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60,000 students to screen welfare seekers

WICHIT CHANTANUSORNSIRI

The Finance Ministry will hire 60,000 stu-
dents across the country to recheck the
information provided by the 14.1 million
people who signed up for the government
welfare and subsidy for the poor.

The students will be responsible for visit-
ing registrants to cross-check the accuracy
of the information provided, Finance Min-
ister Apisak Tantivorawong said.

The cross-check can help the govern-
ment reduce the budget for the poverty
scheme, he said, adding that the savings
from the screening are expected to be
bigger than the 700 million baht it has set
* aside for hiring the students.

The number of registrants for the gov-
ermnment’s aid scheme reached 14.1 mil-
lion baht on May 15, the last day of regis-
tration. There were 8.27 million registrants
last year, but 1.3 million of them were later
deemed unqualified,

The Finance Ministry has Ughtened

application requirements with
the large number of registrants
last year and public criticism
after a recent report that some
unempiloyed people living in
luwxury houses and holding
millions of baht in assets also
obtained cash handouts from
the scheme.

The ministry’s criteria for
this year requires applicants to
be unemployed or have annual
income of 100,000 baht or less
last year to receive aid under
the programme. They must also have sav-
ings, bonds and savings certificates worth
less than 100,000 baht combined.

If applicants own property, the space
must not exceed 35 square metres for a
condo unit, 25 square wah for a townhouse
or 10 raj of land for agricultural purposes.
Applicants must be Thai nationals aged 18
or elder.

Mr Apisak said that the investigation will

Apisak: Information
to be cross-checked

take around one month.

The Finance Ministry
will double-check the regis-
trants’ information with the
Land Department and finan-
cial institutions.

The government estimates
it will spend 30 billion baht on
its poverty aid scheme this year,
excluding the costs of a new
cash handout.

The government’s initial
plan is to offer qualified people
cards to take free rides on public
buses and receive discounts for a limited
use of electricity and tap water. For those
living below the poverty line — with an
income of 30,000 baht a year or 2,500 baht
per month — the government plans to offer
them cash handouts to help them cover
living costs. _

The Finance Ministry aims to start pro-
viding welfare and subsidies to qualified
registrants for the scheme by Oct 1.
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Assembly
calls for 1%
hike in VAT

AEKARACH SATTABURUTH

The National Legislative Assembly (NLA}
has proposed that valued-added tax {VAT)
be increased by 1%, aiming to swell state
coffers by up to 70 billion baht a year.

The VAT increase is part of tax reform
praposals from the assembly’s Commit-
tee on Economics, Monetary Affairs and
Finance. The proposals were vetted and -
endorsed at an NLA meeting yesterday.

According to the proposals, VAT rates
should vary according to types of product,
such as those necessary for import or export
as well as domestic consumption.

VAT should also be raised by 1%, which
could help generate 60-70 billion baht in

. revenue for the country with a require-
. ment that it would be set aside specifically

' for education and public health services,

¢ according to the committee.

VAT was first introduced in Thailand
in 1992 at a rate of 10%, but was immedi-
ately cut to 7%. The tax reduction has been:
extended and it has stayed at 7% ever since.

The proposal for the VAT hike is con-
sistent with Prime Minister Prayut Chan-
o-cha's remarks in March. At the time, the
prime minister asked Thais to sacrifice by
paying 1% more in VAT to reap 100 billion
baht for the state’s coffers in exchange for
the many people who had asked for govern-
ment bailouts.

The NLA also proposed to collect a land
windfall tax. It said that as the government
gears up its efforts in infrastructure invest-
ment, including high-speed train projects,
rising land prices are likely to follow. This
would prove a windfall for landowners, but
they are never taxed on it.

The Fiscal Policy Office, according to the
report, should study how to collect windfall
taxes by looking at what happens in for-
eign countries.

Another proposal concerns com-
panies which have several branches.
Each branch must have its own finan-
cial accounts and pay taxes separately in
the areas they are situated, the meeting
decided. The NLA-approved proposals
will be tabled to the cabinet for considera-
tion later.




