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ONLINE SALES IN TAX NET

The Revenue Department plans
to levy a 15 per cent withholding tax
on ontine purchases, enabling it to

- “tax the e-commerce transactions of
- foreign operators with no presence

in Thailand. itis holdinga public : »
hearing online until July 11, W
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Draft ends foreign VAT relief

| WICHIT CHANTANUSORNSIRI
. A draft bill on e-business tax will annul
' the Revenue Department’s value-added
© tax (VAT) exemption for online shopping
i worth less than 1,500 baht bought from
. foreign vendors outside Thailand.
The move paves the way for the depart-
. ment to tax ali online purchase transactions.
At present, purchases from foreign
e-comumerce vengors outside Thailand are
subject to a 7% VAT if the value exceeds
1,500 baht.
Revocation of the VAT exemption
amount is stated in a paper slated for a
. public hearing of the drafi bill, scheduled
' toclose on July 11.

The paper states shopping online for
products worth up to 1,500 baht from over-
seas sellers without an office in Thailand
has become ubiquitous, and this is not fair
for local vendors who must charge VAT on
all purcha_ses, even those below 1,500 baht.

imposing VAT across-the-board for
products bought from foreign sellers with
no presence in Thailand will level the play-
* ing field, the paper said.

Given that online purchases are gaining
momentum and the Finance Ministry is
recording falling tax revenue contributed
by traditional sellers, the government is
seeking a way to increase its revenue by
proposing a withholding tax for online pur-

chases from foreign online vendors who'

do not sign up for business operations in
Thailand. The tax would be in a range of
up to 15%, a change from a flat rate of 5%
proposed previously,

The department recently said the
draft bill will require financial institu-
tions, which now act as intermediaries
for money transfers, to withhold tax for
online purchases and advertising fees on
social media networks, sending it to the
Revenue Department.

The department will require consum-
ers who transfer money through banking
networks to fill out a form on whether it
is for commercial payment purposes. The
withhoiding tax will be remitted to the
department for commercial payments,
while the forms will be sent to the tax-col-
lecting agency to check income tax pay-
ment records of the recipients.

The paper said the draft bill will author-
ise the Revenue Department to tax both
local and foreign online companies when
payments are made in baht or money is
transferred from Thailand.

Foreign juristic persons that do not regis-
ter in Thailand butearn income from online
advertising are responsible for withhelding
tax at a rate of 15% and remitting it to the
Revenue Department if the draft bill comes
into force. Foreign e-commerce operators
whose annual turnover exceeds 1.8 million
baht are required to register to submit VAT
payment forms.

The Revenue Department said earlier
online transactions, advertising fees on
social media and sites such as Facebook,
Line and Google, as well as activity by ride-
sharing services such as Uber are its target. *

Prasong Poontaneat, director-general of
the department, said Uber is not a trans-
port service provider — such entities are
exempt from consumption tax -- but rather
is a business that charges fees for a manage-
ment system and is thus subject to tax. The
department estimated Uber earns 2 billion
baht a year. .




MATICHON Subject Heading :
CRMATION

I CENTER
een  © .
Source : SIG X .
Bate : Page : \0 No :

-6 (A 260

A4 4 e ¢ o dy Y

waiviamlizmduasmsamsiyuineunyinaen
d o g - ad
(watafumEnsuivnawanafunelalulszndlne
ooy

=1 = o'y o J un' Y o o 4' '

Hidvdinndnstinmaniaahirunium v

ALigTomavuz. ..

- — ~r 1 W o & o
|nun1umluun"_ : ) Aaﬂ?umi]uhm'h}’lmmumman Squapulaiid
mumnammwn’lﬁmm'm%'ﬁn‘lmLi‘]uﬁssumqmmumu-uaa

|

wiiiingm 21302 4

| niidhisaes ';'mimﬂmum rufiud sy m"hJ:mnau‘lﬁtﬁﬂmumammwwmﬂﬁ,mﬂﬂumamwn
| ASNETIMIATMTR AU Hm lasandu ‘

I vai ﬂ MgsivedEm o ' fin wudeennoz mmmLﬁawmsmmmﬂﬂﬂumuuunuu

fial Fumnau 4
_— ’Jﬂaﬂﬂ i 11m‘1m| ms?:&munmnm'lu mwwvmwnmmmﬂwn nma,uguua.‘lauajﬂmg 9158
szindln au n
" ‘16 w.:’ ‘1mnﬂu mi]}ltmm mumu:;m;a Tm'huﬁ‘amy?ﬂqum:wr;:ﬂﬂ'?unmfs::nﬂ?ﬂumm
Wwsoulan s z
Rulnglnasenueniszina dsziunelildy (Dl hutowenawudlaman HrAniBIi1ves

malalnoa o
o wuESuR o R o Feralszinmohfany Ing

of ¥ ar & & r
HAZIHUAIGNUATNY. Y I
FUTIRIURNATIING DTN N ﬂ’J'lJJﬂﬂ'lfJ'!&Jlﬂ‘lJﬂ'!H%’]ﬂUiBﬂﬂlUHﬂTﬂﬂ')ﬁlﬂﬂ‘]ﬁﬂﬂlﬁ

Sumesiviafiion OTT densamzfoudliims vism 4d
2 o Py =
‘ ? wnndlanmsninduilayanalussuumBveus udlema

- yoenvingruiioiiudee ifiWaSonazanudesmiun| . 2 - . . v o no1a
: ve LT o Saprmnzsnneaosenieuyuivlia -

s o o ey
?nrywqag uszmﬂummamqmnﬁanqmﬁmm::‘mwu angounszimriuafeienths
nemy.nulutiouil _ : : mi)r.iunuumnmun"lnﬂiﬂu'lu"lﬂumimmnummﬂu

ml¥de mmmamﬂunnm::ma‘muqnmu"[ﬂmﬂg%a—q
131on ismdissutudileniudy Guumiadhaneen
soadulauyoneatailaiulafiu avlneduein,g
Aa,gyuladiadounpaaiimieiilildiae ilveadly
wmsguiluduiudugueslan dui, gshvvedngeeuson .
TasanfusiEmdalemennduitsneiudliuadng
Samivmgunsuasannsdumhmysaiuniiin

Jaman diudnesunemaainonanidszuumBvean ulda
T ] :’a
vadhithmnllidllmuninseiinamisoelsnady
Nm"-louununmmau uazZenieadaruranminiy
rmuma"lﬁm’luamms‘lﬁ'{ ‘bihmaﬁunﬂﬂ'ﬁlﬂwmmumn




RMATILON CENTLR

T IC Subject Heading :

e <
Seurce : EalatTie kx|
Date : -6 f.A, 2960 Page : &Y No :

/6 9.5
AFTNMTLLIMNA.
Aasimantanmis
3 NwnUEINMENTRMINEY AaweN INEsTINg
Wrindszdind hangmnoudludiudy Uszurofuging
HosdunmsmmenmlousswhadEnAtanudidi e
Hoafrilgmvaniduams demsmeleudlshusswinngy
Visniamudiuii Tnomsmuanaloumelungy G
Wegmeldnalnvewman misszmdlafuamnuiume me
Trzioueld adhweumely 1-2 deuil
“ﬂﬂquuunﬂuumﬂ fmuanmlouszniu3sniis
s dedmmsdumdnnniuetiseiios
damanssmudentatfiund uazpuznisnds Tdearingmne
asswins theflosiudest] Tavenszdhinguoais nay. toeiu
mstmanmiouszrhaiinidamdmiussu dsznoude
wmnhwinaalzdiuansgey nuhiinguuidmihnasmua
mlowt imwinennbzdidisnnnfupnglduaynodw
TumsinnumBiduldveendumisimdanarlmilg”
vennnd Seldmmuaiisumesnduiiinitia

« a sy an 4 :
friuFiu diznoudin Taynnaniitethadedhiiudndu

an-um,!nﬂam'lmﬂaammﬂmammmﬂnuaunﬂ 509 YD
ARG Nﬂaﬂumami'luuudmmnammmﬂumﬁ'm‘lu
nidyananikiliHmuaseiemedanliioonsos iy,



IVI 1 C 10N Subject Heading :
EMATION CENTLR

Source : . ;&2’9 'E”f-i ?‘d‘

Date: ~ b N.A. 2560 page: ch No:

sydldvod
ssholiifaa
uifig

NG EER VTN I TS SRENIRARIY

137.80
U

Fiumw

npina

lau

AU

InuiBug

uwnoniweR 05MRN

nGooulad

auAls1Gea

5o | ﬁu\holnsugﬁﬂaﬁfwavimmi

158-anuidssmTy
gareouladfinsu
HTIWININIANIATEA
 Tiswnmsdainiu gindieussiiiu
dasfimaentudafinanususu
Snfufidaunils warlditing
Fafiuptals

1

FUTIRNT INATUR AQIZITIHMI
dhplszadawul snaud- AR
Slawen i‘lJLL‘]J]Jﬂ'\‘i‘JﬂLﬂUﬂ’IH 15%
'lun‘imﬂumi'zmﬁumua"mmﬁmn
dgtssmaniu geensunuliigae
nou Lwﬂvmuunmié’mﬁumﬁ
apuladuazd- ﬂamu‘muwmumtmu
mzhumuaw\n‘]’mmx.ﬁnwn'm*sg
L TAC LI LT mumumnma'n
mummnmLﬂﬁmmﬂulﬂunaum"
Fuminnnguaadng

+€




smsFumfumdving iuin
sadszimamadunmyany
wiahmfisnnnihmisan
masmsfiudenitivia g
pande wvaelaithay
Fhawaf umaenitiugani
svuze fuUsznoumaing
uaiindoyaaulaiiubuyes
fazdunmEpuUET Wi
Hudsiindnifoolald A
sfansiaifunid ;f/ 7
Faausing Wuims é
FOTFRZETNINMIT
wardamiutedugifie i}
mutudszinaldathe Fh
wanzan” sundianl g
nam o b
UszLﬁuﬁﬁ'ao'jﬂ /
FumuasAa ya | '
N1INNGINTINUY
ssnspaulavdge
wAndA U™
wirhiofiganiaitlal
Teipgluszy 1o
Auduasuing
mahemisEon
winiln gifia eyl
gwed Bedquabil
maghazminngs

(

i o
H3

dusday gWAMIIIMITWA
awdier] nanvh tiudefumaimeds
gnfumsbiganeinmianiiuld
Fepluda 15% wazddaniy
ayawnng mrsiudeidaatinguny
Tiuiugsialulanuasiiavia
ausAinsdaiviugiuuy
F \Dpediu dpBufuazuimTIoIaY
L sdlydelasanuuloduailiin o
: Wijn Fgazshnmsdeii
mifumaewud e
e fuuStnowudn
Fovdaifiuiumog I
yEmIBnwile
athelsiA Gl
g3fieBn N i
funaaduldfiia
Fuluvszinalng
wiiazhildidninem
S nadeugy LUDY3EN
{ @y vinsaeTidaey
aumou 1Husu
duFLRTANNAN

aa v

27 B Tawandds Wszinalng)

i (DAAT) wurin sulsison
' HudoRtialull 2559 ag
flTry 9477 A uliv
dunsaslssanituwodn

2



2711 WU gy 1526 anum
wazanddieulawanderld iy
welnazegi 3165 dw
LW gL 2,100 §1ium
Aofidanivoade
mMIsngvaEniums
pafivenulad (B-Aon - .
1Sy umdnmseniiu
mEyanANd 1y
Fuiddinisth

Lﬁ'mwlﬂiyrﬁﬁﬁﬂﬂmﬁﬁn’h 1,500
yw asnnimahudhdudhdenan
tAnduFuann Seldibusssuiy
QUixnﬂumsmﬂ‘[uﬂsxmﬁﬁﬁamﬁﬂ
gy wwmedaifudonan
saonalgUssnounsaaulml law

WWIzTegan

“nreifdszneuminesaslu
uwanwafulodsaiie Lz
windn Suarnunis lad azdor e
Tunnsaie uasihefigagshivesulail
szmdeslvaifiaglunarainnniy
wezEuRLITUNMsN BN TIANLEN
fuslnedfimsfedusasulainins
Uszmauddnavidnle Seshulnass
‘[muﬁuq}é‘uﬁumz‘[mué’mLﬁumﬁﬁﬂ
" iging ndn

drunsdlfuszneumsiiaguan
PumudnldoeRud iy
w%a'lﬁu%nﬁmumw‘wlﬁﬁ R
LLBWWRLﬂﬁuﬁJBQNBu nmum’lﬂmﬁu
drmasciulad viauowndiediahuu
funuzasglsznauniningt law
FoviurmaasmeidvumByaifal
unugusznoums waziilasenzideu
mﬁgﬂmuﬁ'uuﬁa fiavs wihd uas
anuiuiaudeiugsznauns
thu '[ué’mﬁﬁaﬁumtmﬁn Tl B
wnulifinsduns

e v';'eq'mm NTINMIHIANTI
vovlss by nad feulngld
meunm.,mm 44 muﬂﬂma‘i #u

w5 ] 41 muﬂu TulanlsiSoaiin
5 wpinmagefinany gy uazds

fidrwdudruuwaawp iudonan
Hhisenn dasdumuases
Tusweed windngwanu
gonam nsbiuinmamidin
lav wzeanuaioulw
ptwlsdmiungudiia
wasiuNssRum
MaengMsnEiuNE
gsfisnaulal (@-rouilisy)
nguEssnng e sl
nsifievudaaiy ay
el adud Al
AnAuNUIzTTUAD
Fnguanenfumissie
poularl ehldszsnm
15 4 wazmuludau n.a.
uiauUBTIINgMNE [ e
afdnA FudaTied sun.Ade
Fodasdumuasiudaly dwsu
Inouaud 40 =



” 2 < ATICHON Subject Heading :
1 ENFORMATI CENTHR
& ¢
ST AMAY
=6 n.n 2560 Page : d1 No:

mumi'a"mﬂu Lsiaziiiougan
‘a"lﬂﬂé]ﬂ‘iﬂilﬂ‘tl’lmaﬂ\‘iﬁ‘i‘m’]ﬂ‘é

Tnadniad - Swddudaiums
spulavlsinsznudAlnedesen
wwde whiwimnedesdismne
FINTEUUU 1 LADY

wityawug yoplseys g9ems
Ysvanlsanalnovaediud daweh
annd wi lulnedeihfienudagy
winziifuszneunsineainneld
35 fuum ﬂ\!ﬂﬂﬁﬂuﬂ’]lﬁﬂu fuken
mis-peudtimdezindu s
Swdusvibildduglasiamain
g3fs mmziUsznaumIsiulugidu

A THsTANRUATTINALDN
vidmaaiiud Sesemzidoubuziiuuy
LFEmaLLAn
dmiudmedwdlulneiidasm:
wulmdudasaomdn lange
sudapfeasiiifuduiorunnuaz

dnlwojidisuswihgshiawitu suy

&

mmmanwuﬂuﬁumlﬂuﬂﬂ puAm
wﬂi.,naum'ilwHa\manﬁuﬂﬂﬂmnmﬂ
&9 50% dwdussumaudiidulags
Toun wasieaiuasyasmnusariou
AuditagnIniazAII Suy
supud uasiumdonusatig

winnlging waimuge nasuns
Jimms uasn usaududay 4l

VMU uen wmwiad na

nrdlasTwansiauad AL ITIURS
swnpnemadaiumsmaigia
Wruszuudidnnseiing dmuald
pnidnmIsnumByas L
aumiilmahdeusiifinm
sndn 1,500 U ynaseifinszua
sfenAumsafiunFlusnesd
nam dewalii ey lussuues
wmdeyszlifiruadeuln

L2y

ot FreusiiinTsuanmsdaLfiuna e

dothadiou fLo. swwrhiuseneums
NugauvzAneg melUnnszuusy
1 \@au evninlddaamslénan
srmnnsassashudiedlussuy
drumsdifumetiatuiu Fah
HnarasARUA WA AMTNTATG
figeeusuturaiesdndes uay
um’nm‘wmmumﬂmﬂuuumna'm
-m‘hawmmummmmmmwamﬂa
maayIvEeueELiugiv

WIS WIFNEAN NBNSHNAN
fuszneumamndzddidnnaaiindlve
nanh maTengmnelfiumBgaia
poulmi E-mondidn) Wonachidowe
NIENUADMNTINTINAD-ABNLITY J8AN
2.4 udguiuum uasmaesiisnn
madiula 15-20% agludaridieiy
nnu mnmwwﬂnﬂwummmfmmu
mmaulamwumumamm »

19




‘\_B

Source:

Subject Heading :

Pate :

SsauL s TR

No:

GRAFT

Govt to roll out 4.5 million
health cards for state officers

POST REPORTERS - i
The cabinet has approved the issuing of
healthcare cards to 4.5 million civil servants
to prevent corruption in disbursement of
medical bills. -

Speaking after a cabinet meeting on
Tuesday, Kobsak Pootrakool, vice-minis-
ter to the Pritne Minister’s Office, said the
cabinet has agreed to allocate 124 million
baht to the Comptroller General’s Depart-
ment (CDG} to issue 4.5 million electronic
healthcare cards for state officials and their
families entitled to receive state medi-
cal welfare.

" Thecards willbe ready foruse on Oct 1,
the start of the 2018 fiscal year.

State officials and their family members
are required to present the cards to hospital
staff to receive medical treatment.

Mr Kobsak said the new meas-
ure would close a loophole in medical
bill disbursement.

It was found that some state officials’
families were selling the drugs they received

for free from hospitals. There were also inci-
dents where people sought reimbursement
for medical bills that did not match with
their diseases or medical treatinents.

Mr Kobsak said the medical payments
made fot state officials and their families
has been increasing four to five billion baht
each year.

Last year, about 60 billion baht was ear-
marked for state medical welfare. However,
civil servants’ medical bills far exceeded
that budget, according to the CDG.

Part of the budget also will be used

to improve the medical fee disburse-

ment system.

In the future, the state will also examine
whether reimbursernents sought by state
officials were genuine and legal.

Earlier, CDG director-general Suttirat
Rattanachot said the electronic cards will
be used to record information about medi-
cal treatrnents and payments at hospitals.

Krung Thai Bank was commissioned to
oversee the production of the cards. The
cards will cost about $-10 baht each.
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BOT raises economic
growth forecast to 3.5%

WICHIT CHAITRONG
THE NATION .

THE BANK of Thailand (BOT)
upgraded its forecast for the coun-
try’s economic growth to 3.5 per
cent from 3.4 per cent and says it
will continuing to monitor short-
term fund flows that have caused
the baht to appreciate.

The seven members of the cen-
tral bank’s Monetary Policy
Committee yesterday voted
unanimously to leave the policy
rate untouched at 1.5 per cent, as
the economic recovery still has
legs. '

The export sector had per-
formed well while domestic
demand was gradually picking up,
but not yet spreading across the
board, the central bank said.

Inflation dipped below the tar-
get in  some '

months but would A MARKET ANALYST

trend upinthesec-

ond halfofthe year, EXPRESSED WORRIES

the MPC said the baht had moved
up along with other currencies in
the region. However, short-term
fund flows must remain under
close watch.

A market analyst expressed
worries gbout the emerging defla-
tionary pressure and urged the
central bank to do more than just
leave the policy interest rate
unchanged.

[t was no surprise that the MPC
keptthe status quo for the past two
years and the 17th straight meet-
ing, said Kobsithi Silapachai, head
of capital markets research at
Kasikornbank.

Given the subdued inflation, the
MPC should ease monetary policy
eithervia interest rates or exchange
rates. '

Headline inflation last month
was a negative 0.05 per cent, sunk
in negative territo-
ry for the second
month in a row.

The Commerce

the MPC said. The ABOUT THE EMERGING Ministry revised

central bank’s

inflation target is DEFLATIONARY

down its inflation
projection to 0.7-

2.5 percent, plusor PRESSURE AND URGED 1.7 per cent this

minus 1.5 percent-

year from 1.5-2.2

age points for this THE CENTRAL BANK TO per cent.

year DO MORE THAN JUST

Increases  in

exports  and LEAVE THE POLICY
tourists arrivals, as INTEREST RATE

well as public

spending, would UNCHANGED-

contributeto high-
er growth.

However, the purchasing power
of people had not yet revived much
as the expansion in exportshas not
yet fully translated into higher
income for workers in manufac-
turing. The MPC warned aboutthe
risks to the momentum ofthe glob-
al recovery, uncertainty over US
trade policies and geopolitical con-
flicts. :

It also pointed to the risk of a
loss of competitiveness of small
and medium-sized enterprises and
the impact of low domestic inter-
est rates, which may encourage
people to invest in risk assets.

Regarding the exchange rate,

Kobsithisaid he
is more concerned
aboutthe no-show
of inflation.

He also worried
about Thailand’s
soaring currency.
If the baht stays strong, it would
tighten baht liquidity for exporters
and cause import prices in baht
terms to decline, which would lead
to deflation.

Thebaht has clawed back about
5 per cent against the US dollar
since early this year, making it one
of the highest-flying currencies in
the region.

Exporters have also expressed
fear over the fast appreciation of
the baht because it will make Thai
products more expensive than
those of foreign rivals, while the
central bank has urged them to
hedge against exchange rate
volatility.
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BAHT TIPPED TO RISE

The baht is expected to contin-
e appreciating, reaching 33.60to

3370 to the US dallar late thisyear, -
- - onexpectations that Thailand's 1
. cufrent account will remain nsur- §.-

plus.

Saranya Phuphatana, head of
capital markets at TMB Bank, said
that if the baht continues to
strengthen, as projected, Thai
importers would benefit, while
exporters may need to hedge
against forelgn exchange risks.

The bank suggests that those
who have adopted foreign
exchange risk management should
monitor the situation and be pre-
pared if the US Federal Reserve
tightens its monetary policy more
than expected and the European
Central Bank makes clear that it
wili end its funds imecttons inthe

~ nearfuture.
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What the 1997 crisis taught us

TAKEHIKO NAKAO
%

his month marks 20 yéars since the
Asian Financial Crisis. [t’'s appropri-
ate to consider at this juncture why
the crisis happened, and what we
have learned about how countries
can safeguard their economies from future
shocks and deliver sustainable and inclu-
sive growth.

The combined currency and banking crises
started in Thailand in July 1997 and guickly
spread to the Republic of Korea, Indonesia,
Malaysia and the Philippines. In little more
than a year, gross domestic product at the
five crisis-affected countries fell by a com-
bined 30%.

The crisis can be traced to the prema-
ture opening-up of capital accounts before
domestic financial systems and regulations
were ready. Short-term borrowing was liber-
alised even more than long-term foreign direct
investment in those countries.

Encouraged by dollar-pegged exchange
rates, portfolio investrnent and bankloans from
advanced economies flooded into Asia before
the crisis, fueling domestic asset and property
price bubbles. Large short-term US-denom-
inated debts financed long-term domestic
investments, creating currency-and maturity
mismatches. Once it became clear they were
unsustainable, capital flows suddenly reversed.

This led to large devaluations of the currencies
and massive bank defaults.

The international community quickly camne
to the rescue, The International Monetary
Fund, World Bank, Asian Development Bank
(ADB) and the region’s governments provided
foreign exchange liquidity and budget support.
ADB offered US$7.8 billion {265 billion baht) in
loans over 2 years, mainly through fast disburs-
ing policy-based lending for financial sector
reform and social pretection to Indonesia, the
Repubilic of Korea, and Thailand.

In the event, countries recovered faster than
expected. After the initial stabilisation meas-
ures, authorities at crisis-affected countries
reinforced sound macroeconomic policies
supported by fiscal prudence and more inde-
pendent central banks. They adepted more
flexible exchange rates, strengthened financial

- sector regulation and governance, and imple-
mented structural reforms. Countries adopted
more prudent approaches to capital account
liberalisation with better sequencing, consist-
ent with domestic economic conditions. The
crisis also gave strong impetus to regional
cooperation initiatives.

Today, Asia has a stronger economic out-
look. Developing Asia’s economies grew 6.8%
yearly over the past two decades, faster than
any other region. The region’s growth now
relies much more on domestic demand.
These achievements belie criticisms during
the crisis that Asia’s growth miracle was a myth
and unsustainable.

I believe that the development pattern in
Asia is evolving from the “flying geese model”
popular in the 1960s, in which certain industries
shifted from the front runner — japan - tothe




“four tigers” and others as technalogy advanced.
It is now based on a “production sharing net-

work model” in which different countries share.

parts of production processes, not necessarily
reflecting their development stages.

This new process enables developing cousn-
tries to integrate into the regional and global
vahue chains more quickly, thereby facilitating
technical and skills transfers which broaden
growth opportunities for late comers.

But Asia should not be complacent. Around
330 million of its people still live in absolute
poverty, and many economies are experienc-
ing rising inequality. Further steps are needed
to make economies more resilient and ensure
sustainable and inclusive growth.

First, countries must continue pursuing
sound macroeconomic policies. They need
to keep adequate fiscal space and interna-
tional reserve buffers against future shocks.
The region requires greater revenues from tax
reforms and better collection to finance infra-
structure and social sector needs.

Second, countries need deeper and broader
financial systems. In addition 1o sound bank-
ing sectors, they need strong capital markets,
especially in'local currency bonds, both sov-
ereign and corporate. The ASEAN+3 Asian
Bond Markets Initiative, supported by ADB,
has helped to expand outstanding local cur-
rency bonds from $1 trillion in 2002 to over
$10 trillion in 2016.

Third, both macro- and micro-prudential
policies are critical to maintain financial stabil-
ity. Cross-border capital flows, domestic credit
growth, and asset price inflation should be
mouaitored closely. And much wider financial
inclusion is needed, not just to support soctal

equity, but to enhance sustainable growth
by boosting access to financial services for
small and medium-sized enterprises and
for households.

Fourth, the region must narrow large infra-
structure gaps, which ADB estimates will
require over $1.7 trillion a year through 2030.
Over 400 million people still lack electricity
and about 300 million have no access to safe
drinking water. _

Fifth, Asia must also address climate change
risks through both mitigation and adaptation
rneasures. By using smart urban planning and
technology, Asian cities can be more restient
and livable.

Sixth, human capital development is
essential for countries to advance and avoid
the middle-income trap. Education systems
should equip people with the necessary skdlls
and knowledge 10 adapt to a rapidly-evolving
technology and business environment. Ade-
quate health services are urgently needed.

Finally, regional cooperation can mitigate
risks from globalisation. Financial crises are
becoming more frequent and costly in a world
of free capital flows and financial liberalisation.

Strengthening regional financial coopera-
tion for emergency financing, MACTOeconomic
surveillance, and collective efforts for financial
sector development through initiatives such
as the Chiang Mai Initiative Multilateralisa-
tion will contribute to maciroeconormic and
financial stability.

Asia is in a much stronger position than 20
years ago, but should remain vigilant.
Takehiko Nakao is President of the Asian
Development Bank.
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The Bank of Thailand’s Monetary Policy
Committee (MPC) yesterday raised its 2017
economic growth forecast slightly to 3.5%
from 3.4% earlier predicted after revising
up export growth to 5%, but kept the policy
rate unchanged at 1.5%.
The rate-setting comumittee lifted its Thai
economic growth outlook due to robust
- exports, said Jaturong Jantarangs, assistant
- governor of the monetary policy group and
the MPC's secretary.
“However, domestic demand contin-
¢ ues to expand at a gradual pace and is
not yet sufficiently broadened, reflected
in low growth in non-farm income, lead-
ing the committee tc keep the policy rate
unchanged at this meeting,” he said,
The stronger growth outlook supported

ts economic growth,

by exfernal demand was
reflected in brighter prospects
for merchandise exports and
continued growth of the tour-
ism sector, Mr Jaturong said.
The MPC raised its forecast
for export growth to 5% this
year from 2.2% predicted in
March and revised down export
growth for 2018 to 1.7% from
the 2% projected in the past
four months.

He said the MPC also
revised up the import growth forecast to
10.9% this vear from 7.2%, partly paring
the gain in exports. That's why it increased
its GDP growth forecast by a mere 0.1 per-
centage point.

The bank forecasts GDP growth will
be 3.7% in 2018, up from 3.6% growth

export outlook

Jaturong: Domestic
demand gradual

forecast earlier. The BoT also
expected a higher number
of tourists in this yvear to 34.9
million from 34.5 million esti-
mated in March, mainly from
a recovery in Chinese tourists
_ after the crackdown on illegal
§ - tour operations.

Meanwhile, the central
bank cut its forecast for pri-
vate investment growth to 1.7%
from 2.4% estimated in March,
due to delays in some govern-
ment infrastructure investment projects.
“Private investment in the non-exports
sector depends on public investment, so
when the infrastructure investment tends
to be put off, private investment will also.
slow down,” said Mr Jaturong.

He said the cut in private investment

MOVING FORWARD

Category éanfies i

. Robotics

S

« Medical and
wellness tourism

Jan-June 2016

Investment activities in the 10 targeted industries (S-Curve) in the first six months

1-June 2017
 Workers

2515 | 32048

Source: Industrial Works Department

BANGKCK POST GRAPHICS

growth is also attributed to the slowdown
in investment in sectors such as renewable
energy and telecommunication, which

i accelerated last year. The central bank also

tevised down its public investrnent forecast
for this year to 7.7% from 11.8% forecast
in March. >

“Private consumption continued to
expand on the back of higher farm income
but non-farm income did not gain much
from the export recovery, so overall pur-
chasing power had vet to fully recover” he
said, adding higher private investment is
required to raise non-farm income as it
ledds to higher employment and a tighter
labour market.

However, the improved growth outlook
was still subject to external risks, includ-
ing the sustainability of trading partners’
growth, and US economic policies.

—
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Court to rule
on fake rice
sales scheme

POST REPORTERS o
The Supreme Court has set Aug 25 as the
date it will rule on a rice-trading case that
emerged under the former government of
Yingluck Shinawatra involving former com-
merce minister Boonsong Teriyapirom and
27 other individuals and juristic entities.
The date was set yesterday after the
court’s Criminal Division for Political Office
Holders finished examining a final batch
of witnesses for the defendants, who were
allegedly involved in bogus government-
to-government (G2G) rice sales to China.
The suspects are accused of operating

‘a fake G2G scheme worth 20 billion baht

and selling state rice stockpiles cheaply to
private Chinese firms by exploiting G2G
privileges. These firms reportedly profited
by re-selling the rice to a major local rice
trader at higher prices.

Apart from Mr Boonsong, the defend-
ants include former deputy commerce min-
ister Poom Sarapol; Maj Veeravuth Watjan-
apukka; Mr Boonsong's former secretary,
Suthee Cheumthaisong; and rice-trading
tycoon Apichart “Sia Piang” Chansakul-
porn, an executive of Siam Indica Co.

They stand accused of colluding
to commit offences and abusing their
authority. In doing this they allegedly
violated two laws — the act on offences
relating to the submission of cantract bids
to state agencies, and the organic act on
counter-corruption.

Mr Boonsong’s lawyer also introduced
Su Chaoming, who works for a Chinese pri-
vate law, as a witness at yesterday’s hearing.

Mr Su was hired to examine rice con-
tracts between the Yingluck government
and Guangdong Stationery & Sporting
Goods Import & Export Corp and Hainan
Grain & Qil Industrial Trading Co.

He said the Chinese government in
2003 changed the law so that all private
companies have the same right to seek a
quota to buy agricultural products from
overseas, which is allocated by the cen-
tral government.

The new law also allows them to sign
contracts with foreign firms independently.
Mr Su said this means the two companies
named in this dispute were within their
rights to deal with the Thai government
directly, and report it to their local Chinese
government later. Mr Su said he did not know
if they had received quotas from either side. -
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