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IBank hopeful
of partnership

WICHIT CHANTANUSORNSIRI

- * Ratanakorn, acting president of state-
Vlta I owned Islamic Bank of Thailand (1Bank),
has voiced confidence that the ongoing search for
a partner will be concluded soon, even though the
bank’s attempts to strike a deal have failed twice.

The perception is that IBank storuggles with a
high level of bad loans, which discourages inves-
tors, but Mr Vitai believes 1Bank is a good target for
investors because it has strong competitive advan-
tages compared with commercial banks.

“If Iwere a policymaker, I would not sell
the bank,” he told Finance Minister Apisak
Tantivorawong.

However, Mr Apisak would only consider a
parmer with experience and expertise in Islamic
banking that would be able to strengthen IBank, Mr
Vitai said.

Mr Vitai is tasked with tuming the bank around.
He pointed to a series of advantages the bank has
that could be beneficial to a potential partner.

IBank is the only state-owned bank in which
private players could hold a majority stake, as
the Finance Ministry has set laws governing its
incorporation intended to draw expertise in Islamic
banking to run the bank, Mr Vitai said.

IBank is required to contribute 0.25% of the

News ID: C-180203001107 (3 Feb 18/06:39)

deposit base to a fund to develop specialised finan-
cial institutions, while commercial banks are levied
22 basis points more at 0.47% of their deposits.

Mr Vitai said IBank's profit is tax-exempt, while
commercial banks are subject to corporate income
tax.

The state-owned bank has already set aside
provisions for its entire non-per-
forming financing (NPF) portfolio,
while bad debts worth 49 billion
baht were sold to Islamic Bank
Asset Management Co Ltd (IAM),

Mr Vitai said.

If the new partner can maintain
NPFs, the bank will be able to offer
good returns.

“The buyer could benefit from
the deal, as no bank can be sold at
such a cheap price,” Mr Vitai said.

Moreover, IBank’s customer
base of 300,000 has vast room for
growth because Thailand has 7
million Muslims nationwide, plus
the bank does not have any rivals,
being the sole [slamic bank in Thailand, he said.

He said he would not divulge the exact number
of interested investors, but he acknowledged that
there are more than one.

Investors who are interested in grabbing a
sizeable stake of IBank will submit their bidding to
the bank by early March, and the tentative partner
will be picked and proposed to the bank’s board of
directors by March 20 before seeking the Finance
Ministry’s approval in June.

Striking a deal with a new partner is a crucial
step to returning IBank to good health as mandated
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Vitai: Bank offe,
advantages over

by the Finance Ministry as a requisite for IBank
to receive fresh funds, which will help the bank’s
capital buffer rise to zero from -20%.

The bank is one of seven state enterprises under
rehabilitation, as it has been saddled with high
NPFs and net losses.

Under the rehabilitation plan, IBank's new
partner will be permitted to hold
up to a 74.5% stake in the bank.

If the partner wants to own more
than the limit, it can seek govern-
ment approval and may initially

be allowed to hold in excess of the
74.5% limit, to be gradually reduced
at a later time.

The Finance Ministry holds
a 48.5% stake in IBank, Gov-
ernment Savings Bank 39.8%,
Krungthai Bank 9.83% and other
shareholders the rest.

Local media recently reported
IS many that three groups of investors

others had shown interest in acquiring a
sizeable stake in the bank and that
Wichai Thongtang, a major shareholder of Bangkok
Dusit Medical Services Plc, was among the inter-
ested investors.,

Mr Vitai said the bank's new partner is required
to pump fresh funds into IBank to boost its capital
adequacy ratio to the Bank of Thailand’s minimum
requirement of 8,5%, and interested investors must
propose how much they will injectinto the bank.

To pave the way for the Finance Ministry to
inject new capital into IBank, amending of the law
is required because the ministry’s shareholding will
temporarily rise above 49%, he said.
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