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CTAXATION

Landlords to fund appraisals

WICHIT CHANTANUSORNSIRI % .
El

Landlords of large commercial buildings
and manufacturing plants must shoulder
the fee for the appraisal of their land and
building value, which will be used to com-
pute land and buildings tax bills.

They must hire advisers accredited by
the Securities and Exchange Commission
for assessments, said Chakkrit Parapan-
takul, the outgoing director-general of the
Treasury Department.

A draft bill on the land and buildings
tax, expected to be enforced on Jan 1 next
year, is now under a second reading with
the National Legislative Assembly.

State enterprises that have industrial
plants or commercial operations will be
liable for the new property tax, Mr Chak-
krit said.

The draft bill calls for thetaxto be
levied on first-home owners and farmland
appraised at 50 million baht and higher.
A tax rate of 0.05% will be applied to first
homes and agricultural fand worth between
50 million and 100 million baht, and a 0.1%
rate for homes above 100 million.

People owning second homes will
be taxed in a range of 0.03-0.1% of the

appraisal price, depending on the value
of the property. .

The tax on vacant land will rise by 0.5
percentage points every three years, up to
a cap of 5%, while land for commercial and
industrial use will be levied at 0.3-1.5%.

The land and buildings tax,  which
will replace the outdated house

and land tax and the local development tax, -

is aimed at narrowing income dispar-
ity, expanding the national taxpayer base,
increasing tax income for local administra-
tions and improving land use.

Mr Chakkrit said landlords who want
to reduce their tax burden should sepa-
rate land plots and wansfer them to others
or juristic entities, as juristic persons can
exploit tax breaks. Those who own undevel-
oped land should plan to use it to prevent
higher tax rates, he said.

Mr Chakkrit said the department has
appraised 18.6 million plots in 24 provinces,
leaving 13.4 million plots unappraised.
Assessment is expected to be finished by
year-end.

To help bring about the new tax, the
department is replacing appraisal prices
for block areas with land parcels to make
property tax evaluation fairer.
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Laos, Thai

land agree.on master plan

SOMKID IN OFFICIAL ‘GROWTH TOGETHER' MEET WITH COUNTERPART

SOMLUCK SRIMALEE
THE NATION |
VIENTIANE |17,

o

THAILAND AND Laos have agreed to

draw up a a five-year master plan to dou-
ble the value of bilateral trade and invest-
ment to US410 billion (Bt34< billion) by
2021.

Deputy Prime Minister Somkid
Jatusripitak announced the deal yester-
day after an official meeting with Laotian
Deputy PM and Finance Minister Somdee
Duangdee in Vientiane.

“We will collaborate to develop both
trade and investment by focusing on logis-
tics, energy, tourism, border trade, indus-
try and the capital market, and also devel-
opsmall and medium-sized enterprisesin
both countries,” he said.

- “This is in line with the Thai govern-
ment’s policy to collaborate with the
- CLMVT subregion [Cambodia, Laos,

Myanmar, Vietnam and Thailand J to facil-
itate sustainable long-term growth of our
country’s econorny.” .

Joining Somkid in his meeting with

Somdee yesterday were Tourism

and Sports Minister Kobkarn
Wattanavrangkul, Commerce Minister
Apiradi Tantraporn, Industry Minister
Uttama Savanayana, Energy Minister
General Anantapon Kanjanarat and
Deputy Transport Minister Pichit
Akrathit. ‘

The master plan will be steered by the
Thai Foreign Ministry and the Lao
Planning and Investment Ministry.

Somdee said the meeting would open
up opportunities to develop the relation-
ship between the two countries irrterms of
trade and investment. !

His government has encouraged for-
eign investors to do more business in Laos
by revising its investment promotion
incentive law, providing a one-stop serv-
ice tointerested investors and offering tax
privileges for up to 15 years, depending on
the industry.

He said Laos promoted investment in
agriculture, processing of agricultural
products, electronics, electronic parts,
energy, tourism and SMEs. '

He added that his country had devel-
oped its infrastructure system to link
China and Vietnam with Thailand

through Laos, while Laos will use
Thailand as a gateway for its exports to
third countries. Laos also needs Thailand
to help it develop its human resources

.and SMEs, Somdee said.

Sombkid said Thailand was to support
Laosto expand itseconomicgrowth forthe
long term. This is in line with Prime
Minister Prayut Chan-o-cha “Growth
Together” policyof partnership with neigh-
bouring countries, focusing on CLMVT.

“Laosisthesecond countrythat we have
officially visited, after Myanmar in
February, to promote our CLMVT part-
nership to drive our economic growth
together;” Somkid said.

He added that Laos had high potential
for investment by Thai companies of all
sizes.

Laos has posted annual economic
growth of up to 7.6 per cent over the last
five years. -

Trade between Thailand and Laos was
valued at Bt206.64 billion last year. Thai
exports to Laos were worth Bt104.07 bil-
lion, and imports from Laos were worth
Bt66.57 billion. Up to 98 per cent of total
trade value was from border trade.



- A Thai economic team led by Deputy Prime Minister Somkid latusripitak, teft side, meet witha Laotién team led by Finance Minister
somdee Duangdee, fourth right {right side), in Vientiane yesterday. The two countries agreed on a master plan to boost the value of
. bitateral trade and investment to US$10 billion by 2021. .
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Private sector wants
say in new excise tax

Fears new regime will
hamper free market

PHUSADEE ARUNMAS

The Thai private sector wants to play a
part in drafting the organic laws of the
new excise tax law, citing concerns about
its practicality once in place.

Kitipong Urapeepatanapong, chairman
at Baker & McKenzie in Bangkok, said in his
capacity as chairman of the tax commitiee
and director of the Thai Chamber of Com-
merce, that he believes the Thai private
sector is concerned about the new edition
of the excise tax law, whose 90 organic laws
are currently being drafted.

“The Finance Ministry has announced
it will speed up finishing the draft organic
laws by late June, but we have yet to see any

excise tax |aw. TAWATCHAI KHEMGUMNERD

clear signs whether the drafting efforts will
be completed as announced, along with
details on the factors the state will use in
making the new excise tax calculation,”
he said. )

Earlier, Malika Bhumivarn, a partner
at Bolliger & Co Consulting Ltd, a special-
ist on trade and customs, said importers
of foreign cars, whiskey and wine have
vented their mounting frustrations about
Thailand’s new excise tax law, saying it
may bring about retaliatory measures from
other countries.

They are calling on the government to
hear the private sector’s concerns before
the new tax regime comes into force, sched-
uled for Sept 16,

Ms Malika said the key areas of concern
for the new tax are organic laws that stipu-
late practical guidelines, adding that they
may bring about practical problems later if
the private sector is barred from taking part
in a joint meeting to draft the organic laws.

imported cars are displayed at a fair held in Bangkok. Importers of foreign cars, whiskey and wine are concerned about the country’s new

Relevant parties had earlier expressed
their concerns about the recommended
retail prices when the draft excise tax was
being vetted by the National Legisla-
tive Assembly. -

The new excise tax law recommends
retail prices based on production and man-
agement costs and standard profit, and the
recommended retail price should not be
below the final retail price for goods sold
to end-users in normal market conditions.

The Act also authorises the director-
general of the Excise Department to deter-
mine recommended retail prices for use as
a base for excise tax calculation in the event
of disputes. If the recommended retail price
is not in line with the market price, the
department will have the power to set it,
which will be based on retail market prices
or import prices.

The new excise tax regime also requires
manufacturers to inform the Excise Depart-
ment of their retail price structures.
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