12

MATLION CLNTLR

Source :

. .
T-‘ T inoas
o1 *?/‘*’1’?“ &

Subject Headfng :

Date : 7 3 5.6 7560 Page : A,}/

No :

ﬂﬂﬂI‘ﬁ?tﬂﬁHﬁﬂi}VLﬂﬂﬂu
mnwwwunanmw

Inadnund - anﬁnnfmtﬁmgm
Toudiui # Wugmunds dulens
asmuanTWITuNgL
WEBAMMA MR a7,
asv namlukidalassahomaidu
waznmisadaUszimalne Tusu
Thailand’s Big Strategic Move 71
wiseshvlnolusausifududs
agalulnanausndiliemgislne
wewild 3.3% maslnalulsna
Fyd dvoonfiufimunas
epgiinlanficnFdy uazsnhly
ﬂ‘mwam'luﬂ‘s.,mﬁn'nawul,anﬁu
mm.mwummﬁmﬁnﬂw bl
Anudoundy snsniuidosi
0.8% SATIMITINI 1.2% F1us
naraoudounse sedtmilanssne
o4l 43% vownAninhnarily
Aszva (AW ylinesssuiiaiy

wmamsaii limadald samkoms
muwmaqwu‘[ﬂiamw‘wuimmm
ﬂ‘:.,mﬂwuuﬂmmmumn UATZAY
wummsmmmlﬂﬂnwaﬂmn’n
60% Wumaviyd 1.6 wiuduwmIag
WWIE WA 4.17% wee AR vushsos
IIWUSEWMA 1 usuSumIB
andy m‘lwunmwuuu‘lmﬂwuav
Imnmnqmmaamwuau‘[uamm
“Idvenfininasmuii 3 Tk
ainaldvieslsiuthe Tasiaws
matjgueiteg IWinefiasugied
dnudeluawian 18 dums g
ARSI Lﬂumu ﬁ'summiﬂﬁuﬂw
sifinuiasonrdasiuninsudy
AnnazaInlumaigsielwady
wazwivinsUgguiavnassin v
Inemgaiunniusinaelsthunane
wwafdnd nam m




TI

RMATION

CEMNTER

Subject Heading :

Source ¢ BANGKOK POST

Date ; Page : 1 No:
2 1 JUN 2012, V

INFRASTRUCTURE

Investors gEt more assurances

Cabinet nod | promlsed
for pr01ects by year-end

CHATRUDEE THEPARAT
" WICHIT CHANTANUSORNSIRI %\s

The government has pledged to speed up |

approvals and kick-start construction of key
. infrastructure projects before the much-

anticipated but still-unscheduled gen- .

eral élection.
The projects range from motorways and
mass transit to double-track rail and high-
| speed train projects, worth a combined 2.4
trillion baht.
: Deputy Prime Minister Semkid Jatusripi-
tak said yesterday that all significant infra-

structure projects planned for fiscal 2016 and |
2017 wouid go to the cabinet for approval this |

year and begin construction next year, before
the general election.

Mr Somkid was speaking at 4 seminar Ministry is also preparing to sell Thailand
Future Fund investment units in the next .

couple of months as another alternative

organjsed by the Stock Exchange of Thailand
and attended by more than 700 international
fund managers.

“During the past three years, the govern-
ment has started driving varicus policies that
are considered a strategic shift or an impor-
tant turning point of the national develop-
mental strategy from export-led growth to a
balanced-growth economy, from a low-cost
to a value-based economy,” he said.

“The 'government, in particular,
announced two years ago the intention to
jump-start transport and logistics infrastruc-
ture development after a standstill of over
two decades, with a budget of over 2.4 tril-
lion baht of investment in construction of
roads, expressway, motorways, mass rapid
transit, double-track, high-speed trains, and
construction and development of new air-
ports, seaports and logistics hubs over the
next five years.”

" He said the results of the t blddmg foran

additional five routes of double-track rail and
two motorways will be announced within the
next two months, with investment to start
this year.

In the case of the Thai-China railway, the
project is expected to start before September.
The high-speed train for Bangkok- Rayong
and Bangkok-Hua Hin, as well as the mass

. Tapid wransit system in Phuket, which is under

| the public-private partnership fast-track

- getthe cabinet’s ned by year-end,
. According to Mr Somkid, Thaitand needs
i to invest in the Thai-China rail project
i because the project is part of the One Belt,
| One Road initiative linking Asia, Eurasia,
Europe and Africa.
Thailand will fail to catch up with the

I global development trend if it ignores the
{ Thai-China rail project, he said. -

“The government intends to have every
project started before the end of next year”

- Mr Somlkid said. “Apart from this, the Finance

for the country's infrastructure investment.
The fund will be sold to Thai citizens and
both domestic and foreign investors. These
sources of financing will help save on annual
government expenditure and maintain the
ratio of public debt to GDP at below 50%”

Mr Somkid said Thailand is also devel- :

oping the Eastern Economic Corridor with

! an infrastructure investment of more than

' 400 billion baht as a magnet for 10 targeted
industries,

The industries are next-generation cars;

smart electronics; affluent, medical and well-

ness tourism; agriculture and biotechnology;
| ing sources for its big-ticket projects.

food; robotics for industry; logistics and avia-
tion; biofuels and biochemicals; dlgnal and
medical services,

Mr Somkid said joint investment in mass

transit has already started for the Green,
Blue, Orange, Yellow and Pink lines, and he
promised bids by year-end on contracts for an
additional three: the southern Purple, west-
ern Orange and Red lines.

scheme, duiring the next two months, should -

- Mr Somkid assured 19 international fund
managers with combined assets under man-
agement of US$6.3 trillion (214.2 trillion baht)
that any subsequent government would be
legally bound to continue infrastructure pro-
jects begun by the current government, -

He cited a clause in the new constitution
that says Thailand's 20-year national strategic
development plan must be continued regard-
less of any change governiment.

Meanwhile, Finance Minister Apisak Tan-
tivorawong said the injtial public offering to
raise 40 billion baht for the Thailand Future
Fund {TFF) is set to take place by October.

The first two brownfield expressways will be
used as underlying assets for the TFE Mr Apisak
said, adding that the government will not guar-
antee a retwmn for the first batch of the TFE

According to the capitat-raising plan that
won the cabinet’s nod, 45% of future revenue
from the Chalong Rat Expressway (Ram Intra-
At Narong) and Burapha Withi Expressway
{Bang Na-Chon Buri, owned by the Express-
way Authority of Thailand), will be backed
TEF units. _

Although foreign investors have expressed
interestin putting money into the TEE Prime
Minister Prayut Chan-o-cha wants to give
priority to local investors in subscribing to the
iafrastructure fund’s units, Mr Apisak said.

Greenfield projects will be the underlying
assets of the TFF's second batch, which could
be allocated only to institutional investors, he
said, noting that the government wil! gnaran-
tee thie return for unit holders of the second lot.

The cabinet in December approved the

. launch of the TFF to raise liquidity from the

public for the construction of massive state
infrastructure projects, lowering the govern-
ment’s fiscal burden.

While public debt is siill below the 60%
ceiling, the government must seek other fund-

Public debt stands at 43% of GDP, mean-
ing 2.6 trillion baht is left before reaching
the threshoid.




Mr Somkid told
fund managers
yesterday that ail
significant
infrastructure
projects planned
for fiscal 2016
and 2017 would
go to the cabinet
for approval this
year and start
work next year.
THETI
WANNAMONTHA

AT FULL THROTTLE

There is a combined 56 big-ticket infrastructure projects worth 2.4 trillion baht in fiscal
2016 and 2017. The government is keen to commence construction within riext year, prior
to the much-anticipated general election.

1, 185km double-track rail: Jira junction (Nakhon Ratchasima)
to Khon Kaen

2. Port (Port A) of Laem Chabang deep-sea port

3 Inland container terminal at Laem Chabang deep-sea port
4. Pattaya-Map Ta Phut motorway

5 Bang Yai-Kanchanaburi motorway

& Ferry service linking water and land
transport between the two sides of
‘the Gulf of Thailand

# Common ticketing system for
public transport services.

# Five mass transit routes:
Blue Line extension (Bang
Khae and Buddha
Monthon Sai 4} Light
Green Line or the Samut
Prakan-Bang Pu seczion
and the Dark
Green Line on
the Khu Kot-Lam
Lukka section, Crange

sinddar

EEL GRS

Projects .

construction

Frojects under tha
process to be Kad
for public-private

6. Second phase of Suvarnabhumi
airport expansion

7. Bangkok mass transit: Orange
Line (Thailand Cultural Centre-Min
Buri section)

& Pink Line (Nonthaburi's Khae Rai
district to Bangkok's Min Buri
district)

# Yellow Line {Lat Phrao-5amrong)

Line section linking parinership
Thatland Culitural Centre # High-speed rail:
and Taling Chan. Dark . . .
Red Line linking Rangsit to §i, Projects sader Projects heing Bangkok e .
Thammasat University's » feasibility submitted for % High-speed rail:
Rangsit campus study ~Cabinet Bangkok-Rayong.

= approval % Phuket Monorail
# Thai-Japan high-speed
rail: Bangkok-Phitsanulok -

secticn

W Bangkok mass transit: Purpie Line extension
(Tag Poon-Rat Buranal

8 | :ght Red Line (Bang Sue-Phaya Thai-Mak-
kasar-Hua Mak] Light Red tine {Taling
Chan-5iriraj) and Taling Chan-Salaya section),
Dark Red Line (Bang Sue-Hua Lamphong)

W Sino-Thai high-speed rail network [Bang-
kok-Nakhon Ratchasima section

N Double-track rails: Prachuap Khin
Khan-Chumphon, Map Kabao {Saraburil-Jira
junction (Nakhon Ratchasima), Nakhon

Pathom-Hua Hin (Prachuap Khiri Khan), Lop
Bun-Pak Nam Pho (Nakhon Sawan:
Denchai-Chiang Rai-Chiang Khong ard Ban
Phai-Nakhon Panom

M Third phase of Laem Chabang deep-sea port
B Third stage of the northern expressway linking
the Kasetsart intersection and Nawamin Road,
alsa known as the NZ section, Kratu-Patong
matorway, and Nakhon Pathom-Cha Am
motorway and logistics center development at
Nakhorn Phanom

Bargkok Past Graphics
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- Govt woos foreign investors to EEC

C
.'L - .

PRAYUT OUTLINES 10 FUTURE STRATEGIES AT
INVESTMENT FORUM TO FUND MANAGERS

WICHIT CHAITRONG
THENATION |

[
PRIME MINISTER General Prayut
Chan-o-cha, economic ministers and
businessleadersyesterday tried towoo
foreign investment in the Eastern
Economic Corridor (EEC}, while
Industry Minister Uttama
Savanayana said foreign interests
. would soon put Bt20billion intoelec-
! tric-car manufacture and Bt12 billion
into the robotics industry.

In his opening remarks at a forum
for global fund managers yesterday,
Prayut said Thailand was aiming to
develop its competitiveness through
" inpnovations that would evolve into
future industries. .

He put forward the country’s 10
strategies for the future, including
preparations to become a developed
economy, strengthening community
enterprises, and integraiing with the
global economy.

He referred to the “Pracha Rath -
State of the People” mechanism as a
toolformoving Thailand forward, and
said the government was seeking
cooperation with all sectors of socie-

He and his economic ministers
“invited foreign investors to get
involved in the EEC, which he said
would strengthen economic integra-
tion among Southeast, Eastand South
Asia.

Prayut did not say when his junta
would transfer power to an elected
government.

“The political power transfer will
happenwhenitdoes. It willtake place
as soon as possible, don’t worry,” he
said. :

Fund managers from 20 global
investment funds with combined
assets under management worth
US$7.66trillion attended theone-day
forumyesterday, which was hosted by
the Stock Exchange of Thailand.

Deputy Prime Minister Somkid
Jatusripitak said Western investors
thinking about Thailand should
decide quickly, otherwise Japanese
and Chinese rivals would grab all of
the investment opportunities in the
Kingdom. .

He said that as the United States
gives up its role as a world economic
leader by leaving the Trans-Pacific
Partnership, this opened vast oppor-
tunities for China to take a leading
role in pushing global economic
growth.

He said that to move Thailand for-
ward, the government has to engage
in geopolitics and geo-economics in
the region by connecting with China's
Belt and Road Initiative and with
neighbouring countries Cambodia,

Laos, Myanmar and Vietnam
(CLMV).

Somkid defended the controver-
sial Sino-Thai high-speed-rail proj-
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ect. There was no international bid-
ding for the project because it result-
ed from negotiation between the Thai
and Chinese governmentsthat settled
on an investment figure of Bt180 bil-
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lion for the first phase, he said.
Uttama tried to convince the fund
managers of the progress being made
on the EEC project. He listed priori-
ty projects to start next year. These

include expansion of U-tapao
International Airport, high-speedrail
inthe Easternregion, amaritime gate-
way, leading targeted industries,
future cities and digital and innova-
tion incubators.

He said carmakers would invest
about Bt20 billion in electric-vehicle
manufacturing over the next two
years. He also claimed that Bt12 bil-
lion of investment in the robotics
industry was planned for nextyear, but
provided no details on where this
would come from.

Finance  Minister  Apisak
Tantivorawong promised to launch
the Thailand Future Fund in
September or October. The fund will
offer opportunities for both individ-
uatandinstitutional investors, he said.

The pilot fund will be about Bt40
billion and later expand to Bt100 bil-
lion, he said. .

He later told reporters that Prayut
wanted the Finance Ministry to give
Thai investors the first chance at this
fund before offering it to foreign
investors.

The government aims to raise
moneyto finance investment ininfra-
structure projects in order to ease the
burden on the state, as it will keep
public debt under 60 per cent of gross
domestic product.

One fund manager who asked not
henamed said he was confidentin the
military-led regime’sinvestment plan,
but was not sure that a new nominal-
ly civilian government would carryon
with these projects.

He was also worried about a short-
age of skilled labour in the future.
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Apisak bids to

end market
fund row

NUNTAWUN POLKUAMDEE
WICHIT CHANTANUSORNSIRI

Finance Minister Apisak Tantivorawong
will summon the heads of the Stock
Exchange of Thailand (SET) and the Secu-
rities and Exchange Comtmission (SEC) in
a bid to settle a row over the establishment
of the Capital Market Development Fund

{CMDE),

Arcquirement for the SET 1o contribute
initial funding and a portion of its annual
net profit to the CMDFE does not mean the
government is going broke financing the
fund. The government just wants to sec
solid development in the capital market,
said Deputy Prime Minister Somkid Jatus-
ripitak, who asked Mr Apisak 10 hold

the meeting,

“Iassure you that all parties have good
intentions and we will not spend the money |
wastedully. Regarding the SET's comment
that money [feftover from the contribution)
might not be sufficient to develop the stock
exchange, the finance minister has said that
it carr use money from the CMDE The issue
needs to be jointly discussed to find a solu-
tion. I'm confident that it will have a pood

ending,” he said.

[he SET together with securities firms
are opposing a Finance Ministry order
requiring the SET to provide 8 billion baht
as initial funding and contribute 90% of its
net proefit every year to the CMDE, saying
that the stock exchange will not have
eneugh money to improve or even finance
the maintaining of the trading system and
that the objectives of the CMDE's capital

usage is unclear.

Results of a public hearing on hiving
off capital market development functions
from the SET will be proposed to the SEC’s
board on July 6 before being forwarded to

the Finance Ministry.

)

SEC secretary-general, Rapee Sucha-
ritakul, said the securities commission,
however, will consult the Federation
of That Capital Market Organisations
(FIETCOY, Asset Investment Management
Companics (AIMC), and the Association
of Securities Companies (ASCO), before
sending the results o the Finance Minisuy.

During the public hearing, the capital
market's stakeholders raised concerns
about the CMDI%s status and its board
members’ qualifications. They alse disa-
greed with the SEC requirement for the SET
to cantribute 30% of its annual net profit to
the proposed fund. The CMDF will take
responsibility for capital market develop-
ment when it is set up.

Mr Rapee said all refated parties have
agreed to the SET's contribumion of 8 billion
baht as the initial funding for the CMDE
s0 only issues about the fund’s objectives
and the requirement that demands the SET
hand over 90% of its annual net profit will
be discussed at the SEC board meeting.

Even if the SET transfers 8 billion baht
o the CMDE the exchange will retain 14
billion baht. The SEC board wilt discuss
whether the remaining amount is enough
1o cover SET operations, and if something
clse can be done to help the fund.

Most believe the CMDI: as a state cwned
entity will limit the private sector’s ability
to scrutinise it, Mr Rapee said.

“The SEC will gather opinions and send
them to the Finance Ministry, Most agree
on the creation of the CMDE bunt whether
itissetup depends on legal procedures. To
be clear, everything will be done according
to the constitution,” he said.

SET president, Kesara Manchusree, said
the exchange's hoard of governors will meet
on Wednesday to disctiss matters.

“The SET has played an active role in
developing markets, and has emphasised
discipline in using SET funds. A Jack of
discipline will affect market confidence,
discourage SET employees,” she said.

The SET has about 25 billion baht in
capital reserves and 39 billion baht in total
assets, including fixed assets such as office
buildings, a reserve fund for clearing and
settlement of 7-8 billion baht, plus cash
flow of 7-8 bilkion baht. The bourse posted
a profit of 1.2 billion baht last year, .

Mr Apisak said the Finance Ministry is
ready 10 compromise, especially on state
sector representatives sitting on the fund's
board and the fund's status as a state entity.
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~ Windfall tax inches closer to action

Maximum 5% rate-
follows global custom

| WICHIT CHANTANUSORNSIRI %}L

A draft bill on the land windfall tax will go

" before the cabinet for approval in the next

few weeks, moving alevy on inflated prop- |

* erty prices from big-ticket infrastructure a

bit closer to reality.
The government is set to collect land

- windfall tax at 5% of the increased value of

property between the pre-contract signing
of an infrastructure project and the date
when the contract is signed.

It rests with the consumer whether to
buy such property and potentially bear the
real estate developers’ tax, said Finance
Minister Apisak Tantivorawong.

projects start, the paper said. _
That means other landlords on a plot
for which the tax has been paid would be
no longer subject to the tax.
Owners of land located close to infra-
structure projects launched before the law

governing land windfall tax takes effect will

. be exempt from the new tax.

Those who are liable for the tax must
also own land within a radius of 2-3 kilo-

" metres from infrastructure projects such

But he said he believes that the new .

property tax will not hurt home buyers
because it is normal for property devei-

- opers to buy land before an infrastructure
' project commences.

The land windfall tax is undergoing a
public hearing, which will be conclude
on June 28. )

According to the Fiscal Policy Office’s
(FPO) paper on the public hearing, it
has proposed that landlords whose land

- value is inflated will be charged the land

windfall tax every tme ownership is trans-
ferred from the time when an infrastruc-
ture project’s contract is signed until the
project’s completion.

After transport projects begin opera-
tions, those owning land for residential
and agricultural purposes wiil not be
liable to pay the tax, while those who
have land for commercial use and whose
land value is higher than 50 million baht
will be subjectto the tax upon ownership
transfer.

Only property developers with a project
value of more than 50-million baht will be
taxed in the event that land ownership is
transferred after the infrastructure project
is launched.

However, a one-shot tax will be applied
to cases in which land ownership is trans-
ferred after a transport infrastructure

as electric train stations

If the draft bill on land windfall tax
wins the cabinet’s approval, it will be
forwarded to the National Legislative

- Assembly to be deliberated upon before

The maximum 5% rate has been widely itis enforced.

-adopted in many countries.

In another development, Mr Apisak

said that another draft bill, which will
allow any person who receives per-
mission from landowners to reap the
benefits from a property pledged to
morigage lenders, will also seek cabi-
net approval.
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The Banlk of Thailand will raise its export
target after exports in May surprisingly
jumped 13.2% year-on-vear to U5$15.94 bil-
lion, the highest in over four years, despite
the appreciation of the baht, according to
central bank official Don Nakornthab.
Pimchanok Vonkorpon, director-general
of the ministry's trade policy and steategy

L PTA Y OO N

! PAME SRMAT LOMN <0 NEL R :
U BANGKOK POSY
Date o 9 7N gmﬂ page o 1 N

subjeey Heading

office, said the risc in May exports was
far above the 8.4% growth in April due
to the increase in several products as
global demand continues to grow.

She said export of agricuttural and agri-
business products rose 17.6% year-on-year
in May.

She said the producis tetched US53.24

Central bank boosts target as exports surge

billion, boosted by higher shipments of
rubber, sugar, rice, vegetable and fresh
fruits, particularly durian which jumped
158.3% from the same period of last year.
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