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GSB to introduce reverse m

OLDER CUSTOMERS IN FOCUS AS BANK

CATERS TO THAILAND'S GREYING SOCIETY

URISARA KOWITDAMRONG
THENATION [

THE GOVERNMENT Savings Bank
will- make reverse mortgages avail-
able to the elderly next month.

Elderly-friendly banking servie-
es now form a crucial part of GSB’s
2017 strategy, it says.

“We take up such initiatives
because we are well aware that
Thailand is becoming an aged soci-
ety GSB president Chatchai
Payuhanaveechai announced this

“week.

Areverse mortgage allows home-
owners to convert their residence
into cash. Instead of making month-
ly mortgage payments, they wili

gradually receive theloan amountin -

instalments over a long period of
time until they die or until the
approved loan amount is fully
exhausted.

. Ifthey die, their heirs will have the

including interest to reclaim the
home or of simply stepping aside for
the GSB to goahead with foreclosure.

Such banking services promise
elderly homeowners notjust cash for
their daily expenses but also a roof
over their head, the bank says.

The reverse-mortgage option will
complement GSB’s other elderly-
friendly banking services, such as
special interest rates.

Chatchai said elderly-friendly
banking services were one of the six
tools for the GSB’s “New Century”
strategy this year. The other five are
sufficiencyeconomybased manage-
ment, the promotion of savings and
financial discipline, solutionstoout-
ofsystem debts, SMEs Start up, and
DigiThai Banking.

So far this year, the GSB has

approved Bt1.82 billion worth of
loans to small enterprises under its

“SME:s Start Up Thailand” project.

Under its “Digi-Thai Banking”

programme, it has made some digi-

option of paying back the loan

ortgages
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GSB hawks low-interest loans to street food vendors

WICHIT CHANTANUSORNSIRI

T%ze state-owned Government Savings Bank
(GSB) is set to extend 3 billion baht in soft
loans to 10,000 street food vendors to help
them with improvements.

Street food hawkers or food trucks
are eligible to borrow up to 500,000 baht
each, which can be doubled to 1 million if
they have collateral pledged for the loan,
said GSB president and chief executive
Chatchai Payuhanaveechai.

The bank will charge a low interest rate

for the loan of 0.4-0.5% per month, half
that imposed on borrowers of its People’s
Bank scheme. Moreaover, the bank plans to
produce a reality show filming street food
vendors at work, and provide certification
to them in corder to promote them.

“The bank hopes our scheme will help
street food vendors gain more confidence,”
Mr Chatchai said. “Thai street food is No.1
in the world”

Streel food attracts many foreign tour-
ists, he said, adding that if 30 million over-
seas toutists spent 1,000 baht more on

...... — e —

better-promoted street food, it would gen-
erate 30 billion baht extra for the country.

Last year CNN named Bangkok the
world’s No.1 destination for street food.

Apart from street food vendors, GSB has
already provided 1.82 billion baht worth of
icans to 508 startups.

Mir Charchai said the bank will soon roll
out reverse mortgages, which allows elderly
homeowners to convert their home equity
into cash with no loan repayments untii the
borrower dies.

The loans are available to those aged

60 to 85, with a cap of 70% of the home
value and an interest rate of 5-6% per year.
If borrowers are still alive after 85, they can
request additional loans by re-evaluating
the asset value.

GSB recorded a net profit of 8.65 billion
baht for the four months to April and its
lnans outstanding rose by 3.9% over the
same period last year to 1,98 trillion baht.

The bank'’s total deposits declined by
2.8% year-on-year 1o 2.1 trillion baht at the

end of April, and total assets fell by 0.6% to

2.49 trillion.:

L



vernmer'it Savgs ank presment-thatchai Payuhaaveechai highlights

elderly-friendly services at a recent press conference, as Thailand's greying

population grows,

tal services available 24 hours a day
and has been upgrading its mobile
banking {MyMo) services. MyMo has
made it possible to withdraw cash
‘from an automated teller machine
with a QR (quick response) code.
Soon it will facilitate QR code-based
payments at some shops as well.

“We have developed our products
and services so as to provide fast,
convenient and reliable services to
people,” Chatchai said.

The GSB expects its lending to
expand by 3 per cent or about Bt58
billion this year. As for deposits, it
expects 3-per-cent growth or an
increase of Bt64 billion for 2017.
Total profit, it hopes, should be
around Bt21 billion this year.

“During the first four months of

2017, we recorded net profit of”

Bt8.656 billion,” Chatchai said.
He said that as of April 30, GSB
lending had grown by 3.9 per cent

from the end of 2016 partly because
ofthe government’s economic-stim-
ulus packages, which included vari-
ous types of loans.

He said the GSB had actively
responded to key government poli-
cies including the policy to help peo-
ple escape from loan sharks. Among
the solutions is a project to extend
soft loans to people needing urgent
cash. Applicantscanseekloansofup
to Bt200,000 under the project per
household.

Since the GSB started imple-
menting this project in late February,
more than 140,000 people have
come forward to register for finan-
cial help, and morethan 15,000 have

" been granted soft loans.Chatchai

disclosed that the GSB also planned
to promote Thailand’s street food
in a powerful way through brand-
ing and clear sets of standards.

“Forexample, we may give ‘GSB’s
Recommended Eating Places’ cer-
tifications to vendors who offer deli-
cious dishes and comply tully with
proper hygienic standards,” he said,
adding that GSB would offer loans
ataspecial interest rate to streetfood
vendors too.
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GAMBLING REFORM

Double lottery tickets phased out

after September 1 to deter fraud

. The Government Lottery Office (GLO) will
introduce a new ticket system on September 1
aimed at curbing tampering and fraud.

The current double ticket system, in which
two tickets are sold for Bt40 each, will be
replaced with asingle Bt80 ticket bearing more
safety features, such as a more distinet water-
mark and a barcode for easier authentication,
GLO director Maj-General Chalongrat
Nakathit said on Wednesday.

Chalongrat announced the change while
summarising the lottery office’s achievements
over the past two years.

Theseincluded increased earnings, totalling
Bt10.4 - billion last year, and the cancellation of
ticket quota contracts for 2,614 people found
to have breached regulations. :

Reaction on social media tothe single-tick-
et plan was supportive. Commentators noted

it would save paper without affecting ticket
price or prize money, and atthe same time help
prevent fraud.
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