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Budget of at

least B50bn
to help poor

Mmlstry mulhng
more measures

WICHIT CHANTANUSORNSIRI

¥l
The Finance Ministry expects to spend at
least 50 billion baht to fund the govern-
ment's welfare and subsidy scheme for
the poor.

Around 30 biltion baht will be used to
finance free rides on public buses and
trains, subsidise a certain amount of
utility bills, and fares on inter-provincial
buses for those who are at
the bottom rung of the eco-
nomic ladder, said Somchai
Sujjapongse, permarnent sec-
retary for finance.

The ministry is consid-
ering providing more aid
including subsidising the cost
of cooking gas, fares for elec-
tric train travel, and covering
basic needs for those who

scheme this year stands at 14.1 million,
up substantially from 8.27 million in 2016.

The ministry’s criteria for the scheme
this year requires applicants to be
unemployed or tb have had an annual
income of 100,000 baht or less last year to
receive aid under the programme. They
must also have savings, bonds and sav-
ings certificates worth less than 100,000
baht combined:

If applicants own property, the space
must not exceed 35 square metres for a
condo unit, 25 square wah for a town-
house or 10 rai of land for agricultural
purposes. Applicants must be Thai
nationals aged 18 and above.

Mr Somchai said the
Finance Ministry is negotiat-
. ing with the Budget Bureau
to maintain two batches of
budget worth a combined
80 billion baht to fund the
scheme after the bureau
wanted the ministry to use
only one batch worth 50 bil-
lion. The two lots include a
30-billion-baht budget regu-

qualify for the government’s Somchai: Negotiating ~ larly used to provide welfare
welfare and subsidy scheme,  for B80bn for scheme for the poor and a 50-billion-

either this year or next, he

said. Those living below the poverty line
will also get an allowance to help them
with living costs, said Mr Somchai.

Thailand's poverty line stands at 30,000
baht a year or 2,500 a month.

The Fiscal Policy Office and Comptrol-
ler General's Department have already
agreed what kinds of assistance will be
offered to those who qualified for the
scheme, but it must be approved by
Finance Minister Apisak Tantivorawong.

The number of registrants for the

baht Pracha Rat fund for low-
income earnets that recently won cabi-
net approval.

He said the ministry will apply a nega-
tive income tax model to pay money to
those living below the poverty line. Those
who receive the allowance are required to
undergo career training.

The ministry recently estimated over
half the 14.1 million registrants for the
scheme could be understating their
income to take advantage of the govern-
ment aid for the poor. ;
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OMMENT,
Soonruth

Bunyamanee

n a bid to ensure the public is well-

informed about the government’s

work and accomplishments over

b the past three years, Prime Minis-

woil  ter Prayut Chan-o-cha ordered a

12 eplsode special television series which
kicked off on Sunday.

The special edition of Moving Thai-

! land Forward, with each episode lasting

- atleast half an hour, is on the TV Pool. In
other words, it's compulsory broadcast-
ing, where the government will spend six
hours boasting about its successes.

Anyone who can spend six hours
explaining what he has done must have a
lot to say about his work.

There is no doubt that the prime min-
ister and the regime have put enormous
efforts into developing the country and
trying to restore peace. Some initiatives
were aimed at making fundamental
changes and many have started to bear
fruit.

The Tatest IMD Worid Compeutweness
Ranking shows Thailand has performed
better. moving up one notch in the rank-
ings from 28th last year to 27th this year.

‘There are 63 nations and economies

inrcluded in the rankings.

Despite climbing only one step in
the index, details about the factors that
brought about the improvement, how-
ever slight, are rather interesting given
they include economic performance and
government efficiency.

The improved economic performance
is basically a result of state investment
in infrastructure development projects,
as the country’s exports are in the initial
stage of recovery and private investment
is still in the doldrums, .

Meanwhile, improvements in govern-
ment efficiency must be connected with
a number of new laws and regulations,
particularly the promulgation of five new
laws to help ease business transactions,
as well as strong law enforcement against
corruption.

This enabled the Finance Ministry to
boast about the higher-than-expected
GDP growth of 3.3% in the first quarter of
this year,

Though the figures mdlcate a stronger
economy, the public have yet to feel the
difference.

In fact, we can say the advantages are
still limited to large business opera-
tors and exporters who have reaped




benefits from state projects while small
and medium-sized businesses and their
workers as well as farmers and people at
the grassroots level - all major economic
stakeholders — have not yet seen their
share of economic recovery.

This may explain why the govern-
ment's economic performance got poor
ratings in every opinion survey.

Besides, even though the govern-
ment has introduced several schemes
to support those at the grassroots level,
state mechanisms involved in resource
distribution are still ineffective; not to
mention the fact that some state officials
are reluctant to translate policies into
action. .

Under the military regime, civil offi-
cials are stressed from the “fear factor”
The threat of abrupt transfer orders,
under military-style management, makes
many officials exercise extreme precau-
tion that affects project outcomes,

For instance, the government has set a
target to increase the numbers of Pracha-
rat {people-state partnership) commu-
nity markets and shops in the provinces.
It was found that some officials did
nothing but attach “Pracharat Market”
and “Pracharat Shop” signs at existing
markets and shops. They simply didn’t
bother to develop new markets under the
people-state partnership concept.

For tourism development, Pracharat
booths were set up in Bangkok and other
provinces, so they would serve as mar-
ketplaces for souvenirs in each tourism
destination. Several of them have been
left vacant.

Once again, many state officials shifted
into inactive mode, known as “neutral
gear’, now that the country is moving
toward an election. This means that a
number of civil servants would prefer
to wait for new directives from a new
government. Like it or not, the fact is they

just want to wait and see whether the next
government will continue or discontinue
the previous administration’s projects.

In terms of capability, a number of
state officials have been found to lack
the skills and understanding necessary
for the government's goal of achieving
Thailand 4.0. '

These are problems hindering the
implementation of government policies
that has caused our competitiveness
ranking to slip. That includes the IMD
World Digital Competitiveness Ranking
which dropped to 41 this year from 39 the
previous year.

Thailand was rated poorly in several
areas, including software piracy, [T edu-
cation, e-government and workers' skills
in digital technology.

This digital competitiveness ranking
shows the government’s Thailand 4.0
policy is still far from taking effect.

Last but not least, the tip of the iceberg

which was not taken into account in the
competitiveness ranking is inequality,
both social and economic.

Bank of Thailand governor Veerathai
Santiprabhob recently admitted inequal-
ity rernains a problem. According to the
governor, 10% of the country’s richest
hold 22 times the wealth of those in the
pocrest group combined, and they also |
own 60% of the country’s land. In addi- |
tion, less than 2% of the population holds
80% of total cash deposits in the country.

In terms of social issues, only 4% of |
people in the poorest group can access i
university-level education.

I'hope that in the 12-week presen-
tation of the regime’s three years of
accomnplishments, we will see that those |
agencies involved address the chronic :
problems and come up with solutions.
Soonruth Bunyamanee is Deputy Editor,
Bangkok Post.
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Economy to grow more
strongly in H2: JSCCIB

'SEASONAL FACTORS AMONG POSITIVES COMING INTO PLAY

 THENATION 5.4,

GROSS DOMESTIC productin the
. latter half of this year is expected to
grow more strongly than in the first
half, driven by seasonal factors,
- accelerated  state  spending,
-increased foreign purchase orders
and more activity in the Eastern
Economic Corridor (EEC), said the
Joint Standing Committee on
Commerce, Industry and Banking.
= According to JSCCIB chairman
Kalin Sarasin, the committee decid-
¢d to maintain its estimate for this
GDP growth at 3.5-4.0 per cent,
Avith expected export growth of 2.0-
3.5 per cent.
4 The economy performed better
Ahan expected in the first quarter,
.g;gowing by 3.3 percentonimprove-
‘ments in exports and private con-
§1Jmptio_n, said Kalin, who is also
chairman of the Board of Trade and

Thai Chamber of Commerce.
Exports continued tosustain sat-
isfactory growth in April, but the
rapid appreciation of the baht since
late May could affect Thailand’s
competitiveness, he said.

* Therefore, the JSCCIB urges
business operators to hedge more
against foreign-exchange risks and
is ready to discuss with the Bank of
Thailand measures for stabilising
the Thai currency, he said. '

Despite the continued global |

economic recovery, the' JSCCIB
expressed concerns over political

developments in the United States

and the Federal Reserve’s interest-
rate decisions, which w 1l affect the
USdollar: - .~ - :
The Federal Open Market
Committge will convene on June 13
and 14, and theexpectationis foran
increase in the Fed’s benchmark
interest rate. -

Other external factors to watch
areelectionsin the United Kingdom
tomorrow and in Germany this

September.
In.regard to the International
Institute  for  Management

Development’s world competitive-
ness ranking this year, Thailand’s
score has increased consistently

from 2014, coming in third place.

among five Asean countries ranked

. by IMD, a-Swiss business school,

Edgingup

Moving up one place, Thailand
scored higher ranks in economic
performance and government effi-
ciency, while sitting in the same
places for business efficiency and
mfrastructure. : :

In the infrastructure category,
Thailand wentupbysixplacesinthe

technology infrastructure and all

indicators involving research and

4 development improved, while the
. country’s

innovation capacity
climbed nine places from last year’s

¢ IMD rating,

Kalin said it was necessaryforall
parties to. boost the private sector’s

. performance sothat Thailand would

be upgraded in the world competi-
tiveness ranking consistently and

- cope with likely changes in and
. uncertainties ofthe world economy.

Next year is expected to see
improvements in Thailand’s world

- competitiveness ranking, particu-
- larly from the government’s infra-

structure development and the EEC
that will take shape in the near
future.

The JSCCIB also expects the

- BOT’s “debt clinic”, a centre that

pools unsecured soured loans of
locatand foreign commercial banks
with the aim to turn them into per-

formingassets, tobeabletosolvethe

rising level of houschold debts sys- - =

tematicaily.
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