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- BoT downplays Energy Earth’s B/E default, says no systemic risk

EPAWEE SiRIMAIL
'WICHIT CHANTANUSORNSIRI

. v
The Bank of Thailand has asked Energy
Earth Plc’s creditors to report on the debt-
or's situation, saying the company's bill
of exchange (B/E) default does not pose
systematic risks to the stability of the finan-
cial sector.

“After the news broke last week [that
Energy Earth had failed to redeem S0
million baht worth of B/Es], the Bank of
Thailand asked financial institutions that
are the company's creditors to report on
the situation to us regularly,” said gover-
nor Veerathai Santiprabhob. “We have also
been closely monitoring the situation.”

He said the central bank had asked
creditors to analyse the debtor’s circum-
stances and consider possible options for
the company.

“But [the central bank] still sees no sys-
tematic risks being caused by the situation,”
Mr Veerathai said. ‘

B/E defaults are not new, he said, noting
the series of repayment failures that have
emerged since late last vear.

“The defaults of B/Es only affect a small
group investing in that preduct, not the
mutual funds managing the money of retail
investors,” he said. “The securities compa-
nies have also been more careful in man-
aging risks when offering the product to
customers after the B/E defaults occurred”

KTB last Friday said the
bank would only feel small
effects if Energy Earth failed
to repay its delw, citing a high
capital buffer. The bank did
not specify how much Energy
Earth owes KTB, but analysts
estimate that it could be 3-4
billion baht.

According to Energy Earth's
filing recently submitted to the
Stock Exchange of Thailand,
the company has B/Es worth
470 miltion baht that will come due from
this week to next menth. Of that total, 70
million baht is die today and 10 million
is due June 21.

¥’

L




In the same filing, Energy
Earth said that if it defaults on
the payments for B/Es worth
500 million baht in total, its
debenture holders could call
for early redemption. The com-
pany has two batches worth a
combined 5.5 billion baht, of
which 1.5 billion will be due
in December this vear and the
remaining 4 billion next year.

Mr Veerathai said that over
the past six months, the Securi-

ties and Exchange Commission changed its
regulations to miake B/E issuance stricter

. and help prevent more defaults.
Separately, Mr Veerathai said the

£ 10 i

*
x
-4

Veerathai: Monitoring '
situation closely

baht's current appreciation is due to
weakened confidence in US economic

stimulus policies and growing risks in the

global market.

“Unexpected events such as in Qatar
have also recently caused a shift in invest-
ment between markets,” he said.

He said 200 billion baht worth of foreign
investment in Qatar via foreign investment
funds has partially flowed to other emerg-
ing markets, including Thailand.

“Recently, we've seen offshore funds
flowing into most emerging markets, not
only Thailand, and that has caused the
appreciation of many emerging currencies,”
Mr Veerathai said.

He said the baht's movement is still in

line with other currencies in the region.
The baht rose against the US dollar yester-
day (0.09%), as did the South Korean won
{0.23%), the Tajiwan ddllar (0.16%), the
Indian rupee (0.13%) and the Philippine
peso (0.12%).

Mr Veerathai said inflows could also be
due 1o the stronger economic outlook for
Thailand and other emerging countries.

Regarding the Federal Reserve’s Federal
Open Market Committee meeting held yes-
terday, he said it should not cause massive
capital outflows from Thailand.

“It is widely expected in the market
that the Fed will raise its policy rate at its
meeting, so that factor is already priced
in,” he said.
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GOVERNMERNT

Key backer
in nation’s
fintech push

. WICHIT CHANTANUSORNSIRI

PAWEE SIRIMAI . -

Deputy Prime Minister Somkid Jatusripitak
is throwing his support behind creation of
a fintech ecosystem to beef up the coun-
try's competitiveness.

“It's happening quickly and rapidly
among the new generation,” he said. “Ifwe
don’t support it, Thailand will be unable
to compete with [other countries] in the
future, as their financial sectors are more
efficient than ours.” ’

Japan is transforming its society by

.adopting the Internet of Things and using

big data systems to tackle social problems,
MTr Somkid said, giving the example of ana-
lysing the way people use roads as a means
of reducing accidents.

No :

He said Japan also passed a law to legal-
ise the cryptocurrency bitcoin as amethod

¢ of payment in the country.

. Separately, Mr
Somkid said sup-
port from neigh-
bouring countries
and Japan is cru-
cial to Thailand’s

ing a hub for the
CLMV (Cambodia,
Laos, Vietnam,
Myanmar).
Somkid: Embrace To achieve the
fintech or fall behind goal, the govern-

ment plans te col-
laborate with nearby countries in arranging
bilateral long-term master plans such as
those between Thailand and Myanmar and
Thailand and Laos.

In related news, Bank of Thailand gov-
ernor Veerathai Santiprabhob said two
more fintech firms will be allowed to test
out products and services in the centra
bank’s sandbox this month. i

The Bank of Thailand in May announced
that Kasikorn Business-Technology Group
(KBTG) would be the first company to test
its offerings in the sandbox.

KBTG, an arm of Kasikornbank, will
be using blockchain technology to cer-

| tify letters of guarantee. The same tech-

nology could also be used to certify
other documents.

The sandbox is a safe space in which
banks and non-bank players can test and
conduct trials of new fintech products and
services without the need to fully comply
with regulations, while ensuring that con-
sumers are not exposed to risks.

goal of becom-’
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Supachai lauds projects

. POST REPORTERS
. o

.- The government is on the right track in

. developing the Eastern Economic Corri-
dor scheme and moving ahead with the
Sino-Thai high-speed railway to raise the

© country’s competitiveness and help stim-

. ulate investment, says Supachai Panitch-
pakdi, former World Trade Organization
director-general and former secretary-
general of the UN Conference on Trade
and Development.

Mr Supachai said neighbouring coun-
tries have been rapidly developing and
are likely to overtake Thailand in the next
20 years now that the country’s economic
growth has stagnated at an average 3% over

" the past several vears, fairing poorly when
compared to the 6-7% average enjoved by
its neighbours and competitors.

“It’s a must for Thailand to ramp up

. investment,” he said yesterday at the

National Director Conference 2017, enti-
. tled “Steering Governance in a Chang-
! ing World”

“It would be best if the government
unlocks investment as fast as possible.
This will help stimulate private investiment,
which remains relatively low”

According to the National Economic
and Social Development Board (NESDB)'s
report, while public investment surged
9.7% year-on-year in the first quarter of
this year, private investment rematned
in the red for the third consecutive quar-
ter, down 1.1% from 0.4% in the fourth
quarter and 0.8% in the third quarter. of
last year. o0

Last year, private investment stayed at
0.4%, while public investment surged 9.9%
from a year before.

In 2015, private investment contracted

2.2% while public investment soared 29.3%.

The NESDB has recently slashed its pri-
vate investment outlook to 2% growth for
this year from its previous forecast of 2.5%.

Nonetheless, the Bank of Thailand
expects private investment to pick up in
the second half of 2017, helped by a strong

' IeCOvery in exports.
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