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Customs department lowers its revenue target

THE NATION

THE CUSTOMS Department has
revised down the target of revenue it can
collect in the 2017 fiscal year to just over
Bt100 billion from the original target of
Bt120 billion after revenue in the first
eight months of the fiscal year fell short
of the original target by Bt10 billion.
The department director-general
Kulit Sombatsiri said that he already
consulted on the matter with the Fiscal

Poli¢y Office. The failure to meet the tar-
get s due 1o effects from the second
phase of the country’s tax restructure,
which resulted in a revenue loss of Bt3
billion.

The use of special tax privileges under
free trade agreements cost the depart-
ment another Bt4 billion in revenue.

The department will try its best to
plug loopholes during the last three
months of the fiscal year, especially the
one that allows companies to declare

product prices lower than actual prices
and to declare false quantities of import-
ed products.

Another loophole involves falsc dec-
larations on the origin of products in
order to gain tax privileges.

The department has also set up an
intelligence centre to monitor the decla-
ration of imported items.

Kulit said he believed that the depart-
ment would be able to meet the new tar-

, get of alittle bit over Bti00 billion.
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- Customs reduces collection target by B1 S5bn

FTAs, tax reji'"‘g- dent
department income

WICHIT CHANTANUSORNSIRI .9
2

The Customs Department has trimmed
its revenue collection target by 15 billion
baht for this fiscal year as a change in its tax
structure and a string of free trade-related
tax reductions have taken a toll on the
department’s tax revenue.

The new target for this fiscal year, run-
ning through the end of September, is 105

billion baht, down from 120 billion, said ~

Kulit Sombatsiri, director-general of the
Customs Department.

The department’s revenue fell by 4 bil-
lion baht after tax cuts to nearly zero to

. comply with the Asean Free Trade Area

(AFTA) accord. Revenue collection also

" lost'some 3 billion baht from imported

cats assembled in Asian countries that fall
under the rule of origin regulation, he said.

Earlier Mr Kulit said imporiers have
received around 7,000 cars from Indo-
nesia to take advantage of tax privileges
under AFTA.

The department’s recent change in tax
structure also hurt its revenue.

For the eight months to May, the Cus-
toms Department’s tax revenue collection

fell short of its target by 10.6 billion baht or
13.4% to 69. 1 hillion. Revenue for the period
was 6.15 billion baht or 8.2% lower than the
same period a year before.

In a bid to achieve the new revenue col-
lection target, the Custems Department will
attempt to stem loopholes used to avoid
tax payment and enhance tax collecting
efficiency during the final three months
this fiscal vear, said Mr Kulit.

He instructed officials at major customs
houses to tighten examinations where they
suspect understatements of price and weight
during the declaration process to avoid tax
bills, as well as false declarations regarding
place of origin to trigger tax privileges.

Goods with high prices, including steel
and related products, machinery, IT, phar-
maceuticals and agricultural products are
among the priorities for close examination,
said Mr Kulit.

The Customs Department plans to set
up an information centre to keep records
of importers that have broken laws as well
as shipments that require special probes,
he said. '

The centre will classify such information
into three accounts: red will contain records
of importers who violated the law, yellow is
a watch group, and green is for importers
who comply with the law, said Mr Kulit.

Those importers with green accounts
will receive faster service from the depart-
ment, he said.
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