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13.45m apply for welfare
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The number of registrants for the govern-
ment'’s welfare and subsidy scheme for the
impoverished through the national e-pay-
ment system in this year’s round surged by
50% year-on-vyear, says Pornchai Thiraveja,
an adviser to the Fiscal Policy Office.

At 3.30pm yesterday, when registration
closed, the number of registrants totalled
13.45 million. '

There were 8.27 million registrants for
the scheme last year, but 1.3 million of themn
were later deemed unqualified.

The Finance Ministry will require the
underprivileged to sign up for the scheme
every year as a way to update information.

With registration and assistance through
the national e-payment systemn, the govern-
ment hopes to direct help those in need and
alleviate the budgetary burden of providing
blanket assistance.

The ministry’s criteria for this year
requires applicants to be unemployed or
have an annual income of 100,000 baht
or less last year to receive aid under the
programme. They must also have savings,
bonds and savings certificates worth less

than 100,000 baht combined.

if applicants own property, the space
must not exceed 35 square metres for a
condo unit, 25 square wah for a townhouse
or 10 rai of land for agricultural purposes.
Appticants must be Thai nationals aged 18
and above.

Following registration, the Finance Min-
istry will forward registrants’ information to
the Revenue Department, the Land Depart-
ment, financial institutions and the Bank of
Thailand to screen the applicants.

Names of those whose qualifications
meet the scheme's requirement will be
announced on Aug 1.

The government will start giving
¢lectronic cards to qualified people
by September.

The government plans to offer freerides
on public buses and trains, as well as sub-
sidised wtility bills for those at the bottom
of the economic ladder.

The cabinet last week approved a
Finance Ministry proposal to establish
a 50-billion-baht Pracha Rat Fund for Low-
Income Eamers to reduce incorme disparity
in the long run. The fund will be financed
by the fiscal 2018 budget. ;
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GDP adds 3.3%
for Q1 but private
investment dips

WICHIT CHAITRONG
THENATION *

ASURGE in exports helped push eco-
nomic growth to 3.3 per cent in the
first quarter from a year earlier, but a
contractibn in private investment
took some of the gloss off an other-
wise encouraging performance that
also benefited form increased public
spending and consumption.

Releasing areport on the quarter-
ly growth, Porametee Vimolsiri, sec-
retary-general of the National
Economic and Social Development
Board, said the first-quarter figure
shaded the 3-per-cent growth
recorded for the fourth quarter of last
year growth and the 2016 expansion

- of 3.2 per cent.
A 6.6-per-cent jump in export
. valueto US$56.2 billion (Bt1.94 tril-
! lion)forthefirstthree monthsreflects
a recovery under way in the export
sectorinline with an improving glob-
al economy, Porametee said, citing
the highest growth rate for overseas
shipments in the past 17 quarters.

Hesaid governmentspending also
contributed to the expansion in gross
domestic product, as public invest-
ment rose 9.7 per cent for the first
quarter.

Consumer spending increased 3.2
per cent in the first quarter from the
year-earlier period, duelargely toris-
ing farm incomes.

Porametee said he was opﬁmistic :

that household consumption weuld
continue to expand as the prices of
farm products rose and farm pro-
duction picked up after the end of the
drought. ’

The agricultural sector has now
expanded for three consecutive quar-
ters, this time by 7.7 per cent, but
manufacturing grew just 1.2 percent,
decelerating from a 2.2-per-cent pace

" in the fourth quarter of 2016, the

. quarter last year, Porametee said the -

NESDB said.

‘Pasitive’ in second half

On the slump in private invest-
ment,down 1.1 per cent from the same

export recovery had not yet translag-
ed into new investment.

“Private investment usually lags,
improving only after export expan-
sion centinues for a while and it is

* expected to be positive in the second

. half of the year,” he said.

Manufacturing has long suffered
from excess production capacity. The
sector makes use of only 63 per cent
ofits capacity, resulting in many of the
cé)luntry’s production facilities being
idle.

Private companies are expected to
put in new.investment after capacity
utilisation reaches 65-70 per cent.

The NESD® in February project-
ed full-year GDP growth of 3.3-3.8
per cent, compared with an earlier
projection of 3-4 per cent.

Porametee said the agency was

now confident the economy would
expand by at least 3.5 per cent this
year, up from 3.2 per cent last year.
The NESDByesterdayupgradedits
forecast for export growth to 3.6 per
cent for 2017, upfrom its previous fore-
cast of 2.9 per cent in dollar terms.
Porametee said risks to growth
included uncertainties in the global

i economy that could result from any
i protectionist moves in US trade pol-

icy. The US government is reviewing
its trade policies with 16 countries,
including Thailand, that have trade
surpluses with the United States.

If Washington were to punish its

. ownimportersthattook advantage of

products cheaper than US-made
ones, this would hurt Thai exports

- even though Thailand may not be the

intended target of the action,
Porametee warned.

Tourismwas another bright sector
in the first-quarter report card, with
spending increasing 3.9 per cent.
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Thailand’s economy in the first quar-
ter expanded at the fastest pace in three
quarters, driven by recovering exports,
an improving farm sector and rising pri-
vate consumption.

But the state planning unit narrowed its
2017 GDP growth outlook to 3.3-3.8% from
the 3.0-4.0% range forecast in February, as
private investment is unlikely to be as active
as earlier expected.

i The National Economic and Social
i Development Board (NESDB) reported yes-
terday GDP grew by 3.3% year-on-year for
the January-March period, accelerating
from 3% in the previous quarter, thanks to
a robust expansion in the farm sector.

After seasonal adjustment, the Thai
economy grew by 1.3% in the first quarter
from the fourth quarter of 2016.

Porametee Vimolsiri, the NESDB sec-
retary-general, said the agricultural sector
expanded at a faster rate after drought
conditions eased, while crop prices rose
to boost farm income.

The agricultural sector expanded for the
third straight period in the first quarter of
2017, up 7.7% year-on-year after growing
3% in the fourth quarter of 2016.

Private consumpton grew by 3.2% year-
on-year in the first quarter, improving from
2.5% in the fourth quarter of 2016, as farm
income, non-farm income and consumer
confidence all improved.

Private consumption also accelerated

! thanks to expenditure on durable goods

and services, in line with higher farm
income and recovering confidence. In the
first quarter of 2017, private consumption
expenditure grew by 3.2% year-on-year, up
from 2.5% in the previous quarter.

Mr Porametee said exports in the first
quarter also expanded thanks to the eco-
nomic improvement in key trading partners
(the US, EU, China, Cambeodia, Laos, Myan-
mar and Laos) and increased commodity
prices in the global market.

Export value in the first guarter was
US$56.2 billion or 6.6% growth, which was
the highest uptick in the past 17 quarters,

The tourism sector expanded by 5.3%
in the first quarter, up from 4.9% the previ-
ous quarter, with revenue amounting to
712.5 billion baht, up- 4.7% year-on-year.
Some 481 billion baht stemmed from for-

: elgn visitors.

The manufacturing sector deceler-
ated mainly because of the contraction of

H

|

boosted by farming
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GDP grew at the fastest pace in three quarters

‘Public consumetion | 30 | 17| 01

Source: NESDB

vehicle production, but export-oriented
output expanded as the global economy
improved. For the quarter, the manufactur-
ing sector expanded by 1.2%, down from
a 2.2% gain in the fourth quarter of 2016,

He said the NESDB maintainedits aver-
age economic growth forecast at 3.5% this
year, slightly adjusting its range to 3.3-3.8%
from 3-4% made on Feb 20. The agency cut
its total investment growth projection to
4.4% this year from 5.3% as private invest-
ment has yet to improve as expected.

Its private investment outlook was cut
to only 2% growth from 2.5%, while gov-
ernment investment was slashed to 12.6%
growth from 14.4%.

POSTgraphics

The NESDB did raise its export growth
forecastto 3.6% from 2.9% in an earlier fore-
cast because of the economic recovery of
Thailand’s key trading partners.

Mr Porametee said economic growth in -

the second quarter is unlikely to be as high
because of a relatively high base in the same
period last year of 3.6%.

The governiment needs to step up state
expenditures, infrastructure development
and its support for the export sector, he said.

Deputy Prime Minister Somkid Jatus-
ripitak hailed the robust economic perfor-
mance in the first quarter yesterday, but
admitted growth prospects in the second
quarter are unlikely to match last year.

A street vendor
catries a basket of
fruit and peanuts
at Ratchaprasong
intersection. The
economy grew at
the fastest pace in
three quarters as
farm income
continued to
recover. SEKSAN
ROJJANAMETAKUN

“We believe overall economic growth
will achieve the 3.5% target this year, Mr
Somkid said. “However, the government
will focus more on economic and social
reforms this year to enhance the country’s
sustainable economic growth.”

A source at the Finance Ministry who

requested anonymity said the 3.3% first- |

quarter growth could be attributed to
higher than expected export growth cou-
pled with improving state investment, pri-
vate consumption and farm product prices.

Export momentum is expected to con- -

tinue in the second quarter as Thai Nationat
Shippers’ Council data showed vessel char-
tering is still strong, the source said. -

The mid-year budget worth 160 billion
baht will also start to be disbursed from this
quarter, the source said.

The NESDB's narrower economic
growth range of 3.3-3.8% could mean the
think tank intends to raise its average pro-
jection to 3.55% from 3.5%, the source said.

The agency's new average growth fore-
cast is closer to the Fiscal Policy Office’s
forecast of 3.6% for this year.

Don Nakornthab, the central bank's

senior director for the economic and pelicy -
department, said the first-quarter growth .
was better than expected by the central :

bank, with exports and domestic consump-
tion offsetting tepid private investrment.
US trade policy, the monetary policy of

major economies and the continuity of the
Thai government’s investment in mega- !

infrastructure projects are risk factors that |

warrant close monitoring, Mr Don said.
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BANKS CUT INTEREST
RATES TO ASSIST SMEs

Commercial banks have announced
cutsintheminimum retall rate to assist |
smatl and medium-sized enterprises. |

Banglok Bank yesterday announced -
cuts of 25 and 50 basis points, respectively,
in Its minimum overdraft rate (MOR) and
minimum retail rate (MRR) to 7125 per
cent for bothtypes of loan, in order to help
lower the financial costs of SMEs, increase
their competitiveness, and support the
economy. : _

KTB and KBank announced they were .
cutting their MRRs by 0.50 percentage -
point to 712 percent.

Meanwhile, SCB announced it was

- reducing its minimum lending rate, MOR

and MRR by 25 basis points to 6.025, 5.870
and 7370 per cent, effective today.
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NEW TAX LEG

n March 4 last year, Thailand and
the United States entered into an

agreement to improve international
tax compliance and to implement the
Foreign Account Tax Compliance Act
{Fatca), which Washington introduced in
2010 in an attempt to discourage tax eva-
sion by US citizens holding assets abroad.

The cabinet subsequently approved
a bill to implement the Fatca Agree-
ment and for Thailand to apply to the
OECID Global Forurn on Transparency
and Exchange of Information for Tax
Purposes. Both developments made’

“headlines given their potential impact on
Thailand's position in the international
tax administration area. Now, a year later,
the National Legislative Assembly (NLA)
has approved first reading of the bill and
the Finance Ministry is arranging public
hearings.

As well, the Revenue Department this
month began testing an online system for
submitting information on “US Report-
able Accounts” by financial institutions.
In order to comply with the Fatca Agree-
ment, financial institutions must identify
US reportable accounts, collect the
information and submit it to the relevant
authority, in this case the Thai Revenue
Department, which will then forward it to
the US Internal Revenue Service (IRS).

The bill approved by the NLA does
not specily the scope of information
to be reported. Instead, Section 3 of
the bill refers back to the “Exchange of
Information with Respect to Reportable
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Accounts” as defined in Article 2 of the
Fatca Agreement. The finance minister
will have the power to issue a ministerial
regulation to enforce the law.

The Revenue Code and other existing
laws governing financial institutions
prohibit the disclosure of taxpayers’ and
customers’ information, and offenders
can face criminal charges. For instance,
Section 154 of the Financial Institutions
Business Act BE 2551 (2008), imposes a
maximum of one year in prison and/or a
100,000-baht fine on a financial institu-
tion executive or employee whe is privy
to any activity of a financial institution
that must normally be kept confidental,
but divulges it 10 others, except under
specific circumstances, such as the need
to comply with requirements under the
law.

In order to enable personnel of finan-
cial institutions to hand over information
to the Revenue Department without
being punished, the new bill defines
a “person with duty to report” (com-
mercial banks, securities companies,’
life and non-life insurance companies,

SLATIONTO COMPLY WITH FATGA

derivatives traders and custodians, falling
within specific criteria, for which a Royal
Decree will be enacted). These entities
will be obliged to collect and submit
information to the Revenue Department
under the methods and conditicns to be
announced in the ministerial regulation.

Where it appears to the revenue offi-
cial that the “person with duty to report”
violates or is in default of the reporting
duty, the official may issue a warning and
call for the behaviour to be corrected.
Failure to correct the default can result
in an administrative fine of 100,000 baht
plus a daily fine of 10,000 baht until cor-
rections are made.

On the tax side, Section 10 of the
Revenue Code normally prohibits a tax
official from disclosing information on a
taxpayer and/or other relevant parties to
any other persons unless the disclosure is
authorised under a specific law. Thus, the
new bili will contain a mechanism that
authorises revenue officials to carry out
the following duties to fulfill Thailand's
abligations under the Fatca Agreement:

® Exchange information with an
authorised official of the US govern-
ment in accordance with the timing and
methods agreed under the Fatca Agree-
ment, For instance, Thailand is required
to submit annual information concern-
ing US Reportable Accounts within nine
months of the following calendar year.

& Disclose information that needs
to be exchanged between authorised
officials of the Thai and US governments
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upon the request of the relevant
governmment authorities to fulfill their
duties under the laws. This may inveolve
submitting information that the Revenue
Department obtains from the IRS to the
Anti-Money Laundering Office, where
the information exchanged appears to
indicate tax evasion or attempted tax eva-
sion under the newly introduced Section
37 ter of the Revenue Code.

mRequire the directors, managers,
persons with authority to manage, or
employees of, or persons related to, the
“person with duty to report’, to report,
make statements, provide written expla-
nations or submit accounts and docu-
mentation, including any other evidence,
to fulfill duties under the bill.

w Take any actions necessary to fulfill
duties under the bill.

While information may be revealed
in accordance with the requirements
under the laws, a person, irrespective of
whether he or she is an employee of a
financial institution or a revenue official,
is not allowed to reveal the information
for any other use. Otherwise, such person
may be subject to criminal charges and a
penalty of up to one year in jail and/or a
100,000-baht fine.

Allin all, it seems that there are fewer
and fewer places for tax dodgers to hide
nowadays. !

: éy Rachanee Prasnhgbrasii antTPr;mssor -
Piphob Veraphong. They can be reached at
adgmin@lawalliance.co.th
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- Street rallies gone but not economicwoes

- The government may have cleared
the streets and restored order but

people are still feeling the pinch,

. writes Dumrongkiat Mala

hree years since the May 2014
. coup it seems, on the face of
o it, that the Prayut Chan-o-cha
3 government has successfully
"M, restored peace and order, with
protesters staying clear of the streets, But
whenit comes to economic affairs, the mili-
. tary-regime has failed to impress those in
the middle and lower classes.

Many people at the grassroots level claim
they have had to fight rising living COSsis,
while wages and incomes remain stagnant.

The flagging economy has com-
pounded antipathy towards the junta’s rule,

-with Thailand’s economic growth rate still
languishing at around 3%, far belowthe 5%
that was constdered normal not solong ago.

Satisfied with the
restoration of law

problems; and 64.77% said it is effective
in making sure state agencies work in line
with their tasks. -

in terms of public servants and insti-
tutions people had the most faith in, vil-
lage headmen ranked first, followed by
municipalities, community hospitals, local
(tambon) administrative organisations and
district offices.

The council also polled peoples apin-
jons on the civic and private sectors.

Just over 73% of respendents said they
found civic organisations to be effective,
with village health volunteers ranking the
most popular; 71.16% believed the private
sector was operating effectively.

Taxi driver Nakhon Nakwilai wasn't

; among those who

voted in favour

and order after a
. long period of pro-
" test'in 2014, Chay-
add Jiemwiset, a
* vendorin BangRak

about ‘how hard

district, remains
disappointed with
the government's
failure to revive the economy.

“If the military could manage the eco-
nomic transition as well as previous civil-
ian governments then I think Thai citizens
would accept the military’s rule. But so
far the frend hasn't been positive for the
militafywhen it comes to solving economic
issues,” she said.

. “As-a business operator, she says she
has’ witnessed people’s purchasing
power decrease, Traders and businesses
have been struggling because of a lack
of effective policies.

“If [the military regime] wants to return
happiness to the Thai people, it needs to
" employ some new measures to boost the
purchasing power of those at grassroots
levels because economic prosperity and
income redistribution are as important as
stability.” said Ms Chayada.

According to a recent poll of 1,200
people by the Wisdom Council on public
sector effectiveness in the first quarter of
this year, 68.27% said they had access to
public sector services; 66.42% said they
found the public sector responded well

to people’s demands and quickly solves

te support his two
small
thanks to the gov-
ernment’s failure to curb ride-sharing ser-
vices like Grab and Uber. .
The taxi driver said the government
hasn't taken the issue of ride-sharing
apps seriously enough and has been unsuc-
cessful in cracking down on this business.
He'sbeen'a taxi driver for almest 2
decade and iised to make between 20,000
baht and 30,000 baht & month. But once

of the publicsector. .
He complained '

it has become 0
make ends meet '

children,

Uber took off, he can barely make 15,000
baht a month, he said.

Despite the legal grey areain which Uber

and Grab operate, Mr Nakorn said he has

seen many Uber cars in service day and .

night. He urged the government o quickly

" splve the problem. Uberoperators should

be clearly distinguished from ordinary taxs,

if [the military regime] wants to retum
happiness to the Thal people, it needs
to employ some new measures to
boost the purchasing power of those
at grassroots levels.

CHAYADA. JIEMWISET
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.4




with a proper sign on top of the roof of their
cars, if the company wants to run a public
transport service, he said.

Jai Ngampit, a homeless person in
Prawet district, said she thinks the govermn-
ment has done a very good job of restoring
order, improving hygiene and opening up
public spaces to pedestrians.

“Some street vendors may not like this
policy asit has a direct effecton their busi-
ness, but 1 like it because the pavements
and footpaths should be exclusively for
people on foot,” she said, referring 10 how
the pavements have been largely cleared of
cars, vendors and shop displays.

“I'm happy with the military govern-
ment. Even though I have to work harder to
survive on the street, Idon't mind,” she said.

Preecha Immen, a farmer in Chai Nat
province, said farmers have faced anumber
of problems since the 2014 coup. In addi-
tion to drought and floods, many are now
plagued with long-term debt, he said.

He sold rice at 5,900 baht per tonne last
season while others sold theirs at 5,200 to
5,300 baht — the lowest prices in decades.

RIGHT

A teacher tries to calm a boy on

his first day of kindergarten at
Kalahom Uit School in Nonthaburi
province. Many teachers had a busy
morning taking care of youngsters
who refused to part with their
parents. WICHAN CHAROENKIATPAKUL

Mr Preecha didn’t make any profit last
season since he invested 120,000 baht and
earned just 118,000 baht from his 20-tonne
yield, he said.

Although the government has injected
billions of baht into new loans and subsi-
dies to help rice farmers, Mr Preecha said
he did not believe many have benefited.

“C:omparing the policy to support farm-
ers of this government with the rice-mort-
gage scheme of the previous government, I
have: to say that our quality of life has turned
from good to bad," he said.

Arupong Yooprachaya, a white-collar
worker in Bangkok, said the country has
changed for the better. The political turmoil
and infighting have been greatly reduced.
This has allowed Thailand to progress polit-
ically and econormnically, he said.

“Since the coup, even though the two
political sides still don't agree with each
other, it's like there’s a mediator who is forc-
ing things along,” he said.

However, Mt Arupong admitted that in
the long term having the junta in power
may prove a challenge because so many

countries have failed under military rule.

He said coup-based governments are
riddled with problems but at this point in
Thai history having the military regime in
power is welcome because the country has
been stuck in a rut for so Jong.

srithong Intachai, a worker in Chiang
Mai, said the coup was a mistake that
should not be repeated.

He said the government has promised
reform, change and other welcome meas-
ures but that little if anything has changed

for the better. in his eyes, things have only

gone from bad to worse.

“If we try to voice our opinions, we get
silenced,” he said.

*They say we have to follow the law and
the rules they made, but they haven’t even
followed them themselves. Instead, they
abuse their power”.

Throughout this week, the Bangkok Post will
interview peopte from various seciors for its
13 Years after Coup’ series. This is the first of
the series, which will wrap up next Monday.
Tomorrow will see an arlicie on social issues.

P

Next Monday will mark three
years since Gen Prayut
Chan-o-cha seized power
from Yingluck Shinawatra,
restoring stability after

. months of protests. The coup

' makers promised reforms,
an election roadmap and to
return democracy. The Bang-
kok Post provides readers
from today until next Monday
with a series of articles about
the regime’s time in power. ¢
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