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GDP boost
most welcome

fter a series of negative news itemns regarding
the country’s economic performance, there was
a surprise this week regarding gross domestic
product (GDP) data for the first quarter which
grew by 3.3%.

The National Economic and Social Development Board
(NESDB) revealed that during the first quarter of this year
GDP grew by 3.3% year-on-year after having grown at 3% in
the previous guarter that ended in December 2016,

Earlier, most economists had predicted much slower
growth amid fears of a slowing global economy and rising
non-performing loans among small- and medium-sized
enterprises. The key reasons for the growth were attributed
to rising exports and government investments, two of the key
components of GDP.

. Exparts, which have been the backbone of growth for the
country, rebounded during the quarter ending March this

year, generating sorme U$%$56.2 billion, or an increase of 6.6%,

the highest level for the past four years.
The tourism sector, another big-ticket contributor to the
- economy, also saw a rise of 5.3% year-on-year after 4.9%
growth in the previous quarter. Revenues from tourism
accounted for 712.5 billion baht, up 4.7% from the same
period last year. Some 481 billion baht, or more than half of
the total revenue, came from foreign visitors.
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Moreover, the agricultural and private consumption sec-
tors also expanded by
. 7.7% and 3.2% year-on-
All theseﬁgures are  year respectively. The rise
. P of 7.7% for the agricultural
music to peop le’s ears sector was the highestin
and show the regime’s five years. This is because
. . s the severe droughts the
economic policies are  country struggled with
startin g to have a over the past few years
.9, came to an end.
positive tmpact. Another surprising
. element to the announce-
ment of the GDP data was

the growth in public investment, that is, investments made by
the state or state-owned enterprises.

Public investments saw growth of 9.7% year-on- year
and this was partly due to a rise in investments by state-
owned enterprises. This increase is separate from govern-
ment investinents.

All these figures are music to people’s ears and show that
the regime’s economic policies are starting to have a positive
impact. However, some numbers are still worrisome and the
government needs to pay attention to them,

One of the numbers that stands cut is the fact that private
investments saw a decline of 1.1% year-on-year after having
slipped by 0.4% the previous quarter. Rubbing salt into the
wound was the fact that the manufacturing sector saw a
deceleration due to a contraction in vehicle production.

Private investment is one important pillar of economic
growth. Normally, the private investment petformance
reflects investors’ confidence in the future prospects of the
country, or lack thereof, -

The deceleration of the manufacturing sector and the
decline in private investment remain as challenges to the gov-
emment and econormic planners. If private and government
investments are added to the equation, the prospects of the
country achieving better than 3.3%-3.8% GDP growth for the
year 2017, as predicted by the NESDBE, could become a reality.

One sure-fire way to boost investors’ confidence is to guar-
antee they can compete in a free and fair economic game,
with reasonable rules. On top of that they need a guarantee
that the country’s political transition from military rule to
democracy is smooth and peaceful. Colour-coded politics
and divisiveness have dealt a heavy blow to the coumry in
terms of economic and social problems.

The military government needs to ensure it will wipe out
divisiveness and that it will do all it can to achieve reconcilia-
tion, so the country can move on.




