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DIGITAL SPLASH
The government is set to invest B20bn in

infrastructure projects in fiscal 2018 as part
of its ambitious digital development plan. B5

TECHNOLOGY

B20bn slated for digital plan

Infrastructure, legal
development targeted

CHATRUDEE THEPARAT

The government is set to invest 20 billion
baht in infrastructure projects in fiscal
2018 as part of its ambitious digital devel-
opment plan.

Digital Economy and Society (DE) Min-
ister Pichet Durongkaveroj said that in
fiscal 2018 the government is committed to
implementing an intensive progranune for
digital development, targeting both vital
infrastructure development and improv-
ing laws.

“Combined spending from various state
agencies should amount to 20 billion baht
this fiscal year, with the DE Ministry to
invest 6 billion,” he said.

Mr Pichet said the largest project is
big data system development and integra-
tion, whereby each ministry is required
to set up their own system, with the DE
Ministry investing in a big data centre and
cloud service.

Total investment has not yet been
decided upon.

The ministry expects 2-3 billion baht
to be spent this year by CAT Telecom on

an intemational broadband network and
submarine cables.

Mr Pichet said the National Broadcast-
ing and Telecommunication Commission
also plans 1o invest 3 billion baht this
year to finish construction of the broad-
band network to cover all villages nation-
wide, enabling communities to sell their
local products online.

Digital is one of six core areas the gov-
ernment set as its national development
strategy this year, aiming to help raise the
country's competitiveness and make it a

www.ignewsclip.com

developed nation in 20 years.

Other areas are farming, services, tour-
ism, entrepreneurship and logistics.

The six strategies have already
been approved by a committee tasked
with developing a national strategy to
strengthen the country’s competitiveness,
chaired by Sathit Limpongphan.

Deputy Prime Minister Somkid Jatus-
ripitak early this month called a meeting of
related state agencies such as TOT Plc, CAT
‘Telecom Plc, the DE Ministry, the Finance
Ministry, the Science and Technology

Ministry and the Board of Investment to
speed up the working processes.

He also ordered TOT to accelerate the
development of the nationwide internet
broadband system.

Mr Somkid has tasked related agen-
cies with linking internet broadband to
villages, schools and public health centres
in a bid te lift the quality oflife and educa-
tion in remote areas.

The Commerce Ministry was also
instructed to assist community shops to
make use of internet broadband to sell
their products online, while the DE Min-
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Mr Pichet speaks
at yesterday’s Meet
the Press event. He
said combined
spending from
various state
agencies should
amount to 20
billion baht this
fiscal year.

istry was ordered tespeed up the 5-billion-
baht submarine cable scheme.

The World Economic Forum’s global
competitiveness report for 2017-18
released last September ranked Thai-
land 32nd out of 137 countries in com-
petitiveness, up two notches, thanks to
improvements in infrastructure, the mac-
roeconomic environiment, health and edu-
cation development, market efficiency,
financial market development and tech-
nological readiness.

Thailand ranked third among nine
Asean counuies after Singapore (third)
and Malaysia (23rd). Indonesia ranked
36th, Brunei 46th, Vietnam 55th, the
Philippines 56th, Cambodia 94th and
Laos 98th.
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Veerathai: MPC to stand pat on rate

Inflation to gather
steam at its own pace

SOMRUEDI BANCHONGDUANG

Bank of Thailand chief Veerathai Santiprab-
hob signalled the Monetary Policy Com-
mittee (MPC) is likely to stand pat on the
policy rate to support economic growth and
help inflation climb back to its target range.

The MPC agrees monetary policy should
remain accommodative for a certain period
to strengthen economic growth and con-
sidering risks to financial stability, he said.

Mr Veerathai says an easy monetary policy
is needed at this time. CHANAT KATANYU

Mr Veerathai wrote an open letter to
Finance Minister Apisak Tantivorawong on
behalf of the MPC'’s chairman, clarifying
why average headline inflation last year was
below the lower band of the inflation target.

However, the MPC estimates further
easing of monetary policy would not sig-
nificantly accelerate headline inflation to
the target range, and such a move could
create a negative impact rather than be a
boon, he said.

The subdued inflationary pressure stems
from supply side and structural factors,
while monetary policy has limited the effi-
ciency of these factors, said Mr Veerathai.

A significant policy rate cut is needed if
policymakers want to see a rapid increase

in inflation, but it would build up finan-
cial fragility in the future as search-for-yield
behaviour will cause higher under-pricing
of risks, he said.

“The need to further ease monetary

policy is reduced,” said Mr Veerathai.

“Moreover, a policy rate cut may have

a negative impact on household savings
in the long run, reflected by the high ratio
of households whose savings for retire-
ment are insufficient, and that trend is on
the rise.”

The MPC has kept the policy rate on hold

near a record-low 1.5% since April 2015.

The next policy rate call has been sched-

uled for Feb 14.

He said the decline in fresh food prices
was because of a bigger supply of farm
products and a high base effect from
drought in 2016.

A gradual pick-up in domestic demand
also contributed to low inflation, said
Mr Veerathai.
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Moreover, intensified price competition,
technological development, which leads to
cheaper production costs, and the popular-
ity of e-commerce were contributors to the
subdued inflation, he said.

The headline inflation rate was 0.66% in
2017, well below the central bank’s inflation
target range of 1-4%.

The Bank of Thailand forecast headline
inflation of 1.1% this year and consumer
prices are expected to reach the lower band
of the 1-4% target range in the first half of
the year based on both demand-pull and
cost-push inflation.

The MPC said supply side factors driven
by fresh food and energy prices are a risk
factor that could prevent the inflation fore-
cast from taking hold.

The committee will closely monitor the
development of structural factors on infla-
tion, standing ready to use tools to help
inflation climb backto the target range, said
Mr Veerathai.

Low crude oil prices seemed to accom-
modate Thai economic growth, helping
keep production and transport costs as well
as the cost of living tepid, he said, though
this also led to weak inflation.
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