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FPO buoyed
by private
acceleration

WICHIT CHANTANUSORNSIRI {}\3"
7

It predicted government spending will
continue to propel the economy, growing
by 10.9% this year, up from 9.9% last year.

The FPO forecast outbound shipment
growth will reach 3.3% this vear, compared

 with flat growth last year.

Exports, the main component of GDP,

" inereased by 12.7% in May and 7% for the

The Fiscal Policy Office (FPO) is upbeat {

that private investment — a crucial engine
expected to drive the country’s economic
growth — is gaining ground as imported
capital goods accelerated 13.7% year-on-
year in May.

The sign came after a ramping up of
state investment in big-ticket infrastruc-
ture projects, said Krisada Chinavicharana, |
director-general of the FPO.

Imported capital goods expanded 8.5%
year-on-year in April, down from March's !
9.7% growth, according to the FPO's data. ‘

The Commerce Ministry reported
imports in May surged 18.2% year-on-year,
while exports jumped 13.2%, the fastest
pace in 52 months.

The Finance Ministry's think tank fore-
cast a 2.7% expansion in private investment
this year, an improvement from last year’s
0.4% increase.

first five months this year.

The FPO uses a different base in calcu-
lating export and import values than the
Commerce Ministry.

The country’s economic growth will
reach 4% if state agencies expedite dis-
bursements from the 190-billion-baht
mid-year budget for the 2017 fiscal year, Mr
Krisada said. o

The FPO set a conservative target of
50-60% of the supplementary budget
being taken out by the end of this fiscal
| year he said.

As of June 23, 31% of the mid-year .
budget had been disbursed.

The mid-year budget is aimed at spur-
ring the rural economy through provin-
cial clusters and Village Funds, as well as
broadening the country’s continuing eco-
nOmic recovery.

The FPO predicts the economic expan-
sion will be 3.6% this year, an increase from
last year’s 3.2%.

In a related development, Mr Krisada is
optimistic the government's tax incentives
to allow companies that invest this year to
claim 1.5 times of investment as expenses
will help stimulate private investment.

The tax privilege is now pendmg publi-
cation in the Royal Gazette.
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_700,000 to
miss out on
state help

WICHIT CHANTANUSORNSIRI ﬁt
More than 700,000 of the 14.1 million Thais
who registered for the government's sub-
sidy and welfare scheme this year have
been disqualified during an initial check
of information they provided, the Fiscal
Policy Office’s (FPO) chief says.

The 700,000 did not qualify as their
income or assets exceeds the scheme’s
maximum requirement. Another 10,000
‘were also disqualified as some had died
soon after registering and the names of

_ others do not match their household reg-
© jstration, Krisada Chinavicharana, director-

general of the FPO, said.

The Finance
Ministry's criteria
for aid requires
applicants to be
unemployed or
have an annual
income of 100,000
baht or less last
year. They must
also have savings,
bends or savings

s

certificates worth ;
less than 100,000 Krisada: Assets of
baht in total. If some too high

applicants own

property, the area must not exceed 35
square metres for a condo unit, 25 square
wah for a townhouse or 10 rai of land for
agricultural purposes.

He said the ministry also hires 70,000
students across the country to survey the
living conditions and double-check infor-
mation declared by registrants.

Permanent secretary for finance Som-
chai Sujjapongse said recently 7.5 million
of the 14.1 million registrants claimed
they earn an annual income of less than
30,000 baht and the ministry is verifying
their declarations.

It has predicted that more than half
this year’s registrants will declare a total
annual income of under 30,000 baht with
many of them understating their income
to take advantage of the scheme to offer
more financial aid to those living below
the poverty line. Those who are qualified
will receive help to meet their basic needs,
in addition to other measures such as sub-
sidised transport and utility bitls, for those
earning 30,000-100,000 baht a year.
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BoT less pliant on credit cards

SOMRUEDI BANCHONGDUANG i 3
. The Bank of Thailand plans a credit limit for
credit cardholders who earn 30,000 baht a
month orlower of 1.5 times their salary. The
central bankwill further limit them to three
plastic cards per person to rein in spending,

Apart from the restriction on the credit
limit and number of cards, the new regu-
lations, expected to be announced in the
coming months, will cut the maximum
interest rate charge on credit card debt to
18% from 20%, a source said.

The central bank's regulations currently
cap the maximum credit line at five times
a cardholders’” monthly salary without a
minimum requirement and there is no limit
on the number of credit cards that can be

issued to each cardholder. The minimum
salary reguirement for credit cardholders
is set at 15,000 baht.

The bank’s latest move came after the
Puey Ungphakorn Institute for Economic
Research (Pier) found that Thais have better
access to personal loans than mortgages,
but also tend to default on debt more,
especially younger borrowers. The report
stated that 17% of Thais take out personal
loans, including 30% of first-time workers
aged 25-35. Some 20% of first-time workers
defaulted on their personal loans, above the
15% default average for all Thai debtors.

Reports from the National Credit Bureau
and Pier stoked more concerns because half
of Thais aged 30 shoulder debt, mostly from
personal and credit card loans. Moreover,

one-fifth of Thais aged 29 fail to service
their debts. -

Soured credit card debt increased to
4,09% of total outstanding loans at the
end of March, up from 3.74% year-on-year,
according to central bank data.

Dan Harsono, head of retail and con-
surner banking of Bank of Ayudhya (BAY),
said the central bank’s tighter regulations
on unsecured loans will take a toll on the
bank’s business starting from next year. He
said the bank will need to adjusy its busi-
ness plan to seek more income from other
sources such as fees and interest income to
offset the missing revenuc.

“Personally, I think [the tightened meas-
ures] will enhance borrowers’ financial

‘discipline as those earning no more than

-




s

Cut interest charge
for credit card loans to
18% per year
from 20%

BANK OF THAILAND: PLAN TO REIN IN
CREDIT CARD SPENDING |

Limit creditline
 of those eaming up to
3@,000 baht monthly

income at 1.5 times

: Cap number of credit cards
at three for those
earning up to
30,000 baht a month

Compiled by Bangkok Post

30,000 baht should not spend too much.
I would like investors to consider that all
operators will feel the effects, not only BAY.
We all need to adjust ourselves and BAY is
working on the issue,” said Mr Harsono,
He said that the bank’s retail loan growth
will hit its 7-8% target this year and is even
likely to surpass thatgoal asloans expanded

BANGKOK POST GRAPHICS

3-4% over the past six months.

The strong retail loan growth could be
attributed to the bank’s subsidiaries, which
are engaged in car refinancing, auto loans,
personal loans and credit cards, he said.

Krungsri Consumer Group, BAY's
subsidiary, is the country’s biggest credit
card issuer.
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