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B100m ‘frozen in
Thaksin’s accounts”

'Ié\e Revenue Department has so far frozen
almost 100 million baht from former prime min-
ister Thaksin Shinawatra’s bank accounts over
charges of tax evasion, according to a source
from the department. .

The department in March sent tax bills worth
17.6 billion baht, including fines, to Mr Thaksin
for profits he made from the sale of 329.2 mil-
lion Shin Corp shares to Singapore's Temasek
Holdings in 2006,

Mr Thaksin's lawyer appealed against the
decision in April. However, the Revenue Depart-
ment is entitled to freeze his assets during the
appeal period of two years, said the source. The
statute of limitations for this case is 10 years
from when tax authorities sent the tax bill to Mr
Thaksin in March. “The depariment can freeze
Thaksin's assets because he has not paid taxes
to the department. This is despite the fact he is
appealing against the decision,” said the source.

Yuthana Yinkarun, an inspector-general of
the Finance Ministry, said the ministry has ruled
that an official who failed to appeal against a
previous court decision not to tax Mr Thaksin's
capital gains neglected to perform his duty.~




MOA T T CHON wabieet Hoading @
it L RTER L

Sourese ;.

iyate Pave 2 Mo

A .

/Trfﬁ’nun'm o uwTseAnd gRnmiyall seviRaningl wiandwguims falinmadeuiy
uwessEn fygiov swrnssnsninemansuasnalulad uasuivanty dvvws Ush
naenswniade  TulemaivssonudiaussBunsayssutarsngamw  uwm “Startup
Thaitand 2017-Scale up Asia” wipskilFivuWeuazSuaslazonts Bangkok Bank innoHub' 724
fowavniuasAnunwesy ‘Bluefin’ aminewlulasoniszavouarsBomie.

(\Z\




Source :

_— s e

Subject Heading @

Date :

120

\gr

" 2560 P

o=

7
l Bulsrtod

No

uAnauNu

reuduilausznm win
23 2-3 Founawihiiioua o,
gaand axfiadlungmarss
mslanfosnunuedaems
'ﬂni.,@m wwgasddi g
mwwmwmﬂmu 60 1 41691
inSemaaney 2 usasviinau a
munmmam‘mwmmm‘lﬂ
ey Sadiumslondipems
3t iunnal
3y mqammamﬁwm
sLun‘::m’Nwanmﬂumzqﬂqum
Asdmauaeuaseumiadu
219N Tomawizdnuniefisl
wasam s ALY Fasmais
Tatludil iWhvanamaniiag
wqma‘lﬂwmmﬁwmm 43
N‘YITU m'mmmuﬂuﬁﬁﬂuu Eh)

yuFaeY wamaa Fraunthios
aNyTMI m‘lwmuuu.mmﬂa
muwnmﬂwmﬂﬁﬂmummu
athauuuan ummmmaaﬁm
vl biwiuwe fiwdoniiag
auiowla luviud

Lﬁaﬁ‘[am slanwlolugs

oRdng dudaaiad samum

V’QWﬂﬁiﬂ‘i“"}’l‘i’Nﬂﬁﬂﬁd’l'} ﬂ‘smu

AU LUUENYS e )

mu@amﬂunmmm ;ﬂuma.

JuRanaunrimin aviuf
aerrumnaiuloas el
v ndn via g idums
W¥UnaunusTL a’auuaqvl,ﬂu
anely iaaumuh@\aua filuay

, enerhanumatuuuiinahag
Susmbitanmisaiidied



M ]"‘ c l MA b B | Subjeet Heading :
rmi Ol‘_‘\HAI-I-_O CUNTER
S e » ‘ ﬂ":; ?TJ’ m 9 T
Source : : ~«~A@L5}g§
Date : Page: No:
120R 2560 A, A8

AzSLNTynn.A. i

Tﬂﬂﬂ‘ﬂtﬂﬂ ﬂiuﬂ?‘iﬂﬁﬂ?ﬁﬂ?‘uﬁ\i ﬂ"ﬁﬁlﬂ‘utﬂuﬂﬁﬂﬁiﬂ?
aaulau Uﬂﬁﬁﬂ ﬂLﬂa ﬂﬂllLﬂﬂi%Uﬁ?NﬂﬂNﬂtﬁuﬂ ATH.

3
=

aqum‘lwmmau n.ail

AAG

A3 ININIVIAIN. EJ‘MNGI

Al

aaanIHL

Twadning- nsuasswanslladuds

& o ] - L4
AN L“ulﬂﬂﬂ'lﬂﬁ‘iﬂ?ﬂﬂulau

waijn Qe gy m\uﬁua ATY.
auun‘[mumau nad
LWAEIIINASENTISN1TAEY

WalWedT PETINIRTNETIWINT IS

TaFudvanuAniunassonisss
i (wau ) uhlywifnszineg
'S"Bg"ms WaTpeiumsifivaiiann
W15z nanmﬁﬁ'ﬁmiuamnmauna
{e-Business) mu I.'N‘mJﬂ mna tmu
uaslall T.Uu,m iia 11 n.A vnmum B9
WEININT] NINFTIRINTIETILTINATIN
LAUE WalslsznaumaRansan
LLa:taua‘lﬁﬂmﬁjuum‘% {AIn.) A
oyrRamunla ey nadl

wedEnde fv9nE Uannssnan

Nmunnﬂia

MIAFY NE1790 WneAdna Fud
3nd su.ads Tidudlunisaen
ng‘nmﬂLﬁun’lﬁﬁond']ﬂﬁmuﬁv’umu
Un# LWﬁ:tfluL%mﬂnﬁﬁe'luﬂmm
Uszmafifimsadiunisludnsus
Weaiu wilidosmsiimas ey
Wiuludasi] Wosnn waovszems
fundlavn wwniguuad fuwu
Wiumldanigawdm awmdndosey
Ysesmbudandy Tbisennivilan
anamlugineil ialil¥ideussenea
Tumsifiunspanent .
“miaanngwuﬂﬂﬁa:ﬁﬂﬁtﬁumﬁ
Ifwnawnalv WuGeeiiededala
asnifenudiu udludasraons
aannganef tin s iiunTldes
fumpw” wiaNdy nan w




Mi1iC

MAT. HO

TNFORMATTON (ENTER

[

Source :

BANGKOGK POST

Subject Heading .

N\

Date: 49 g o Peer P

No :

74.2% of
budget for
fiscal 2017

dished out

| WICHIT CHANTANUSORNSIRI

{':-:‘ i
State agencies doled out 74.2% of
the budget for fiscal 2017 during the
nine months to June, adding to signs
that the disbursement target of 87%
of the 2.73-trillion-baht budget will
be achieved.

Between October and June, 2.03 tril-
lion baht was taken out, said Oranuch

Vainusit, a spokeswoman for the Comp- .

trolier-General's Department.

Of the total, 1.76 trillion baht was
from the regular budget and 271 billien
was from the investment budget.

Ms Oranuch said that 80.4% of the

2.18 trillion baht regular budget was :

disbursed, and 58.3% of the 464-bil-

lion investment budget was doled out

— 4.7% below target.

The government has pushed invest-
ment spending to drive economic
growth amid an uneven recovery and to
trigger crowding-in private investment,
which is crucial to sustain economic
growth in the long run.

For the midyear budget, 50.9 billion
baht wa$ drawn down, representing
26.8% of the 190-billion-baht supple-
mentary budget, said Ms Oranuch.

Of the total, 47.9 billion baht or45.5%
of the 105 billion for regular expenses
was taken out, and 3.05 billion — 3.6%
of the 84.7 billion investment budget —
was disbursed.

The Finance Ministry's Fiscal Policy
Office has set a conservative target of
50-60% of the supplementary budget to
be drawn down by the end of fiscal 2017,

After deducting compensation for
treasury reserves, 160 billion baht
remains from the 190-billion mid-
year budget, which was earmarked
to spur the rural economy through
provincial clusters and Village Funds,
as well as broaden the country’s eco-
NOINIC recovery.

Regarding the 276-billion-baht
carry-over budget, Ms Oranuch said
that 180 billion or 65.2% was dispersed.

She said 46.6 billion baht, account-
ing for 88.1% of the 52.9-billion-baht
budget allocated for investment in
small-scale projects (capped at 5 mil-
lion each) to boost the local economy,
- was drawn down.

Some 27 billion baht out of the 31.2
billicn budget for small-scale projects
{capped at 2 million each) for fiscal 2017
was also taken out, she said.

The Comptroller-General’s Depart-
ment will accelerate government
agencies’ budget disbursement for the
remaining three months of this fiscal
year, projecting that the full-year dis-
bursement target will be reachable, said
Ms Oranuch.
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CHANGING RULES FOR APPLYING FORE

lined in the OECD Model Tax Con-

vention is that no taxpayer should
be taxed repeatedly on the same amount
of income earned from a cross-border
transaction. This situation is referred to
as “juridical double taxation” — where
income is subject to taxes under the juris-
dictions of more than one state.

Though an increasing number of
states, including Thailand, have recently
started to circumvent tax treaty princi-
ples in an attempt to collect more taxes
from major e-commerce operators that
earn substantial sums without paying
sufficient tax in the source country,
eliminating double taxation continues to
be the main purpose for entering into tax
treaties.

Since the law does not provide individ-
ual taxpayers with a method to eliminate
juridical double taxation, the Revenue
Department often relies on mechanisms
pranted under tax treaties where relevant.

Two principles apply in dealing with
taxation of an individual under Thai law.
The first is the “source rule’, whereby
income derived from the Thai source will
be taxed regardless of the individual's
nationality or residence(s). The second
is the “resident rule’; whereby a Thai
tax resident — a person who stays in

O ne of the ariginal principles out-

Thailand for the aggregate period(s) at
least 180 days — derives income from a
foreign source and brings it back to Thai-
land during the same calendar year.

For example, let's look at the case of
an employee of a Thai company who is
assigned to work offshore temporarily by
his employer in Thailand. The Revenue
Department considers him subject to
Thai tax under the “source rule” as the
Thai employer pays his salary. However,
if he is also required to pay taxes to-a
foreign government, he may be allowed
to use the foreign tax as a credit against
Thai personal income tax by virtue of a
tax treaty of one exists.

In applying the foreign tax credit (FTC)
method, the Revenue Department has
never challenged the eligibility of the
taxpayer beyond the basics: the employee
must be a Thai tax resident and the
credit amount must not exceed Thai tax

GN TAX CREDIT

imposed on such income.

The consequence of applying the FTC
to eliminate juridical double taxation
is that one state, in this case Thailand,
must surrender its taxing right to the
other. Lately, however, it appears that
the Revenue Department has decided
to assert itself in this regard and will not
allow some states to take advantage of tax
treaties any more.

In a recent revenue ruling, a Thai
company was hired by a Singaporean
customer and sent its employee to work
in Malaysia for one year, during which
the employee had to travel back and
forth. As his aggregate stays in Thailand
reached 189 days, the employee was ,
considered a Thai tax resident, but it
turned out that he was also treated as
a Malaysian tax resident and subject to
Malaysian tax. ' :

Salaries were paid to the employee’s
bank account in Thailand by the Thai
emplover, which withheld tax and filed a
return to the Revenue Department. The
employee asked the department if he
was entitled to claim the FTC by using
the Malaysian rax paid as a credit against
Thai tax pursuant to the Thailand-Malay-
sia tax treaty.

According to tax treaty principles,
the country required to grant the FTC




must be the state of residence. Since the
employee in this case had double tax
residence status, the Revenue Depart-
ment applied a “tie-breaker rule” under
Article 4 of the treaty to determine the
employee’s residency.

The department held that the
employee “must be treated as a resi-
dent of the state in which hehad a
permanent home” Since hisfamily and
the bank account to which his Thai
employer made salary payments were
in Thailand, Thailand was regarded as
the “permanent home”. The department
further pressed its case by stating: “If the
employee had permanent homes avail-
able in both countries, Thailand must be
the country where he had closer personal
and economic relations.”

The department did not stop there.
For the first time in history, it investigated
the legiimacy of the Malaysian tax to
be allowed as a credit by reviewing the
Malaysian government's taxing authority
under Article 14 (“Personal Services”)
of the treaty: Basically, it states that the
Malaysian government cannot tax the
employee if all of the following conditions
are fulfilled:

mThe employee stayed in Malaysia for
aggregate period(s) not exceeding 183
days during the relevant calendar year;

= The services were rendered in name
of the person in Thailand; and

B The salaries were not borne by the
payer’s permanent establishment in
Malaysia. :

Since the first condition was not
fulfilled, the Malaysian tax was deemed to
be legitimate pursuant to Article 14 and
could be credited against Thai tax. The
ruling concluded: “Since both Thaitand
and Malaysia had taxing authorities on
the salaries received by the employee,
double taxation took place. Thus, Thai-
land, as the country of residency had
liability to eliminate such double taxation
by granting the FTC to the employee.”

Of course, the department required
that the amount of tax to be credited must
not exceed Thai tax payable under the
Revenue Code.

In fact, the way it approached the
above ruling is something the Revenue
Department should have done many
decades ago. From now on, individuals
who are Thai tax residents should not
jump to the conclusion they will always
be allowed the FTC without proving the
legitimacy of foreign tax first.

By Rachanee Prasongprasit and Prof Piphob
Veraphong. They can be reached al admin@
lawalliance.co.th
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New auto tax rewards greener cars

POLICY FOCUS
Sunthorn

Tunmuntong

he Finance Ministry’s latest excise

tax rebate measure is pulling the

= riggeron boosting the produc-

£ tion and use of electric cars in the
country and aligning the industriat

promotion strategy closer to the govern-

ment's green policy.

As the largest automotive production hub
in Southeast Asia, Thailand is making efforts
to add electric vehicles to its regional auto
supply chain and domestic market. After the
Board of Investment's {Bol) launch in March
of its promotional privileges for electric vehi-
cles, including tariff and corporate income
tax exemptions, the ministry’s latest tax cut
policy provides additional benefits for these
greener types of cars.

The latest excise tax incentives cover elec-
tric vehicleswhich are assembled domest-
cally and use batteries and components
made in the country. The policy aims to
attract car manufacturers and core electric
component makers to set up production
lines in Thailand. This measure can help
drive supply and boost consumer demand.

Despite the global auto industry having
seen the arrival of electric-powered technol-
ogy years ago, electric car retail prices are
still much higher than affordable cars. Prices
remain the biggest obstacle to the wider
adoption of electric cars. ]

Even though the cost of & lithium-ion

battery, the most expensive component of an
electric vehicle, has significantly decreased
since 2009, several overseas governments
have continued their support mechanisms to
further reduce electric car prices.

For Thailand, the excise tax cut policy
covers four types of vehicles.

The first two ate hybrid and battery-elec-
tric passenger vehicles which will get larger
tax cuts than the other two types. The former
will get a 50% cut from the current rate. The
latter will be taxed 2%, a sharp drop from
10% (the lowest tax rate for all vehicles).

The other two are double cab pickup
trucks and passenger pickup vehicles which
use a hybrid-powered engine and emit less
CO2 than conventional combustion engine
cars.

The implementation of both Bol privi-
leges and the Finance Ministry's excise tax
incentives suggests that Thailand is gearing
towards promoting electric vehicles as its
third champion, following similar strategies
depioyed for the production of pickup trucks
and eco-cars.

The latest excise tax scheme could bring
three types of benefits.to Thailand.

First, it will likely lower retail prices of
“greener” vehicles, making thern more

. attractive to customers. This is not the first

time that the government has deployed
measures to lower the price of electric cars.

Previously, an import tariff exemption for
key electric drivetrain components of hybrid
models assembled in Thailand was enforced
temporarily between 2010 to 2013. It resulted
in a marked price drop of approximately
20,000 baht per vehicle and helped raise the
volume of hybrid vehicles on the road during
those years.

However, the new excise tax policy




seemed to result in a greater drop in retail
prices than the previous measure. One car
maker has predicted that it can reduce the
price of a hybrid model by up 10 200,000 baht
per vehicle, making these groups of environ-
mentally friendly vehicles more appealing to
customers. '

Second, the local production require-
ment, as a binding condition for the excise
tax eligibility, would help sustain the posi-
tion of Thailand as the regional automotive
production hub for the next generation of
vehicles. This policy is the right move for a
car-exporting country like Thailand as its
future auto markets will demand cars with
increasing environmentally friendly features.
Therefore, electric cars are promising for
Thailand as they offer models with less or
even zero CO2 emissions. '

Furthermore, the local production rule is
a guarantee that one of the highest value-
added processes of car manufacturing is still
in the country.

Malaysia, the third-largest automotive
production base in the region, was the first
mover, kicking off the Energy Efficient Vehi-
cle project in 2014. It aimed to draw invest-
ment in the production of cars with low
CO2 emissions and less fuel consumption,
especially electric cars, by offering super-
generous tax incentives. Now Thailand is
officially offering itself as another choice for
car manufacturing companies.

Finally, the new excise tax rates would
bring a closer alignment between the tax-
incentive industrial promotion policy and
the government’s environment protection
policy.

The previous overhaul of automotive
excise taxes in 2016 based on exhaust pollu-
ton has aiready provided a path to this goal,

taking into account the cost of environ-
mental footprints. However, a study by the
Thailand Development Research Institute
found that it was still not entirely rewarding
for greener cars with low CO2 emissions. For

" example, the measure provided exclusive

privileges for pickup trucks and eco-cars —
the two product champions promoted by
the government — which got higher tax cuts
than other other types of vehicle including
hybrid electric cars, even though they all had
the same COZ2 emission levels.

This means the tax cut policy is not har-
meonised with the environment policy which
is based on CO2 emissions.

Therefore, the Finance Ministry’s latest
excise tax privileges for electric passenger
cars can help fine tune the industrial promo-
tion policy based on tax structures with the
environment policy that aims to curb CO2
ermnissions.

However, it is worth noticing that, under
the new tax structure, hybrid double-cab
pickup trucks still enjoy a higher tax cut than
other vehicles which emit the same CO2
levels (lower than 175 gramme per kilome-
tre). Specifically, they will be taxed at 10%
{down from 12%)} while gasoline vehicles will
be taxed at 30-35% and hybrid cars at 12.5%.

Promoting electric vehicles is the right
direction for Thailand during this technol-
ogy transition period.

However, ultimately, aligning the indus-
trial promotion strategy with the environ-
ment protection policy should still be a goal
worth pursuing. -

Sunthom Tunmuntong is a researcher at
Thailand Development Research Institute (TORI).
Policy analyses from the TDRI appear in the
Bangkok Post on alternate Wednesdays.



