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Treasury mulls using state
‘land for community tourism

WICHIT CHANTANUSORNSIRI

The Treasury Department has floated the
idea of leasing state Jand at reduced rates

i to develop community-based towrism and

help local people.

If Thailand wants to shift towards becom-
ing a service-based economy like Japan, the
tourism sector, particularly community-
based tourism, should be supparted and
could distribute income to communities,
said Patchara Anuntasilpa, director-general
of the Treasury Department.

However, communities and enterprise
communities might not be peemitted to
lease state land under the current law, s6
the departmens will need to seek the cabi-
net's resolution to arnend the law, he said.

For instance, working-age people who
lived in the Amphawa community, before
the floating market was developed and
gained popularity, took work in other areas
that offered higher income, léaving only
aged people there. However, the situation
changed once again as Amphuwa floating
market became one among the country’s
top tourist destinations and those living in
the area did not need to work in ather areas.

Community-based tourism is a growing
trend in Thailand, and people in several
communities are gathering to develop tour-
ism spots to draw tourists, he said, adding
that the Champa Temple community in

Bangkok's Taling Chan farming community
has skilful sculptors, artists and banana ree
trurtk carvers, as well as homestay provid
ers for visitors,

The Treasury Department is responsible
for managing 12.5 millien rai f state land,
and only 100,000 rai has been allocated for
commercial use under the department’s
supervision. It has set 2 new rental fee cal-
culation of 3-5% for returm on assels [ROA)
for land used for commercial purposes, and
1% ROA for residential and farm use.

The new calculation is expected to
boost the department’s revenue tc 8 bil-
lion baht this year, from 7 billion forecast
previously. The method has already been
applied to the department’s land lease
agreements with Bangchak Petroteum, Thai
0il and Airports of Thailand.

In 2016, tourism generated 2.51 trillion
baht or 17.7% of Thailand's GDP. O the
total, 1.64 trillion haht was derived from
foreign tourists and the rest from local ones.

Tourism income lastvear jumped 11.1%
from the previous year.

According 1o Tourism Authority of
Thailand, accommodation contributed
the highest income at 5380 billion baht, fol-
lowed by foed and beverage at 448 billion,
land transpert at 136 billion, air transport
at 122 billion, and sports and recreation
at 100 billion. Tourism-related businesses
employ 4.23 million warkers.
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The view of sunrise amid a light fog on Bangkok’s Burapha Withi Expressway heading to Chon Buri.

TFF ‘on track’
for SET listing

WICHIT CHANTANUSORNSIRI

[P
h State Enterprise Policy Office
T e {Sepn) vesterday contirmed that
Thailand Future Fuod () FFYis stll on wack
1o go public later this vear, its chiel savs.
There are no indications that the TEE
listing plan will be postponed, direcior-gen-
eral of the Sepo Ekniti Nitithanprapas said.
The Revenoe Transter Agreement wilt
he put hefore the Expressway Authorite of
Thailand's {Exat) board o July 12 hefore it
is forwarded to the Council of State, he said,

THE

adding that the Council of State is expected
to spend arpund a month 1o interpret the
agreement and the contract to set up the
TEE It will he signed if the Council of State
does o raise any issue.

e nest step will be o submit the initial
public offering (1PO] filing o the Securines
and Exchange Commission (SEC). The
process is expected 1o be completed this
year, he said

Sanu Kiranand, Stock Exchange of
Thailand's senior executive vice-president,

Wiy o

ND-U

recently said the TFF's listing plan wis
likely ta be pushed back to early next vear
due to a glitch in the amendment of Exat's
revenue contract 1o transfer revenue to the
government's infrastructure fund.

“TTE"s fund-raising should match the,
Rama 111 Road-Dae Khanong expressway
project to prevent proceeds from being ieft
idle as there is a cost for fund mobilisation,”
he said.

A1r Ekniti said the timing of']'FE%l_’(J
sales depends on fund usage 1o construct



the expressway linking Rama 111 Road-
1o Khanong and the unit oflfering in the
primary market should not be done in Low
SeasON.

1{e earlier said the appropriate period for
the 1PO is after October, but it should not be
close 1o Christmas. when investor appetile
is bow,

The cabinet in May approved a proposal
1o use Tw exproessways as underlying
assets for the TFE Under the proposal, 45%
of future revenue from the Chalong Rat
Lxpressway (Ram Intra Al Narong) and
Burapha Withi Expresswuy (Bang Na-Chon
Buri), owned by Exat, will be backed
by TFE units.

The Sepo estimates 43 billion haht will
he raised from offering the first batch of
TFF's units to the public, but the exact
amount of proceeds from the 1PO depends
on investors valuation of the expressways.
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Weakening of the baht
gould boost Thai exports

.- The baht has slightly weakened after
the US Bepartrnent of Labour reported
on Friday that the US economy had
added 222,000 new jobs in June. The US
job growth was greater than expected.

The Thai currency weakened yester-
day to slightly aver 34 per US dollar after
it strengthened to over 33 perdoliaran
Monday.

Amonthep Chawla, head of the
research office at CIMB Thai Bark, said
the easing might be temporary and the
haht would be volatile ipoking ahead.
The market is waiting to see data on the
US gross dormestic product in the second
quarter and what the Federal Reserve
would do about its huge balance sheet,
he said. Thai exporters have previously
complained about a strang baht, fearing
it would drag down exportsin the second
half of the year. Appreciation of the baht

would make Thai products more expen-

sive in the global market.
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