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IFRS 9 adoption queried

Likely impact on SMEs
considered egregious

WICHIT CHANTANUSORNSIRI

Thailand’s adoption of the International
Financial Reporting Standard 9 (IFRS 9)
does not have to follow the strict standard
being implemented in developed countries,
especially if there are adverse effects on
small businesses and retail customers, says
Finance Minister Apisak Tantivorawong.
“If there is no problem in adopting the
new accounting standard, then things can
proceed accordingly. Butif problems arise,
there should be studies about whether the
impact would be on a large scale or not and
solutions to alleviate the impact have to be

FIVE KEY POINTS FOR
BANKS AND OTHER
BUSINESSES
preparinG M

= —»I

FORIFRS9 ' W

o Businesses will have to arrange
financial instruments to reflect business
operations and strategies. The approach is
aimed at equipping management
executives with proper financial statements
in order to facilitate investment decisions.

Saurce: Federation of Accounting Professions

implemented,” Mr Apisak said.
“IFRS 9 does notcompel [Thai
businesses] to adopt such
standards, because it is only a
framework for market-to-mar-
ket [mechanisms| and beefing
up capital requirements to
mitigate financial risks.

“If we cannot adopt this
framework, then we can
roll out our own accounting
standard in alignment with
the I[FRS 9.

Mr Apisak said he has per-
sonally asked related parties whether a
strict adoption of the [FRS 9 is necessary
or not, and the answer has been no, because
IFRS 9 is merely an ideal framework.

Business operators recently asked the
Federation of Accounting Professions (FAP)
to postpone the effective deadline to submit

o The fair value method is used to
assess a company's real value and
amortise costs by using real interest rate
calculations to reflect cash flow
valuation throughout a lifetime contract.

o IFRS 9 will use 4 calculation of loss
allowance as an evaluation basis for a
company's future payment ability. This
information is considered an assessment
of reasonable loss over time, aiming to
help investors foresee clearer risks
occurring in financial institutions on
possible future losses derived from
delays in debt repayment.

: o IFRS 9 practices will compel banks
# to be more cautious in providing loans
based on banks’ financial status and
borrowers' credit risk and keep a lid on
non-performing loans inan economic

cycle.

o IFRS 9 contains clear items on
accounting risk protection and
corporate risk management.
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Apisak: IFRS 9 merely
an ideal framework

= statements in accordance with
IFRS 9 to early 2022, saying
industries across the economy
have yet to conduct studies of
the measure's impact.

The International Account-
ing Standards Board introduced
IFRS 9 in response to the 2008
global financial crisis.

The mandatory effective
date for implementation is Jan
1,2018.

[n Thailand, the FAP expects
to implement its IFRS rules,
commonly referred to as Thai Financial
Reporting Standard 9, starting on Jan 1,
2019. Thailand uses International Account-
ing Standard 39.

Some 30-40% of small and medium-
sized enterprises (SMEs) are customers at
Thai banks, a figure higher than the 10%

in developed countries, and higher bank-
ing provisions could force banks to charge
higher interest rates than SMEs or refrain
from offering loans, Mr Apisak said.

Financial regulators have to discuss [IFRS
9 adoption with the FAP, as the group is
responsible for enacting the framework,
he said.

Somboon Chitphentom, assistant gov-
ernor for the financial institutions policy
group at the Bank of Thailand, said the
central bank has held talks with financial
institutions since 2016 for preparations
in banking systems and capital reserve
increases to meet IFRS 9.

Domestic financial institutions are ready
to adopt the framework, but SMEs could be
affected by a stricter accounting standard,
for which the Commerce Ministry’s Busi-
ness Development Department is looking
into the issue, Mr Somboon said.
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Headline: Phuket Deep Sea Port wins Vichit deep-sea concession

DULY NAMED

The Treasury Department awards a 30-year
concession to Phuket Deep Sea Port Co for
the port in Phuket's Vichit subdistrict. BS

Phuket Deep Sea Port wins
Vichit deep-sea concession

Island seeing growing
number of cruise ships

WICHIT CHANTANUSORNSIRI

The Treasury Department has awarded
a 30-year concession to Phuket Deep
Sea Port Co to manage the deep-sea port
in Phuket’s Vichit subdistrict, while the
concessionaire aims for an annual 10%
increase in cruise passengers stepping
ashore at the port.

Phuket Deep Sea Port Co bear Phuket
Future Port Co to grab the concession
contract with a management fee offer of
345 million baht — well above its rival's
offer, as well as the Treasury Department’s
minimum price of 116.9 million, said
Patchara Anuntasilpa, director-general
of the department.

Under the contract, the winner must
pay a fixed fee of 15.5 million baht each
year for the first five years, plus revenue-
sharing of 5% before expense deductions

"-”;{:'; i

Phuket's deep-sea port in Muang district. Phuket Deep Sea .Port says 200,000-300,000
cruise passengers disembark at the Vichit deep-sea port each year.

every year. The fee will be raised by 15%
every five years.

The 30-year contract started from May
1 this year.

The Treasury Department owns over 40
public and commercial ports, of which 35
are located along the Chao Phraya River.
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Wallop Pongluengdhama, general
manager of Phuket Deep Sea Port, said
200,000-300,000 cruise passengers come
ashore at the Vichit deep-sea port each
year, 99% of whom are foreigners, mostly
from China, Malaysia and Singapore.

Cruise liners have already made
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reservations to dock at the deep-sea port
until 2021, Mr Wallop said.

The number of tourists in Phuket is
increasing and cruise travel to there is
gaining in popularity, he said.

The company was earlier granted a
contract worth 132 million baht from the
Treasury Department to expand the deep-
sea port to facilitate larger cruise ships.

Under the contract, the 350-metre quay
will be enlarged by 60 metres to serve
cruise vessels 0f 240-340 metres in length.

A 340m cruise ship can accommodate
up to 8,000 passengers, 6,000 of whom
tend to be tourists. For a 240m cruise
vessel, a maximum of 2,500 passengers
can be accommodated, of which 1,500
are tourists.

Moreover, construction of a passenger
hall and landscape improvements are part
of the plan.

The renovation is expected to be com-
pleted in 18 months.

The company plans to develop the
deep-sea port into a home port concept,
offering facilities similar to those found at
Suvarnabhumi airport, Mr Wallop said.
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FORESTRY

P-Move disputes PM’s landless remarks

APINYA WIPATAYOTIN

P-Move, a grassroots network of forest
communities, said yesterday the premier
lacks a proper understanding of the prob-
lems impoverished villagers face after he
blasted the network for seeking “freebies”
by demanding land rights.

Representatives from the group read a
statement in front of the Ministry of Finance
in response to Prime Minister Prayut Chan-
o-cha's remarks on Tuesday. “We are not
the poor who are weighed down by vari-
ous problems. But we are a group that has
a strong management policy to deal with
these problems,” it said.

“We have a community bank and we
are creating projects to help ourselves
and become sustainable. We would like to
invite the prime minister to see for himself
what we have done and learn the facts first-
hand,” they said.

The group said villagers who have joined

the movement are not seeking free land.
Many were evicted from areas which their
families have lived in for generations after
the state began declaring certain zones as
protected areas.

The remarks came after Gen Prayut
reportedly warmmed the network, which is
now holding a mass protest in Bangkok,
that it would be punished if it violates the
law prohibiting public protests.

“It will be very hard for the group if it
wants to get everything for free,” he said.
“You can’t just wag vour finger and say, 'l
want this’ and 'I want that" he added. "It
just isn’t possible to give away protected
forest land.”

P-Move has demanded the government
recognise their members’ rights to live in
forested areas, which it saysis enshrined in
the current charter. Among its requests is
one to revive a community land title project
that was initiated by Abhisit Veijjajiva’s gov-
emment but abolished under the Yingluck
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Shinawatra administration.

The project awards non-transferable
land ownership documents to commu-
nities that meet certain eriteria including
being environmentally friendly.

P-Move has been staging protests in
Bangkok since early this month. After the
coup in 2014, Gen Prayut ordered a spe-
cial committee to deal with land reform
issues, but P-Move claims no progress has
been made.

Meanwhile, the cabinet will scrutinise
a Forest Community Bill by the end of this
month. The bill has been the subject of dis-
pute and has awaited approval for nearly
20 years,

Environment Minister Gen Surasak
Kanjanarat said the government wants to
strengthen its legacy by enacting the long-
awaited law.

If approved, it will more clearly define
what rights local people have to live in
publicforests and manage forestresources.
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