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Thailand’s

 New Excise Tax Act

T The Thai governmeni has
announced ihe new Excise Tax
Act which will be in effect on September
16, 2017. As taxpayers, here’s all we
need to know about this new act!

1. Tobacco products will De taxed
at retail selling prices instead of factory
prices, VAT exclusive.

2. Drinks containing more than
6-10 and 10 g. of sugar per 100 ml. will
be taxed nc less than 20% .and 25%
respectively of the retall selling prices.

3. Aicohol taxes will increase. For
exampte, taxes on distilled liguor will
increase from 400 to 1,000 baht per litre
of pure alcohol and on fermented
alcoholic drinks such as beer and wine
will increase from 300 and 2,000 baht

respectively to 3,000 baht per litre of

pure alcohol.

4. The tax rate ceiling will be adjusted
so that it can be used for at least 20 years
in the future.

5. Penalties will be amended to fit
ihe present.

The Excise Department has stated
that the increase in tax will not
be significant for traders, as the purpose
of this act is nct to increase the
government's revenue but to ensure that
tax coliection is done eﬁiéiently_

Although, those most affected by
this act will be the traders, all the
products included in the new Excise Tax
Act wil still be soid at their current prices
for the moment. However, in less than
100 days, we will all be under this new
Excise Tax Act with a high tax rate
ceiling, and only then wiil we know how
this act will affect us as pecple. BLT will
be sure to keep you updated on this

matter.
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E-COMMERCE

Operators warn about e ipact of government's plan to tax e-commerce transactions. PAISIT SUKHTIPYAROGE

Proposed online tax
targets foreign firms

Rate varies depending
on transaction type

W|CHIT CHANTANUSORNSIRI
%‘/f
Thé Revenue Department has set a with-
holding tax rate for online purchases in a
range with a maximum of 15%, a change
from a flat rate of 5% proposed previously.
The e-business tax will have several rates
depending on the type of business, said
Prasong Poontaneat, director-general of the
Revenue Department. Different tax rates for
varying types of online transactions will be
clearly stated in the draft bill, he said.
The deparntment will apply Revenue
Code Section 70, which permits it to impose

a withholding tax on revenue incurred in

Thailand for cperators that do not have
a presence in the country, including
online transactions.

The department recently said the
draft bill will require financial institu-
tions, which now act as intermediaries for
money transfers, to withhold tax for online
purchases and advertising fees on social
media networks, sending it to the Revenue
Department. The draft bill will authorise
the department to tax online transactions,
advertising fees on social media and sites
such as Facebook, Line and Google, as well
as activity by rideAsharing services such
as Uber.

Mr Prasong said the e-business tax will
create a level playing field in the online
world as several online companies based
in other countries earn revenue from Thaj-
land and are not subject to taxes.

He recently estimated the value of

online purchases at irillions of baht, while
online advertising is valued at around 10
billion baht.

The department will require consum-
ers who transfer money through banking
networks to fill out a form on whether it
is for commercial payment purposes, said
Mr Prasong. The withholding tax will be
remitted io the department for commercial
payments, while the forms will be sent to
the tax-collecting agency to check income
tax payment records of the recipients.

He said Uber is not a transport service
provider — such entities are exempt from
consumption tax — but is a business that
charges fees for a management system
and is thus subject to value-added tax.
The departrnent estimated Uber earns 2
billion baht a year, and Mr Prasong said
the company has never paid tax to the
Thai government. ’ %
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HK aid

KING-QUA LAOHONG

i
The Customns Department and the Depart-
ment of Special Investigation (DSI) have
asked Hong Kong authorities o seize two
luxury cars smuggled out of Thailand
despite them being impounded.

Customs Department director-general
Kulit Sombasiri said a black Mercedes-Benz
GLE305 D AMG and a white Nissan GTR,
which went missing from Laem Chabang
port on May 22, were Hong Kong-bound
and efforts are under way to have them
confiscated and shipped back.

Mr Kulit said the luxury vehicles were
impounded when they were found to have
been stolen in Britain and smuggled to
Thailand. An investigation is under way
to find out how the cars were shipped to
Hong Kong,.

| customs officials inspect a Mercedes-Benz at the Bangko
Department and the Department of Special Investigation yes

sought on smuggled cars

According to the department chief,
the Mercedes-Benz arrived by ship on Oct
5 last year while the Nissan was transported
by plane in February this year. Both were
imported by Master Autopart and Services
Co and stored at the company's customs
free zone.

Britain’s National Vehicle Crime Intel-
ligence Service contacted the DSI to track
down the cars, he said.

Kitti Sutthisampan, director of the cus-
toms office in Laem Chabang, said both
cars in question were moved from the free
trade zone and loaded on a ship at Laem

" Chabang port.

He said the company connected to these
two vehicles usually imports cars for local
distribution and only these two cars were
destined for a third port.

According to the DSI, the two are among

k Free Trade Zone in Samut Prakan during a conference held
terday to explain their efforts in retrieving luxXury cars. APICHIT JINAKUL

by th

e Customs

42 luxury cars allegedly stolen in Britain
and smuggled to Thailand.

Mr Kulit, meanwhile, said the depart-
ment's probe into falsely declaring vehicles
to avoid tax is still ongoing and tax evalua-
tions for 32 cars have been completed and
sent to the DSI, which recenty asked to
investigate and eyaluate tariffs on another
300 vehicles.

The Customs Department chief said
the department is amending guidelines
for price evaluation of cars and expects to
finish them in the middle of this month.
After that the department will ask for public
comments on the revisions.

According to Mr Kulit, the department
will atso conduct a study and ask for public’
comments on the 328% tax collected on
wholly built units after concerned parties
claimed the rate was exorbitant. -
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