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Economic growth to continue this year

FINANCE MINISTRY SEES 4.2% EXPANSION,
REVISES 2017 FORECAST UPWARD TO 4%

WICHIT CHAITRONG
THE NATION

THAILAND'S Finance Ministry has
projected higher economic growth
for this year, predicting a growth
rate of 4.2 per cent and upgrading
its economic forecast to 4 per cent
for 2017.

Inits monthly and quarterly eco-
nomic reports, the Fiscal Policy
Office yesterday revised upward its
forecast for last year’s growth rate
to 4 per cent, up from the previous
3.8 per cent, due largely to a rise in
exports and tourism.

The FPO also forecast expansion
of the gross domestic product
(GDP) by 4.2 per cent thisyear driv-
enbyinvestment, consumption and
exports.

Finance Ministry spokesperson
Kulaya Tantitemit said the econo-
my will be largely driven by public
investments, which are expected to
increase 11.8 per cent this year, soar-
ing from a contraction of 1.1 per cent
last year. Governments have initi-
ated many infrastructure projects
for this year, with state enterprises

also planning to invest Bt390 bil-
lion.

Moreover, the government has
also injected a mid-year budget of
Bt150 billion toreform the farm sec-
tor, said Kulaya, who is also inspec-
tor general at the Finance Ministry.

Investors had more confidence
in the economy despite the likely
90-day election delay, she said. The
ministry predicted private invest-
ment will accelerate expansion at
3.8 per cent this year, up from 2.1
per cent last year. Private con-
sumption is expected to rise 3.5 per
cent, slightly up from 3.2 per cent
last year partly due to arise in daily
minimum wages.

Thenumberofforeign touristsis
expected to rise 8 per cent to 38.2
million, up from 35.4 million last
year. Visitors are expected to spend
Bt2.05 trillion during their stays in
Thailand this year, up from Bt1.82
trillion last year.

Thai exports are also expected to
benefitfrom the continued recovery
oftrading partners.

Export growth, however, would
decelerate to 6.6 per cent growth in

ECONOMIC OUTLOOK

Growth expected to be higher this year.
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dollar terms, compared with a
growth rate of 9.7 per cent last year.
And import growth would also
decelerate to 7.1 per cent, compared
with 14.7 per cent last year. A
stronger baht would encourage
more imports, predicted to expand
at 8.6 per cent, compared with 14..7
per cent last year. Inflation is
expected to be higher this year,
where headline inflation is expect-
ed torise to 1.2 per cent, up from 0.7

per cent last year. Rising crude oil
priceswould impact inflation as the
average oil price in Dubai is expect-
ed at $61.50 (Bt1,932.61) per bar-
rel.

The country is expected to have
a current account surplus worth
$4.5.5 billion (nearly Bt1.4.3 trillion),
equivalent to 9.1 per cent of GDP.

The market is expecting that the
ongoing current account surplus
will continue to strengthen the baht
against the US dollar. The stronger
baht will hurtthe farm sector as well
as exporters because asit erodesthe
competitiveness of Thai products.

In a related development, eco-
nomic activities in December last
year continued to expand as meas-
ured by some economic indicators,
said the Finance Ministry. Deputy
director general of the Fiscal Policy
Office, Varothai Kosolpisitkul, said
that the collection of the value-
added tax rose 5.9 per cent last
month, and car sales rose 40.7 per
cent, for expansion over 12 consec-
utive months. This suggests vibrat-
ing of consumption, he said.

Sale of commercial cars rose 9.5
percentand sale of one-tonne pick-
up trucks increased 8.4 per cent,
suggesting rising private invest-
ment.

The Price Index of construction
materials increased 3 per cent in
December and rose 3.6 per cent in
the fourth quarter last year, due to
publicinvestment projects and pri-
vate investmentin the property sec-
tor.

The regional economy also
expanded in December and in the
last quarter of 2017, led by eastern,
central and southern regions driv-
en by private consumption and
investment, Varothai added.
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Importers have long
assailed high rates

WICHIT CHANTANUSORNSIRI

The Customs Department has already pro-
posed lowering the import duty on luxury
cars from the current rate of 80% of cost,
insurance and freight (CIF) to the Finance
Ministry, says an informed source at
the department.

The move is aimed at discouraging
luxury car importers from avoiding tax
payments. The source did not reveal a
new tax rate.

Luxury car importers have complained
that an import duty of 80% of CIF is too
high, as the combined rate reaches 328%
when other taxes — vehicle excise tax,
value-added tax (VAT) and local tax —
are taken into account. The high levy has
encouraged some importers to evade or
understate their tax payments.

Seized luxury cars awaiting auction parked at the Customs Department in Bangkok. SOMCHAI POOMLARD

Kulit Sombatsiri, director-general of the
Customs Department, said it has already
submitted a proposal to the Finance Min-
istry for consideration, but could not dis-
close how the import duty will be adjusted.

He said the new import duty proposal
is “appropriate”

After a Department of Special Investiga-
tion (DSI)’s crackdown last year on false
declarations of import prices for luxury
vehicles, particularly Porsche, Ferrari,
Lamborghini and Maserati, he said that
958 cars, including hundreds of supercars,
remain impounded and are awaiting price
evaluations to compute the import duties.

The Customs Department is consid-
ering discharging the supercars by using
imported prices based on DSI recommen-
dations and prices listed on the websites of
overseas dealers as the reference point for
calculating the appropriate duties.

For other brands, the tax-collection
agency will apply its own price reference
guide, collated with those listed on foreign
deals websites, to calculate duties, he said.

Mr Kulit said that if importers have
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been accused of under-declaring vehicle
value, they can submit copies of invoices
and other import-related documents to
prove they are above board.

Importers are further required to issue
certification letters to the Customs Depart-
ment showing that their declared prices
are accurate in the event doubts to the
contrary surface, he said.

Mr Kulit said that 300 of the 958 seized
cars are supercars, and 500 vehicles are
expected to be discharged soon.

The Customs Department held a semi-
nar to prepare for the implementation of
the pre-arrival processing system at Laem
Chabang port from March 1, while other
entry points will start from Feb 1.

With the new system, goods shipped by
sea or air can be discharged from customs
immediately upon arrival, compared with
5-7 days at present.

The new system will require all cargo
ships to send an e-manifest to the Cus-
toms Department within 24 hours after
they depart from their host countries, while
airlines must send an e-manifest to the
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department immediately after take off.

To facilitate the adoption of the pre-
arrival processing system, the Customs
Department will evaluate the risks of
imported goods and importers’ history,
employing big data analytics to facili-
tate that process. Even after goods have
been discharged from Custom House,
the departmentwill also conduct random
checks, said Mr Kulit.

He said that the department is

amending regulations governing settle-
ment on customs offences to prevent
wrongdoers from repeatedly making false
declarations by cancelling settlement at
the Customs Department and letting
courts rule on the matter.

Those who are found guilty under the
amended regulations will be subject to a
maximum sentence of 10 years in prison
and/or a fine, and their names will be
placed on a watch list.
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INVESTMENT

State enterprises spend big

WICHIT CHANTANUSORNSIRI
DARANA CHUDASRI

State enterprises drew down 18 billion baht
or 4% of this year’s investment expendi-
ture target, during the three months
to December.

Ekniti Nitithanprapas, director-general
of the State Enterprise Policy Office (Sepo),
said state enterprises took out 83% of the
target for the October-to-December quar-
ter, set at 21.5 billion baht. Their investment
budget disbursement for the period was
8.6% higher than a year earlier.

The investment budget of 45 state enter-
prises excluding subsidiaries was set at 506
billion baht, up substantially from 344 bil-
lion for 2017.

The government aims to disburse 95% of
the budgets for state enterprises this year.

In 2017, state enterprises doled out 280
billion baht in investment, accounting for
81% of the target, he said.

The Port Authority of Thailand, Mass
Rapid Transit of Authority and the National
Housing Authority managed to disburse
100% of their investment budget in 2017,
while the Electricity Generating Author-
ity of Thailand, the Provincial Electricity
Authority, the Metropolitan Electricity
Authority, PTT Plc, CAT Telecom Plc, Thai-
land Tobacco Monopoly and the Indus-
trial Estate Authority of Thailand disbursed
90-99%.

Mr Ekniti says Sepo is pushing for greater
budget disbursement. THANARAK KHUNTON

Mr Ekniti said Sepo has informed the
chairmen of state enterprises and repre-
sentatives from the Finance Ministry who
sit on state enterprise boards to ramp up
investment budget disbursement, with an
eye to bolstering economic growth and the
country’s competitive edge.

Meanwhile, the Office of the Insurance
Commission (OIC)’s board has approved
setting up a risk-based capital charge of
8% for investment in Thailand Future Fund
(TFF), the government's infrastructure fund
using expressways as underlying assets.
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The risk of a principal loss from invest-
ment in TFF is limited as income regularly
streams in from the expressways, on top of
high returns from toll hikes, which are con-
sidered every fiveyears, said OIC secretary-
general Suthipol Taweechaikarn.

The fund is supported by the govern-
ment and its creditworthiness should be
higher than private debt instruments,
he said.

The Office of the Attorney-General is vet-
ting a draft on the revenue transfer agree-
ment, allowing for the shift of45% of future
revenue from the Chalong Rat Expressway
(Ram Intra-At Narong) and Burapha Withi
Expressway (Bang Na-Chon Buri) to the
TFF for 30 years.

If the draft wins approval from the
attorney-general, Sepo will submit the
IPO filing for TFF to the Securities and
Exchange Commission.

Sepo estimates 45 billion baht will be
raised from offering the first batch of TFF
units to the public, but the exact amount of
proceeds from the [PO depends on investor
valuation of the expressways.

Proceeds from the first lot of TFF's IPO
will be used to finance construction of the
expressway linking Rama III Road-Dao
Khanong and the Western Outer Ring Road,
worth 30.4 billion baht, and the third stage
of the long-delayed northern expressway
linking the Kasetsart intersection and
Nawamin Road, valued at 14.3 billion.
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