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/Treasury Department defends
observation tower project

THENATION . |
5k

The director general of the Treasury

Department has defended the
Bangkok observation tower project

after critics raised concerns over trans-

parency of the 459-metre tall tower.
Patchara Anuntasilpa said yester-

day that the department had planned

to developits+4.2 rai land plot on the
banks of the Chao Phraya River to
honaur the late King Bhumibol.

The department did not need to
contribute financially to the project

because the private groups planned to
invest Bt4.62 billion to build the Unity

Tower.

The department responded to criti-
cisrm that the Siam Piwat Group, which
is developing a residence and shopping
complex called lcon Siam, has a vested

interest in the project,

Critics expressed concern that the
sites of the icon Stam and the tower
are next to each other and a board
director of the Siarm Piwat Groupis

also anexecutive of the foundation

behind the tower.
Patchara said Cabinet approved
the project in December. The tower is

" part of government efforts to promote

sustainable development and co-
operation between the government
and the people. )

Earlier this year, the Public-Private
Partnership Committee asked Cabinet
to bypass the normal open bidding
process to pick a private organisation
for the project.

OnJune 27, the Cabinet gave the
greenlight for constructing and
management of the tower without
competitive bidding. Revenue after
expenses from the tower will be used
to support the public projects, said
Patchara.

The department said the project
was not commerdal, so there would be
no collusion between private groups
and the public sector as critics fear.

The tower will be a new landmark
for the country's tourism industry as it
will be a symbol of a ‘new global
destination’, according to the Treasury
Department.

The department will get a land
lease fee worth Bt400,000 per year
and the lease fee will increase 15 per
cent every five years far the 30-year
land lease contract.
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CHAO PHRAYA

“Treasury

" the non-bid nature of the project, whose |

vows sky-high
tower return

WICHIT CHANTANUSORNSIRI
WASSANA NANUAM

T)ﬁe Treasury Department has promised
a solid return of up to 46.8 billion baht to
justify the development of the conirover-
sial no-bid Chao Phraya riverside observa-
tion tower.

The cabinet recently approved leasing a
4-rai plot to build the 459-metre tower. But

30-year lease comes with a 70-million-baht
price tag, has left a bad taste in.many crit-
ics’ mouths.

Department director-general Patchara
Anuntasilpa yesterday cited a study by an
“independent analyst” at Thammasat Uni-

. versity to justify the project.

He said the study had found that the
return on investment for the 4.62-billion
baht mixed-use observation tower, boast-
ing both a panoramic view of the capital
and an exhibition honouring the monar-
chy, would result in a 600-miiliori-baht loss
from planned ticket prices over the lease-
hold period.

Bur the economic return of the pro-
ject during that time could reach 46.8 bil-
lion baht.

The project is owned and operated by
Bangkak Observation Tower Foundation,

which was jointly formed by private busi-
ness groups including Magnolia Quality
Development Corporation Co, the property
development arm of Charcen Pokphand
« Group and Siam Piwat Co, the operator of
" §iam Center and Siam Discovery.

The foundation will be responsible for
the project’s financing, both from business
operators contributions and loans. No state
funds will be invested in the project, the gov-
ernment said.

Magnolia and Siam leat are the joint
developers of Iconsiam, a mixed-use pro-
ject by the Chao Phraya River scheduled to

launch by year-end. The project is next to
the site for the planned rower.

Critics have questioned if the tower is
intended to enhance the business groups’
Iconsiam project.

Mr Patchara, meanwhile, called on the
critics to think of the tower’s benefits in a
. broader context. He said the new attrac-

! tion is expected to draw between 1.1-1.4
| million foreign tourists per year, poten-
tially enticing visitors to spend an extra
i day in Bangkok.
-According to the tower's manage-
ment plan, foreigners will be charged an

-

entry fee of 750 baht — twice the price for
Thai naticnals.

Mr Patchara said the weasury land where
the tower will be situated is landlocked and
inaccessible to cars. It has been left vacant
for several years.

The normal rental rate for the land plot
for commercial purposes is 400,000 baht per
month, he said. But Mr Patchara said the
there will be a negotiation with Iconsiam's
operato to allow access to the land plot for
the tower.

He said the project will be carefully
considered under the Public-Private

Parmership law, enacted to govern muiti-
billion-baht state-private projects.

The land lease contract is expected to
be signed within three months and con-
struction will take around three years, said
Mr Patchara.

Deputy Prime Minister Prawit Wongsu-
won yesterday said there would be no bid*
ding for the project because it is “for the
people” He said the project did not favour
any business group.

.37
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A group of
reporters, led by
Treasury
Department chief
Patchara
Anuntaslipa,
inspect land eyed
tor the construction
of a controversial
observation tower
by the Chao Phraya
River. The
department has
agreed to leass iis
currently unused
four-rai plot in the
Klong San area for
the tower.

APICHART JINAKLL
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. Such suspicions seem
_ EStabllShed 1946 solid given that the founda-

tion board comprises rep-

% an h ﬂ k iB n gt The government resentatives from operators
: . of business venture Icon-
g ] I.SSlled a cabmet siamn, including business

Tue NEWSPAPER YOU CaN TRUST resolution to bypass heavyweights of the likes
of Siam Piwat, Magnolia

the blddlng pr ocess Quality Development
on the ground_g that Cerporation and Charoen

Towe r prOJ e Ct ~ such a process would P“ﬁ*f;‘ﬁiﬁ’;’,‘;t has

strongly dismissed claims
ﬁ.l rther dday the of wrongdoing in the

. .
¢ S I I S 1C10u S ? project. But Why project. The government
h? + said no state money is to
. rusit: be used in the project as
funds will be raised from
' - the foundation, mainly
he Prayut Chan-o-cha governments decision to . through loans from financial institutions and donations from

approve an observation tower that will make use of a > . :
water-front land plot belonging to a state agenc has the private sector. The environmental impact assessment
ging gency for the 459-metre project has been approved by the Office of

raised public suspicions, which i derst; ble. - X . X

g lﬁrehepz‘;_sltgr:;f‘;iz;lsm be ;:oclast:elg Oir;;l;zir;e Natural Resources and Environmental Policy and Planning.
Department land at Charoen Nakhon Soi 7 in Klong San - Ina t?id to just.ify the government's def:lsmn'. Finapce Min-
district, just next to Iconsiam, is to be operated by the newly ister Apisak Tantivorawong told the media earlier this wt}ek
formed Bangkok Observation Tower Foundation. The cost of the state d_ﬂes not have to pay Du.t any money for the project.
the project is 4.62 billion baht — of which 4.42 billion baht . He also said profits from the project — expected to be about
will be spent on project construction an 4 198.5 million wili be a billion baht in revenue from ticket sales — wiil be set aside
reserved for land rental payments to the Treasury Depart- for social activities. The government boasts the tower will
ment over 30 years . become a symbol of Bangkok, and a tourist destination that

The government issued a cabinet resolution to bypass the atl‘.racts more than a ::mlhon wsm.)rs ayear. -
bidding process on the grounds that such a process would B\.'lt such explgnauons have failed to quicten critics who
further delay the project. But why rush? Without a bid, a are’nght in poin(ing out that if the government had set up
guestion emerges about transparency. Many have suspected ?hhltd‘ t.h‘;: f_(ztl:r'gal ianﬁc_i ploilw&uldhtlu:l\;e %023 mft.j:le b;;idsr
it is Iconsiam which is just next door to the tower project that | atmace € best o er, wetier e form ot Income ot
will benefit in the form of a cheap land lease. Not to mention other kinds of social benefits. But now we are forced to.have
that the public has become weary o f several “bypasses” that a structure that many architects brand as another architec-
4 ! tural eyesore,
the government has made, especially through the use — or : . . .
overuse — of Section 44 for various projects in the past few ' mMEr,e 'Tpoga;?gy’ d;er € [;f ;.queslluun of W;EUSG;Bi‘;%ViOk'
weeks for such controversial projects as the 17%-billion-baht . - w ct 1.1:;9&4;) ! eif :nu Wlsh t—gses, nOe:. ‘.:lih(; a ula _r-
Thai-Chinese rail project and the use of land under reform | Ingstructure metres ta®. Wha ang}< ' pop
tion of more than 15 million, truly lacks is green space and

scheme for industries. : - .
That explains why such a hasty decision on the tower faces p.ubhc p(:ll'kS provu':lmg areas for ur_dmarg{ people Wl.]o have
suspicion and criticism. It sets a poor example in governance little option when it comes to quality of life. The ratio of green
* 1 area for the city population is less than healthy, at 3.9 square
metres per Bangkokian, while London has a proud record of
33.4 square metres of green space per head.
By pushing for the tower, the government simply has its
priorities in the wrong place.
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