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WELFARE

Govt to boost
payments to
the elderly

POST REPORTERS

The government is planning to increase the
monthly living allowance for low-income
seniors from 600 baht to 1,200-1,500 baht to
keep up with the rising cost of living, govern-
ment spokesman Sansern Kaewkammnerd
said yesterday.

The allowances will be drawn from the
Elderly Fund. The government is looking at
pessible financial sources for the payments
such as the Thai Health Promotion Founda-
tion and National Sports Development Fund,
as well as the possibility that allowances not
claimed by more afftuent elderly people will
be included in the fund, he said.

“The fund will contribute a monthly allow-
ance for about 10 million elderly people
nationwide, especiaily the 2 million who told
us they earn only up to 100,000 baht a year,” Lt
Gen Sansern said. .

“They gave the fgures during an initial
registration survey 8t tow fncorire peopié for
welfare payments. When we have clear figures
from the second round of registration, the cabi-
net wil consider this issue.”

Prime Minister Prayut Chan-o-cha also
wants all low-income elderly people to reg-
ister so they are eligible for state welfare, offi-
cials said.

The deadline for the second round of reg-
istration, which started on April 3, is May 15.
This year, the government aims to find 39,000
jobs for the elderly.

Local enterprises and companies can claim
tax deductions for expenses incurred when
hiring the elderly, Lt Gen Sansern said.

. Thais are also urged (o join the National Sav-
ings Fund so they can have money when they
retire. The government is working on hotsing
projects for the elderly such as senior com-
plexes that include hospitals. i
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PDMO increases issuance

WICHIT CHANTANUSORNSIRI
i

The Public Debt Management Office has
increased the amount of government band
issuance by 10% from the 13 billion baht
previously planned in light of low inter-
estraies, says Theeraj Athanavanich Bond
Market Advisor.

“The 30-year government bonds worth
13 billion baht launched yesterday have
seen overwhelming responses from inves-

tors, so we take the opportunity to issue .

additional bonds to total 14.3 billion baht””
said Mr Theeraj:

Under normal practice, the PDMO
announces the government bond sales
in advance to allow investors to prepare.
However, the market is currently highly
volatile, he said.

“Late last year bond yields increased by
50-60 basis points, but since January this
vear they have declined tremendously,”
said Mr Theeraj.

He said the PDMO has to be flexible
in bond management to ensure the fiscal
burden is as low as possible,

“The additional 10% bonds issued in the
market should not make much tmpact,”

Finafice Minister Apisak Tantivorawong

has directed the PDMO to keep wack ofthe
flow of money closely for the efficient man-
agement of public debt.

“The minister wants us to keep watching
the market as it is now very unpredictable.
When the US Federal Reserve signalled it
would raise the rate again after the doing so
in December last year, a rapid rate rise was
anticipated, but once the rate was raised in
February, trends proved otherwise and the
rate fell,” said Mr Theeraj.

Last month the Fed raised the rate by 25
basis points and the market anticipates fur-
ther increases this year.

Over the past two weeks, emerging
markets, including Thailand and others in
Asia, have experienced an influx of foreign
capital inflow resulting in lower bond vields
acrass Asia, varying from three to 15 basis
points, pushing these countries’ curren-
cies to slightly stronger positions against
the greenback.

Foreign capital continued to flow into
Thailand until last week, when there

was a 10 billion baht outflow to temper ~

the appreciation.

Next month, Mr Theeraj said the PDMO
will issue another lot of saving bonds of fiye
and 10 years maturity worth 15 billion baht.
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Public debt up 0.5% in February

BT30.6 BN RISE SINCE END-JANUARY

THE NATION

4
THAILAND'S publicdebt outstand-
ing as of February 28 was Bt6.09 tril-
lion, up Bt30.58 billion or 0.5 percent
from January 31, while the Japan
Credit Rating Agency (JCR) has
maintained Thailand’s credit-rating
ceiling at “A+” with “stable” outlook,
the Finance Ministrys Public Debt
Management Offtee (PDMOQ) report-
ed yesterday.

The JCR also put the Thai gov-
ernment’s foreign-currency long-
term issuer rating at “A-"and “stable’,
while the government’s local-cur-
rency long-term issuer rating was “A”
and “stable” as of April 3.

The JCR said it maintained the
country’s ceiling rating at “A+” based
on its analysis that Thailand’s econ-
omy has continued to grow after
exports improved, while the finan-
cial sector, especially banks, has con-
tinued to report healthy financial
results. o

) The JCR reported that last year,
| Thai gross domestic product main-
' tained growth after the government
invested in infrastructure projects,
and while private consumption
continued to increase and thenum-

her of tourists rose strongly.

The agency noted that the gov-
ernment had continued to invest to
develop the country’s infrastructure,
while the global economy had shown
signs of improvement, which would
benefit Thailand’s export market.

However, the report also noted
continued concerns that the coun-

COMES AMID INFRASTRUCTURE PLANS, BUT POSITIVE CREDIT RATING MAINTAINED

money has been invested to develop
the natjonal infrastructure, which
willbegood forthe countryin thelong
term.

Meanwhile, the financial sector
has continued to maintain its non-
performing-loan and capital-ade-
quacy ratios at standard levels.

The current account has been in

THE JAPAN CREDIT RATING AGENCY HAS CONTINUED
CONFIDENCE IN THAILAND'S FISCAL STATUS. ALTHOUGH
GOVERNMENT EXPENDITURES HAVE BEEN HIGH IN FISCAL
2016-17, AND PUBLIC DEBT THIS YEAR IS CONSEQUENTLY
HIGHER THAN IN 2016, THE MONEY HAS BEEN INVESTED TO
DEVELOP THE NATIONAL INFRASTRUCTURE.

try’s elderly population is growing
faster than the working population,
which will affect the economy in
the long term. As a result, the gov-
ernmentneeds to reform theindus-
trial sector to serve the ageing soci-
ety. S
The JCR also has continued con-
fidence in Thailand’s fiscal status.
Although government expenditures
have been high in the 2016-17 fiscal
year, and public debt this yearis con~
sequently higher than in 2016, the

surplus since 2015, which means the
country’s finances are still healthy.
Although the current-account sur-
plus in the next two years will likely
be lower than itis nowbecause of Tis-
ing imports, this will not have an
impact on economic growth in the
long term, the JCR said.

The report said the JCR would
monitorthe country’s cconomy again
after the coming election.

Meanwhile vesterday, Theeraj
Athanavanich, the PDMO’s bond-




market adviser, said total publicdebt
outstanding as of February 28 was
Bt6.09 tritlion, of which Bt5.76 tril-
lion was domestic debt (94.74 per
cent of total public debt) and
Bt:320.43 billion was external debt
(5.26 per centpf the total).

The total public debt comprised
Bt4.63 trillion government debt,
Bt972.46 billion of state-owned
enterprises {SOEs) debt, Bt460.47
billien of government-guaranteed
financial SOFs'debt, and Bt19.35 bil-
tion of other government agencies’
debt.

Compared with last month, pub-
lic debt increased by Bt30.58 billion.

‘The public debt to GDP as of
February was 41.96 per cent, down
slightly from the end of January
(41.97 per cent), he said.

Classified by remaining maturity,
long-term debt outstanding was
Bt5.33 trillion {87.52 per cent of total
publicdebt) and short-termdebtout-
standing was Bt760.12 billion (12,48
per cent).

Theeraj added that government
debt outstanding was Bt4.63 trillion,
increasing by Bt40.96 billion. This
change was mainly contributed by
the following,.

Budget-deficit financing and debt
managerment increased by Bt46.88
billion, domestic debt to finance
infrastructure investment increased
by Btl.5 billion, which resulted from
an increase in on-lending debt by
Bt909.18 million to the Mass Rapid
‘Transit Authority of Thailand for the
Blue Line and Green Line Projects,
the next an increase in on-lending
debt by Bt594.48 million to State
Railway of Thailand for the double-
track Chachoengsao-Klong 19-
Kaeng Koi project, the Red Line mass
transit project, a track-strengthen-
ing project and and the double-track
Jira Road-Khon Kaen project. On-
lending is the borrowing of money to
lend to another person or project.

Debt repaymentsundertheemer-
gencydecree authorisingthe Finance
Ministry to securc loans for the
Financial Institutions Development
Fund were madetothetuneof Bt7.38
billion, and external debt decreased
by Bt4:3.38 million, mainly on the
principal repayment of an econom-
jic-recovery and social-sector pro-
gramme loan, a highway-manage-
ment project, the disbursement of
Red Line project, and changes in for-
eign-exchange rates. :
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Council of State challenges
two-year payback mandate

WICHIT CHANTANUSORNSIR] ;;;? ;

The Council of $tate has proposed loosen-
ing the requirement of a two-year payback

forgovernment when ithborrows to finance

any populist policy, diming 1o keep subse-

quentadministrations from running out of
resources for investmen if the fiscal budget

is constrained,

The requirement s Part of a drafi bill
of the Public Finance Act, now
under the Council of State’s
final review,

The draft bill was formmiared
asatooltolegislate a fiscal sus.
tainability framework, preveni
abuse of discretionary power by
policymakers and avoid the risk
ofthe government shouldering
teo much liability incurred from
Pursuing populist policies,

palicy must be the government’s priority
when the state's fiscal Position permirs j.

The souree said the payback time frame
for borrum‘ng to fund projects regarded as
populist policies is intended 10 prevent
the spending amount from Browing so
big that such Projects become long-run
fiscal burden,

Krisada Chinavicharema, director-
general of the Figey) Policy Office, said the
: draft bill must seek the govern-

ment’s approval again after the
Council of Srate’s interpreta-
tion is completed.

The draft bill iy expected to
8o before the Nationa) Legisla-
tive Assembly for deliberation

- by May.

The planto set a fiscal disci-
pline framework was Inittated
after the 2006 coy p- The mil-

The Council of State has  Krisada: Deliberation itary-backed regime felt that

Proposed tweaking the pavback  again after r
time frame concerning borrow.- :
ing money, said an informed source ar the
Finance Ministry,

The two-year payoff requirement is con.
sidered ioo stringent by the Council of State
and could cause a lack ofbudget for funding
investment or other beneficial projects, the
Source said.

But the Council of State requires the
draft bill o stipulate thag paying off debt
incurred from unconventionat budget
expenditures resulting from government

eview the Thaksin Shinawatra goy-

erment had spent oe much
money on “park barrep” policies that could
weigh down future governments.

The draft bill was dusted off by the
cuitent government after Yingluck Shi-
hawatra’s administration spent more than
5060 billion baht 1o finance its rice—pledging
scheme, which seta pledging price 40-50%
Ereater than the market price,

Thescheme created 4 debt that by some
estimates could take ag much as 16 years
to pay off.
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‘Mandatory fund options mulled

retirement safety net for 25 million non-

Regulér payments for
retired ‘under study’

WICHIT CHANTANUSORNSIRI

The Finance Ministry is considering broad-
ening the payment options for members of
the imminent mandatory pravident fund
when they retire, according to a source.
Adraft bill on the mandatory provident
funid has been designed to give lump sum
payments to members after they retire,
but the ministry is looking at ways to pro-
vide the option of regular payments, as is
given to civil servants, given increasing life
expectancy, according to a source at the
ministry who asked not to be identified.

to contribute 3% of the employee’s salary
far the first three years to the fund before
increasing it to 5% during the fourth
sixth years, 7% between the seventh and
the ninth years and 10% from the 10th
year onwards, with base salary capped
at 60,000 baht per month. The rise in

contributions will also be subject to eco-
nomic conditions.

The law requires companies with 100
employees or more to match employees’
contributions to the fund within the first
four years of its enforcement.

Companies with at least 10 employees |
-~ they will need to contribute 5% of their

will have to offer compuisory retirement :
savings from the fourth vear ofimplemen-

tation, and those with only one employee

- nust contribute from the seventh vear.

The draft bill will be deliberated by the

National Legislative Assembly after having
won cabinet approval.

The Finance Ministry's reservations on
widening the mandatory provident fund’s
aptions are mainly because monthly pay-
outs will be low, assuming minimum con-
tribution of 3% of base salary, the source
said. The Fiscal Policy Office {FPO) has
said that it aims to provide future retirees
with 50% of their final month's salary to
maintain living standards in retirement.

The government has made big strides
in pushing a series of measures to enforce
the retirement safety net to ease the state's
financial burden as the population ages.

The mandatory provident fund,
cxpected to be enforced in 2018, will
require emnplovers and employees each

The government in 2015 success-
fully pushed for the establishment of
the National Savings Fund, a voluntary

formal warkers.

Apart from the mandatory provideny
fund, the cabinet last year also approved
a package allowing companies that hire
ageing workers with a salary of 15,000 baht
a month or less to be eligible for a double
corporate tax deduction on expenses
incurted. Other measures in the package
included reverse mortgages — a home
loan that allows the elderly to convert their
home equity into cash.

For members of the mandatory provi-
dent fund to meet the FPO target of 50%
of their final rnonth’s salary in retirement,

salaries, with the matching contribution
from their employers, in combination with
the old-age pension paid by the Social
Security Fund.

The source said the Finance Ministry
is changing its plan to use a redirected
portion of sin taxes (taxes from cigarette
and alcohol sales) from the Thai Health
Promotion Foundation and the National
Sport Fund to finance the increased por-
tion of the monthly living allowance for
poor elderly people.

It is now looking at using the annual
budget to fund the rises.

The ministry estimates jt needs 4 billion
baht to finance incremental portions to
raise the living allowance to 1,200-1,500
baht per person per month. All elderly
citizens are now entitled to the stepped-
up living allowance, with 600 baht paid to
those aged 60-69, 700 baht to these aged
70-79, 800 baht to those aged 80-89, and
1,600 baht to those aged 90 and older.s
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ECONOMY

Optimism‘ about Q1 growth

CHATRUDEE THEPARAT

Thailand’s economy in the first quarter is
expected to have fared better than the 3%
growth in the previous quarter, boosted
by rising exports, recovering farm prices,
improving private consumption and tour-
ism as well as accelerated spending by state
agencies and enterprises, says the govern-
ment’s planning unit.

Porametee Vimolsiri, the secretary-
general of the National Economic and
Social Development Board {(NESDB),
said the economic data from the first two
months showed a more promising trend
than the October-December period of
last year.

“We expect the economic performance
in the first quarter of this year to be higher
than the 3% growth recorded in the fourth
quarter last year,” he said. “The key con-
tributors include growing exports, tourism
and agricultural product prices, and higher
private consumption. More importantly,
the government itself is revving up spend-
ing and developing big-ticket infrastruc-
ture projects.”

Mr Porametee said the government's
extra 190 billion baht in mid-year budget for
fiscal 2017 to finance local development

of 18 clusters of provinces will also help
stimulate the development of rural arcas
this year.

The NESDB is scheduled to announce
the economic figures for the first quarter

- of this vear on May 15.

The NESDB is maintaining its economic
growth forecast at 3-4% growth for this year,
an average of 3.5%.

The growth prospects are supported by
an expansion of the export sector, which
will help manufacturing and private invest-
ment recover; an acceleration of agricul-
tural production and farm income, which
will support the expansion of household
consumption; quicker public investment;
and a tourism boom.

The NESDB projected in February that
export value would grow by 2.9% this vear,
with private consumption and {otal invest-
ment up by 2.8% and 5.3%.

Headline inflation is seen in a range of
1.2-2.2% for 2017.

Government investment is projected
to grow by 14.4% this year, considered
relatively high, up from 11.2% in the
previous projection, mainly driven by
hefty investment {rom state agencies
at 546 billion baht and state enterprises
at 380 billion.
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World Bank
upbeat on
the Philippines

PHILIPPINE DAILY INQUIRER
ASIANEWS NETWORK
MANILA ¢ 07

THE WORLD BANK sees the
Philippines’ gross domestic product
(GDP) growth nearing the middle of
the govermment target range in 2017
while sustaining gains to make the
robusteconomic expansion enjoyed in
recent years more inclusive,

In its April 2017 Philippine
Economic Update report titled
“Advancing the Investment Agenda”
released on Tuesday, the World Bank
kept its forecast of 6.9-per cent GDP
growth forthisyeartomatchlastyear’s
performance.

The government targets a 6.5~ to
7.5-per cent GDP growth in 2017.

For 2018, the World Bank project-

~ edtheeconomytogrowhy 6.9 percent,

slightly lower than the projection of 7
per cent set in December. Economic
arowth is seen slightly slowing to 6.8
per cent in 2019.

The World Bankstorecasts for 2018
and 2019 were belowthe government’s

target range of 7-8 per cent from 2018

to 2022,

World Bank Philippineslead econ-
omist Birgit Hansl told a press brief-
ing that they were bullish about
Phitippine prospects, especially as “the
government’s commitment to further
increasing  public  infrastructure
investment is expected to sustain the
country’s growth momentum through
2018 and reinforce business and con-
sumer confidence”

“The impiementation of the
planned infrastructure projects could
gernerate positive spillover effects for
the restofthe economy, spurring addi-
tional business activity, accelerating
job ecreation, and ultimately con-
tributing to higher houschold con-
sumption and poverty reduction,’
Hansl said. As such, “supported by
sound domestic macroeconomic fun-
damentals and an accelerating recov-
ery among other emerging markets
and developing economies, the
Philippines is expected to remain one
of East Asia’s top growth performers.”
according to Hansl.

In a statement, World Bank
Philippines country director Mara
Warwick said “strong growth inrecent
years has been accompanied by job
creation and a declining number of
people living in extreme poverty,
adding that economic growth was
hecoming “more inclusive”

Hansl noted that “unemployment
fell to a historic low of 4.7 per cent in
2016, as 1.4 million net jobs were cre-
ated” while “the poverty incidence
among Filipinos dropped to 21.6 per
centin 2015 from 25.2 percentin 2012
or cquivalent to 1.8 million Filipinos
lifted out of the povertyJine during the
three-year period.

“H.ig;heremployment,lowinﬂation
and improved incomes contributed to
the declinein the number of poor. One
factor in the declinein poverty was the
government’s conditional cash trans-
fer programme, the Pantawid
Pamilyang Pilipino Programme,
whose budget increased by almost 200
per cent to 62.3 billion peso between

2011 and 2015, and whose household.
coverage almostdoubled to 4.4 million -

houscholds.” Hansl said.

However, Hansl noted that *unem-
ploviment remains high among 15-to
24-year-olds, while the country’s 18-
per cent under-employment level has
remained broadlyunchanged over the
Jast 10 vears, reflecting the prevalence
of in.formality and related job-quality
concerns.”
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