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Prime Ministar Gen
Prayut Chan-o-cha
shakes hands with
Vincent Lo, chaioman of
Hong Kong Trade
Developmant Council.
during his meeting
yestarday with
buslriessrmen from Hong
Kong and Shanghai who
came to Thailand to
attend a seminar on the
new Eastern Economie
Corridor project and the
Chinese One Belt, One
Road inftiative,

Govt lures major Chinese
‘investment to new EEC

No:

. BANGKOK SUMMIT FOCUSES ON TECHNOLOGY EXCHANGE FROM SHANGHAI, HONG KONG

WICHIT CHAITRONG
T%—(&E NATION

DEPUTY Prime Minister Somkid Jatusripitak

said yesterday that the government plans to
: connect its new Eastern Economic Corridor
| (EEC) development project with the Chinese
" government’s One Belt, One Road initiative.

“The connection will be through a high-
speed railway and other linkage infrastructure,
“Somkidtold hundreds of investors from Hong
Kong and Shanghai interested in doing busi-
ness and investing with Thai partners.

Addressing the forum “Thailand-Hong

. Kong-Shanghai Strategic Partnership on One

i Belt, One Road”in Bangkok yesterday, Somkid

! saidhewasupbeat aboutfuture economic coop-
eration between Thailand, Hong Kong and
mainland China.

Hesaid that foreign directinvestment in the
EEC from Hong Kong and China reached
US$14 billion and $16 billion (Bt485.2 hillion
and Bt554.2 billion) respectively by the end of
last year. Many of the investments were in small
and medium-sized enterprises.

Somkid said he expected Thai businesses
would benefit from Hong Kong investment
including technology transfers since Hong
Kong's small and medium-sized enterprises
were very competitive. Hong Kong also wants
free trade agreements with Asean countries,
Somkid said. ‘

Meanwhile, Vincent Lo, chairman of the
Hong Kong Trade Development Council

(HKTDC), who led the Hong Kong and

Shanghai investment mission, said Hong Kong
could mobilise global resources for investment

in Thailand, adding that low tax barriers were

important to attract investment.

“If we're investing in Thailand and utilising -

world resources, and if there are tax benefits for
investors, then they will be more encouraged to
come and invest, just like in the Chinese main-
land when they first opened up. They offered a
lot of tax benefits. So I think this would attract
a lot of capital to Thailand,” he said.

Tax holiday

He added that Hong Kong investors were
looking for businessopportunitiesin more than
100 projects in Thailand. He said he did not
want his mission to be a courtesy call and he
wanted to start talking about details.

Lo later met with Prime Minister General
Prayut Chan-o-cha at Government House and
expressed his support for the EEC project, say-
ingthat it would complement the One Belt, One
Road initiative, Inhis conversation with Prayut,
he reiterated that Hong Kong and Shanghai
investors were interested in investment oppor-

tunities in the EEC, according to a statement -

released by the Thai government.

Prayut responded that the government was
ready to support cooperation under the One
Belt, One Road initiative in line with the theme
for Asia development “Stronger together”.

Prayut also assured La that the government

I THAILANI




was committed to the political road map in
which a general election will be held next year,
adding that the government also had a strate-
gy for long-term economic and social develop-
ment embodied in its 20-year plan.

Thailand’s Minister of Industry Uttama
Savanayana said investorsfrom Hong Kongand
Shanghai wereinterested in infrastructure proj-
ects, aviation-related industries, seaports, waste
management, property development and
professional services.

The two sides yesterday signed a memoran-
! dum of understanding (MOU) for the EEC
" investment cooperation. .

“Itisthe first MOU that the EECsigned with
foreign counterpart HKTDC and next month
delegates from Hong Kong will visit the EEC
zone,” said Kanit Sangsuphan, secretary-gen-
eral ofthe EEC Office. .

The Thai government is in the progress of
passing an EEC bill, which was recently
approved by Cabinet but must be approved by
the National Legislative Assembly before it
becomes law. :

Thegovernment haspledged acorporatetax
holiday for investors for up to 15 years, with an
emphasis on high-technology industries like
“smart” electronics, robotics, biotechnology,
healtheare and next-generation automotives,

The government believes the public sector
and private companies will invest at least Bt1.5
trillion in the first five years.

Priority projects are airports, seaports,
dual-track railways, high-speed railways,

- Targeted sectors

Hong Kong-Shanghai investors seek

-~ opportunitiesin:

® Infrastructure projects

@ Aviation-related industries

® Seaports

@ Waste management

@ Property development

@ Professional services
Saurce:“Thailand-Hong Kong-Shanghai

~ Strategic Partnership an One Belt, One

Road” forum

motorways, new cities and hospitals.

The government plans to connect the three
international - airports, Don Mueang,
Suvarnabhumi and U-Tapao, with a high-speed
train system., The government will also offer a
low flat tax rate for experts working at the inter-
national headquarters of companies located in
the eastern coastal provinces of Chon Buri,
Chachoengsao and Rayong, or a 17 per cent
personal income tax rate compared with
normal progressive rates of between 5 per cent
and 35 per cent.

Kobsak Pootrakool, vice minister of the
Prime Minister’s Office, told Hong Kong
investors that the approval process for pub-
lic-private partnershipinvestments would be
expedited under the EEC, taking between
eight and 10 months, down from the typical
40 months.1
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'EEC tied to Belt and Road

Somkid lauds Chinese
project as new hope

‘CHATRUDEE THEPARAT
LAMONPHET APISITNIRAN
gi

The government says the much-touted

Eastern Economic Corridor (EEC) is
ready to be an important part of Chi-
na’s One Belt, One Road initiative, which

envisions connectivity between Chma .

and Eurasia.

Speaking yesterday at a seminar enti-
tled “Thailand-Hong Kong-Shanghai Stra-
tegic Partnership on One Helt, One Road,”
Deputy Piime Minister Somkid Iatus-

ripitak said the EEC will link up with
One Belt, One Road via a Thailand-China
rail development project. That project will
connect Bangkok-Nakhon Ratchasiima-
Nong Khai with Vlennane, Laos and Kun-
ming, China.

. Aso-called maritime silk road will link
eastern ports to Southeast Asia and the
Indian Ocean rim. "

Thailand is also committed to invest-
ing in a submarine cable linking Bangkok
with Hong Kong and mainland China in
an effort to develop Thailand as the digital
hub of Southeast Asia.

The One Belt, One: Road refer to Chi-
na's proposed Silk Road Economic Belt
and Maritime Silk Road. Connectiviry

covers five major areas of interest: Policy

Mr Somkid
delivers his
speech on EEC
development at
yesterday's
seminar.
WEERAWONG
WONGP REEDEE




AREAS OF INTEREST

people who work in the EEC

Memorandurmns of understanding signed yesterday by the Office of the Eastern
Econemic Corridor and the Hong Kong Trade Development Council

200 billion baht

200 billion baht

Source: Government House

coordination, infrastructure construc-
tion (including railways and highways),
unimpeded trade, financial integration
and people-to-people ties. Among these,
infrastructure construction is the domi-
narnt feature of the New Silk Road.

M1 Somkid said the One Belt, One Road
strategy initiated by Chinese President Xi
Jinping in 2013 would result in benefits felt
far beyond China.

“The world is now stuck in uncertainty
from changes to US international trade
policy to the exit of the United Kingdom
from the European Union, along with
mounting challenges from global liber-
alisationgolicies," he said. “One Belt, One

POSTgraphics

Road is the new hope for the world”

Mr Somkid said Prime Minister Prayut
Chan-o-cha has stressed the significance
of Hong Kong as one of Thailand’s key stra-
tegic partners in helping develop the EEC,

“The territory has been designated by
China to spearhead overseas investment,
particulatly in Asean, rather than Beijing,
thanks to the former’s flexible rules and
regulations,” said Mr Somkid. “Hong Kong
is now one of the key pieces of China's
One Belt, One Road strategy, designed to
promote China's expansion of investment
and trade to other regions such as Qce-
anja, North Africa and Thailand, offering
aperfect link to Cambodia, Laos, Myanmar

and Vietnam.”

Mr Somkid also called on investors
in Hong Kong to invest more in the EEC,
while the Thai government is committed to
developing infrastructure to facilitate that
process, including the Bangkok-Rayong
high-speed rail link, expansion of U-tapac ~
airport, the third phase of Laem Chabang,
Sattahip port and the double-track rail link
connecting Laem Chabang, Map Ta Phut
Sattahip port and other residential areas.

He said the government also plans to
develop certain areas of the EEC especially '
for investors from China, Hong Kong,
South Korea and Japan.

The EEC is intended to be a special
zone accommodating investment in 10
targeted industries promoted as clusters
by the government.

The 10 industries are next-generation
cars; smart electronics; affluent, medical
and wellness tourism; agriculture and bio-
technology; food; robotics for industry;
legistics and aviation; biofuels and bio-
chemicals; digital; and medical services,

The corridor spans a combined
30,000 rai in three provinces: Chon Buri,
Rayong and Chachoengsao. The EEC is
an enhancement of the Eastern Seaboard
thathas been the region’s powerhouse for
manufacturing and trade.

Industry Minister Uttama Savanay-
ana said after Hong Kong, the govern-
ment in june plans to hold roadshows
in Japan to woo investors to the EEC and
help upgrade Thai small and medium-
sized enterprises. +
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Hong Kong keen on investment
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> Investors from Hong Kong aim to plough
money into more than 100 projects in Thai-
land, notably in the government's ambi-
tious Eastern Economic Corridor (EEC),
says the Hong Kong Trade Development
Couricil (HKTDC).

Chairman Vincent Lo, who vesterday
led a delegation of investors from Hong
Kong and Shanghai to a seminar entitled
“Thailand-Hong Kong-Shanghai Strategic
Partnership on One Belt, One Road’, said
that investors from the former have been
conducting feasibility studies on more than
100 projects in Thailand.

The projects focus largely on infra-
structure development in the EEC,
including high-speed rail, ports and prop-
erty development.

Investors from Hong Kang are also inter-
ested in using Thailand as a manufacturing
base and point of connectivity for tourism,
Mr Lo said.

“We are confident in skilled Thai labour
and we hope that economic cooperation

will tighten, espe-
cially in the EEC/”
he said.

Mr Lo said the
May 8-9 visit by
investors reflects
the intentions for
concrete invest-
ment and a desire
to cooperate both
with the Thai gov-
ernment and busi-
ness partners.

“Many investors from Hong Kong have
already invested in Thailand, but some
really want to study the promotional
privileges offered by Thailand’s Board
of Investment (Bol),"” Mr Lo said. “We
also know that.the Bol offers different
privileges to each project; the biggest
of which are for investment in high-
tech projects.”

He said the memorandums of under-
standing (MoUs) signed by the EEC Office
and the HKTDC yesterday are intended to
spur cooperation in the corridor.

Lo: Hong Kong free
trade area needed

HKTDC also pledged to offer assistance
to Thai smaill- and medium-sized enter-
prises {SMEs) to upgrade their potential,
HKTDC has already set up an office in
Bangkok to help Thai SMEs, he said.

Mr Lo also called on Thailand and
Hong Kong to initiate an Asean-Hong
Kong Free Trade area in order to boost
€eCconomic cooperation.

“We expect that the Asean-Hong Kong
Free Trade Area will help underscare coop-
eration on trade and investment between
Hong Kong and Thailand,” he said.

Mr Lo said two-way trade between
Thailand and Hong Kong would signifi-
cantly grow from US$16.7 billion (578.7
billion baht).

According to the Bol, investors from
Hong Kong invested 14 billion baht in
the three provinces housing the EEC
last year.

Kanit Sangsubhan, secretary-general
of the EEC Office, said that based on the
MoUs, cooperation between Thailand and
Hong Kong would cover a wide range of
infrastructure development projects. ©
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BAAC aims
for B72bn in
SME loans

WICHIT CHANTANUSORNSIRI

5 Lo—

The state- owned Bank for Agriculture and
Agricultural Cooperatives (BAAC) aims to
extend 72 billion baht worth of farming
loans to small and medium-sized enter-
prises (SMEs) and create at least ane agri-
cuitural SME operator in every tambon
nationwide in this financial year.

The loans are expected to be offered to
30,000 agricultural SME operatars, said
Somsak Kangteerawat, senior executive
vice-president of BAAC.

The bank wants to see at least one agri-
culiure SME operator in each of 7,305 tam-
bons across the country, using them similar
to how a railway locomotive pulls carriages,
driving farm business in each area, he said.
The BAAC extended 48 billion baht worth

Its loan scheme is called One Tambon
One Farming SME. Under the programme,
each qualifying farm is eligible to seek up
to 20 million baht in loans at 4% inter-
est for the first seven years of the repay-
ment period.

The scheme is in accordance with the
government’s policy to reform the agri-
cultural sector and focus on innovations
that will make Thai farmers and agricul-
nural processors become more technologi-
cally adept.

Local development and farming SMEs
are govermnment priorities to strengthen the
domestic economy and sustain the coun-
try’s economic growth. The government
is seeking methods to boost farm income,
including persuading them to pool their
farmland irito one large plot, a megafarm
project, to cut their production costs by

" 30-40%.

Finance Minister Apisak Tantivorawong

" recently ruled out using another rice pledg-

of agricultural SME loans to 2,200 opera- -

tors last year, which act as supply chains
for 20,000 farmers.

The farm bank’s financial year runs from
April 1 to March 31.

ing scheme 1o help farmers.

Mr Somsak said several agricultural SME
operators such as Banana Saciety — a dried
banana producer in Phitsanulok province
— and Lemon Me — a ready-to-drink lime
juice manufacturer — can increase farmers’
income through supply chains.

One Tambon One Farming SME is part
the BAAC's series of loans aimed at spur-
ting farmers into becoming value-added
agricultura) product manufacturers.

The BAAC's loans outstanding
amounted to 1.21 trillion baht at the end
of March, up 10.6% from a year earlier. !
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Four fintech firms apply for sandbox

| Latest hgpeFuls both
- Thai and foreign

PAWEE SIRIMAI
P

Four more financiat technology (fintech}
firms are in line to seek approval to experi-
ment with their innovative products and
services in the Bank of Thailand’s regula-
tory sandbox after recently winning the
policymaker's nod, says a central bank
senior official.

“We [the Bank of Thailand] have
four applications that have requested

permission to conduct tests in the sand-
box,” said Siritida Panomwon Na Ayudhya,
assistant governor of the central bank’s
payment systems policy and financial
technology group.

“The central bank is in the process
of reviewing their applications and
expects to reach a conclusion within
one month.”

These four fintech companies and
financial institutions plan to offer finan-
cial services using new technology such
as QR code payments, distributed ledger
or blockchain technology, biometrics and
machine learning.

The sandbox is a safe space where
banks and non-bank players can test

and conduct trials on new fintech prod-
ucts and services without the need to
fully comply with the regulations, while
ensuring consumers are not exposed
to risks.

Ms Siritida said that the length of the
test, which is proposed by the operator,
depends on the complexity of the technol-
ogy but should be within one year.

She said the four applicants included
both local companies and foreign com-
panies partnered with local counterparts.

The central bank opened the regulatory
sandbox for applicants early this year, and
set up the Fintech Clinic, wherein fintech
firms can consult with the central bank
on topics such as regulations and the

' potentials of their business.

Ms Siritida said that there are around 20

! fintech companies and financial institu-

tions consulting with the Bank of Thailand
at its clinic.

“Other than the technologies men-
tioned earlier, these companies will also
use technologies such as big data, data
analytics, artificial intelligence and open
application program interfaces (API))
she said.

Bank of Thailand governor Veerathai
Santiprabhob announced earlier that the
central bank already approved Kasikorn
Business-Technology Group (KBTG)
as the first company to be testing in

" itssandbox.

" "KBTG, a technology arm of Kasikorn-

bank (KBank), will be using blockchain
technology to certify letters of guarantee,
and could use the same technology to cer-
tify other documents.

Ms Siritida said that if the company
wants to also use blockchain technology
to certify other documents'such as letters
of credit, the company will have to test the
product again in the sandbox,

If a technology has already passed
testing in sandbox and has been granted
licence by the Bank of Thailand, other
companies adopting the technology wil
still be required to conduct testing in the

_ sandbox as back-end operations usually

vary from firm te firm, she said.}



