliiang
“nilulavenyamu
Mazmeuls waesinnInTa
sovuarlnenuwaonunlu
907U TAuAaATo90 16 Uszine
mmwmmau‘hmw rw:ﬂm
@aiuuuma muummmm
yammaewmmu Uszunny
40% aoelnylianigyuiein
viEnewifuiasyululng

FusdrfyRewinaindian

1e3@ srsTnnuswan i
Uymagusnwiziliures
199 BnilvAe 60% ATwan
deued oy e uazdue A
avaniesinglu” .
tuFeeillnylumiTiu
ATTHUNDIALN INTIZNTINE
gamzen i ngiesanigylul
J .
AN (AWTTYIe
aaniianduluing 3.8 uau
AusDAATANTTY mm;ﬁ;mm
wﬂn’]'iﬁ'ﬂm 1.8 wiludau
aoaaianizy) Veviing
NN ';f““uuu’umwmﬂ
watesiialy

n‘wmmw VT

DR LLALIT ”’P;dﬂ‘“:‘iﬁ'}

= e . -5 4 s -
U TIUT9.LE . :Tguu Vi

Wity Fdug funaniian

AT UAVAU AL DIANT

LSUWRS LAWE RS
Urzaruanigasiurinieie
Wallivinelne () wiv
ANGAIODT PEIII Tums
ATaaoULarU T I uNAaLIND

'aam@mwajuﬁmﬁumwm
@Bmamiﬁwﬁﬁﬁm‘iﬁf{ﬂ%ﬂw‘iu
90 uynvanigsiunoll aniy
FEETIVRODNIVBATIUAAS
RNV S EARISIE T or
IeTumesan wudnands
wingdumatlyn dminad
widay LS e B RADY Las
fnsunsnussandulrsousn
SPEEEDISY 3’]1Jﬁ\75iu'U‘3‘:L5'L3
U9 1wy wluAuimanis
dvoenidlszmegdiiods
Wisy wulgUatinionts
ApaLAOARanIng In13
m@f?ﬁﬁufwﬂmﬁmﬁﬂlﬁ Vﬁﬂﬁ
dunatgsiAunuiuiuuaz
Tiannrousdulavialyi
CdsoivTovimiudas
WIIE S naTWANEallaY
ATUMULAI9 N EIBLLTIUT
nauiuun esanudeiv
ml,m UIHRNELS Aosninludnisa
Fooi .!VH A FIBONUBITN
yumdsardanasiuNIATgnn
wursuiiuderesinyle
FIYUNIMN T URR VDR IAL
voeanigy TawddlsInnAlA
Lﬂui@ﬂﬁ@iUﬂ?ﬁLﬁuLtﬁlwﬂmww
F199 LRDBNTIAULIRTIIU
MM TANRBLIRUAITINE T
Tumsugsiuluowee”
wisdeny AAYRY Use
srungugaa unTIulWin
FiannTednauarivinuunau
700, N8I audnlunau
luldmmantlineulouigva
viut eossndsesnluaiim
Ussyin uasaiulniaseen
Tufiazifuuitndnyfowim
sy L iTwialulng ned

MK A& ATLAR DA V]N&L*

arle ﬂmmm,nu

Lasinlar Lenasnhidiuos

a1
= EEENS
it~ tornsadate
dudnlofiy Tianaaasrne
Usznanlof nsdearsuas
. ¥ [ 1
peuwieed fotliuauives
1 (=4 [T i
poazUT o nAtas i AReN G
DINTVNLNLBW RO URIRINA Y
Wit Usrimaaneg m

{7



MiC

Source :

BANGKOK POST

Subject Heading :

Date ;

Page :

-g APR D17

N

b1

ROUND-UP

BoT chief rejects Trump’s
manipulation allegations

PAWEE SIRIMAI
BLOOMBERG

§, 7y

B k of Thailand governor Veerathai

a n Santiprabhob says there’s no
evidence that autherities have manipu-
lated the baht to give exports an unfair
advantage, responding to the US's deci-
sioq to investigate Thailand for possible
trade abuses.

-~ While the central bank intervenes in
the foreign exchange market at times,

the bahthas been left to strengthen
against the dollar this year relative to
other regional peers, proving that there
was no intent to keep the currency weak,
Mr Veerathai said in an interview with
Bloomberg Television’s Haslinda Amin in
Cebu, Philippines.

"I don’t think anyone has evidence
that Thailand manipulated the currency
to gain an unfair competitive advantage,”

- the governor, 47, said on Thursday on

the sidelines of a conference of regional 1

finance ministers and central bank chiefs.
“Thailand has not adopted any

exchange rate policies to gain an unfair

competitive advantage in trade.”

US Presiderit Donald Trump's execu-
tive order to probe 16 countries that run
the largest bilateral trade deficits with
the US poses a risk for export-dependent
Thailand and complicates the central
bank’s currency policy.

The bank began boosting foreign-ex-
change reserves at the end of last year in
the face of surging inflows, helping to cap
the baht’s gains.

“At times, we might have to intervene
in the foreign exchange market, but that'’s
largely because of the intense capital
inflows that we are on the receiving
end of” Mr Veerathai said. The inflows,
fuelled by excess global liquidity and
Thailand’s sound macroeconomic policy
environment, “have been coming over a
short period of tiine, which could create

! adverse consequences’, he said.

Some US$7.4 billion has poured into

i Thaibonds in the past year, a period
! during which the baht was one of the best

performers among major Asian curren-
cies tracked by Bloomberg, strengthening
2% against the doHar.

The Bank of Thailand has cut debt
supply slightly this month, and Mr Veer-
athai said it may consider further steps.

“Foreign exchange intervention is

- definitely a measure that all central banks
_ need at their disposal, but there are also
other policy measures that one can look

a

at, from market-based measures to capi-
tal-flow management measures,” he said.
Thatland’s trade surplus is the 11th
largest for the US, coming in at about $19
billion last year.
Mr Veerathai said the central bank is
mindful of lirited policy space, given

- that the benchmark rate is already “very

low” in the face of global economic
o
“The monetary policy comnmittee
(MPC) decided to keep the rate on hold,
and that’s the best option for Thailand
when constdering the hotizon,” he said.
“When we have limited policy space

. available, we have o usé'‘the limited

policy space wisely.” .
The Bank of Thailand on March 29 left

" the benchrnark interest rate unchanged

for the 15th straight meeting, near a’
record low of 1.5%.

Meanwhile, Jaturong Jantarangs, the
Barik of Thailand’s assistant governor for
the monetary policy group and the MPC
secretary, said the US's plan to probe
the 16 countries is only a mechanism
to open up bilateral trade negotiations
between the US and the targeted trading
partners, which will take time to reach a
conclusion.

“The effect on trade will not happen
immediately because the negotiations
will take some time, but we can't say how
severe it will be if it turns out that the US
judges Thailand to be a currency manip-
ulator,” he said.

He insisted that the central bank’s
latest measure to taper its short term
bonds is meant only to manage the
excessive capital inflows, not to gain a
competitive advantage in trade.

The baht and short-term bond yields
fell this month, but it is not clear that this
was caused by the central bank’s actions,
since other Asian currencies and US
treasury bill yields have also declined, Mr
Jaturong said.

The Bank of Thailand is shaving 80
billion baht from its April issuance of
short-dated bonds as a means to curb
baht speculation.

According to the plan, the central
bank will cut the weekly supply of new
threc- and six-month bonds by 10 billion
baht each, from 40 billion issued weekly
in March, constituting a total reduction of
80 billion baht.

“Thailand is a small and open econ-
omy, so capital flows can move relatively
freely in and out of the economy, and the
movement determines the currency’s
value,” Mr Jaturong said.
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Consumer faith
hits two-year high

POST REPORTERS

C confidence rose for a fourth straight

0 n SU m er month in March te the highest level
in two years, driven by improving exports, higher prices
for crops and commodities, and growing tourism.

The University of the Thai Chamber of Commerce (UTCC)
reported yesterday that the consumer confidence index rose
to 76.8 points last month from 75.8 in February, 74.5 in Janu-
ary and 73.7 in December.

The figure was 72.3 in November and 73.1 in October,

The index rosc to 74.2 points in September, up from 73.2 in
August, 72.5 In July and 71.6 in June — 2 25-month low.

Thanavath Phonvichai, vice-president for research at
the UTCC, said consumer sentiment improved in almost
all facets, including overall confidence in the economy,
job opportunities, future income and purchases of new cars

_ and houses.
Consumers gained confidence on improved exports, tour-

isn and crop prices, particularly those of rubber and palm oil,

Mr Thanavath said.

“We expect people’s consumption to improve gradually
i the first half of this year, notably during May or late in
the second quarter if the government manages to inject its
additional 190 billion baht in mid-year budget for fiscal 2017

10 finance local development of 18 clusters of provinces as
planned,” he said.

Mr Thanavath said consumers are likely to stay cautious
ahout spending, as they are concerned about global eco-
nomic prospects that could be negatively affected by US trade
policy and Brexit.

People are also worried about Thailand's economic out-
look, higher cost of living, rising consurner goods prices and
relatively low prices for certain crops, especially rice.

Mr Thanavaib said signs of Thailand’s economic recovery
remain mild, citing the latest data of the National Statistical
Office, which showed that the country’s unemployment rate
stood at 1,3% in March, marking a seven-year high.

He said Thailand’s economy will show clearer signs of
recovery in the second half, propelled by the government's
large-scale infrastructure projects and the much-touted
Eastern Economic Corridor (EEC) scheme, both scheduled to
start construction during that period.

The EEC is intended to be a special zone accommaodating
investment in 10 targeted industries promoted as clusters by
the government. The 10 industries are next-generation cars;
smart etectronics; affluent, medical and wellness tourism;
agriculture and biotechnology; food; robetics for industry:
logistics and aviation; biofuels and biochemicals; digital; and
medical services.

The location spans a combined 30,014 rai in three prov-
inces: Chon Buri, Rayong and Chachoengsao. The EEC is an
enhancement of the Eastern Seaboard
that has been the region’s powerhouse for manufacturing and
trade.

The UTCC is maintaining its economic growth forecast of
3.6% this year, with export growth of 2-3% and an inflation
rate of 1.6-2.1%.

Mr Thanavath said the new constitutien, once promul-
gated, is expected to benefit the Thai econoimy, as foreign
investors will be reassured that the military government will
move ahead with the political roadmap.

His Majesty the King on Thursday officially endorsed the
promulgation of the country’s 20th constitution, setting the
stage for a general election to be held by late 2018

Meanwhile, the UTCC predicted that spending during the
furthcoming Songkran holiday would rise by 2.5% this year to
127 billion baht.
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The official appraised value of land, which
is used as a factor to determine land and
buildings tax bills, will vary depending on
property locations but that of buildings will
be a flat rate across the country,

This means the wealthy would be
liable for a higher property tax if they live
in more expensive areas, said Chakkrit
Parapuntakul, director-general of the
Treasury Department,

However, the assessed value of buildings
will be the same nationwide 1o facititate the
tax process, as otherwise the department
would have to hire appraisal advisers 10
evaluate the price of each and every build-
ing, he said.

The land and buildings tax, which will
replace the outdated house and land tax
and the local development tax, is aimed
at narrowing income disparity, expand-
ing the national taxpayer base, increasing
tax income for local administrations and
improving land use across the country.

The draft bill on the new property tax
will soon be deliberated by the National
Legislative Assembly after winning cabine
approvat last week and being reviewed by
the Couneil of State. itis expected 10 come
into effect next vear,

Mr Chakkrit said the department is

accelerating appraisals of every land
parcel. The value of 17 million individual
plots have been assessed, leaving 15 million
plots unappraised.

Assessment is expected to be finished
by year-end, at which point the Treasury
Departnient wants 1o form a naticnal land
price database linked ta the Land Depart-
ment’s database. The database informa-
tion will be sold to the private sector in the
future, he said.

Replacing appraisal prices for hlock
atcas with land parcels is meant 10 make
property tax evaluation fairer, as the latter
will be closer to real market prices, said
Mr Chakkrit,

The Treasury Department’s current
appraisal prices are largely 20-30% lower
than market prices as more factors have
been used 1o determine the market price,
he said. The official appraisal price is typi-
cally set below the market price to reduge
disputes with taxpayers, said Mr Chakkrit.

Issara Boonyoung, heonorary president
of the Housing Business Association,
agreed with the government's decision to
lax land based on location, and a flat rate
for buildings.

The method s fair, he said, and similar
to land and building taxes in other coun-
tries as locations can have different value
depending on the infrastructure inthe area
and the capacity for land prices to appreci-
ate over time, unlike buildings, which tend
to depreciate in value ag they gets older.

Mr Issara added that the government
should put more focus on educating the
public on the difference betweon land

rges
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tax and buildings tax, as many people are
under the impression that law will reguire
thermn t pay tax only on the lamd and not

on the building.
The draft bill calls for the tax to be

levied on first- home owners and farmland
appraised at 50 million baht and higher.
A tax rate of 0.05% will be applied to first
homes and agricultural land worth between
5¢ million baht and 100 millien, and a 0.1%

An aerial view of
Bangkok. The
appraisal value of
land will vary
depending on
locations and wiil
be used to
calculate the land
and buildings tax,
which is expected
to be enforced next
year. PATTARAPONG
CHATPATTARASILL

rate for homes above 100 million.

People owning second homes will
be taxed in a range of 0.03-0.1% of the
appraisal price, depending on the value
of the property.

The tax on vacant land will rise by 0.5
percentage points every three years up
to a cap of 5%, while land for commer-
cial and industrial use will be levied from
0.3-1.5%.:
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IMF paints posi‘tive pictﬁfé for global economic growth in developing countries

VIENTIANE TIMES
ASIANEWS NETWORK
VIENTIANE

GLOBALLY economic activity is
projected to pick up pacein 2017 and
2018, especially in emerging mar-
kets and developing economies,
according tc the International
Monetary Fund (IMFYs recent
World Economic Qutiook Update.

The report also predicts improved
economic growth amongst Laos’
majortrading partners, fellow Asean
nations and China.

The economic growth of the
Asean 5 (Indonesia,
Philippines, Thailand and Vietnam)

Malaysia,-

is projected to expand from 4.8 per
cent in 2016 to 4.9 per cent in 2017
and 5.2 per cent in 2018,

The economic improvement in
Asean and China could also create
greater momentum for stronger
economic growth in Laos this year
and next year, helping to drive
regional integration, the IMF said.

Among advanced economies,
activity rebounded strongly in the
United States after a weak first half
of 2016, and the economy is
approaching full employment,
according to the IMF.

The outlook for advanced
economies has improved for 2017-
18, reflecting somewhat stronger

activity in the second half' of 2016 as
well as a projected fiscal stimulus in
the United States.

Growth prospects have slightly
worsened foremerging markets and
developing economies, where finan-
cial conditions have typically tight-
ened.

Better near-term prospects

Near-term growth prospects
were revised up for China due to
expected policy stimulus but were
then revised down for a number of
other large economies - most
notably India and Brazil.

The growth ratein Chinawas abit




stronger than expected, supported
by continued policy stimulus but
activity was weaker than expectedin
some Latin American countries cur-
rently in recession.

Oil prices have increased in recent
weeks. reflecting an agreement
among major producers totrim sup-
ply. With strong infrastructure and
real estate investment in China as
well as expectations of fiscal easing
in the United States, prices for base
metals have also strengthened.

CGirowth projections for 2017 have
also becn revised upward for
Germany, Japan, Spain, and the
nited Kingdowm, mostly on account
of a stronger-than-expected per-

formance during the latter part of

2016.

Last year, the Lao econemy grew
at a rate of 6.9 per cent while Lao
economists say the countrv’s ccone-
my will continue to grow at about 7
percentthisyearas many new mega-
projects that have been delayed in
past vears have now comnienced.

The IMF said thatemergingmar-
kets and developing economics also
face diverse cyclical positions and
structural chatlenges.

The IMF recommended that
enhancing financial resilience can
reduce the vulnerability to a tight-
ening of global financial conditions,
sharp currency movements, and the

risk of capital flow reversals.

Feonomies with large and rising
non-financial debt, un-hedged for-
eizn liabilities, or heavy reliance on
short-term borrowing o fund
longer-term  investments  must
adopt stronger risk management
practices and contain balance sheet
mismatches.

In low-income countriesthat have
seen their fiscal huffers decrease over
the last few vears, the priority is to
restore those butfers while continu-
ingtespend efliciently on eritical cap-
ital needs and soctal outlays, strength-
en  debt management, improve
domestic revenue maobilisation, and
implement structural reforms.
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