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‘Somkid urges SME loans

. LAMONPHET APISITNIRAN

Deputy Prime Minister Somkid Jatusripi-
tak has asked the Thai Credit Guarantee
Corporation (TCG) to speed up its loan
Buarantees for small and medium-sized
enterprises (SMEs) to allow them access
to financial sources from banks after find-
. Ingthat just 17% of the 100 billion haht in
credit guarantees has been granted,

He said 17 billion baht worth of credit
Buarantees have been approved by the
TCG to SME borrowers during fiscal 2017.

“The remaining 83 billion baht in loan
guarantees should be provided to SMEs
before the end of this yearto help support
their liquidity,” Mr Somkid said, “Then
the TCG has to speed up their job of rev-
ving up their guarantee process to allow
SMEs to gain access to loans”

Regarding reports that the TGG's loan
guarantee process is in a slow pace, Nitid
Manoonporn, president of the TCG, said
officers need to follow details closely
because the TCG is a specialised finan-
cial institution. It must evaluate docu-
ments thoroughly to prevent an increase
in non-performing credit guarantees
(NPGs).

“The TCG follows a process of granting
guarantees to those SMEs step-by-step,

and that takes time,” Mr Nitid said, adding
that the rypes of assots differ, along with
the credit guarantee requirements of vari-
Cus cormimercial banks.

It takes time for SMEs to obtain guar-
aniees from the TCG, and they need to
pass through another involved process
before getting loan approval from banks,
he said.

Moreover, commercial banks also have
a different process of loan approval, Mr
Nitid said the TCG, commercial banks
and the Thai Bankers’ Association wil]
discuss ways to make loan approv-
als easier.

The outcome of the meeting could go
before the cabinet as part of measures 1o
lend support to SMEs, he said.

Mr Somkid also said the government
Plans to talk with the Finance Ministry,
the state-owned banks and the private
sector about ways to help increase the
competitiveness of SMEs in the long term.

The governmenr wants to help SMEs
export more to the fast-grrowing econo-
mies of Carnbodia, Laos, Myanmar and
Viemam (CLMV). ‘ '

However, the SMEs are urged to take
out currency hedging to help prevent
losses incurred by volatile exchange rates
ata time when the US dollar is weak,
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KTB warning on Q2 profit

SOMRUEDI BANCHONGDUANG ¢ :
L

Krungthai Bank (KT8) says its full provi-
sions for loan losses concerning belea-
Buered Eneigy Earth Plc, coupled with a
recent cut in the lending rate, took a bite
out of second-quarter net profits for the
country’s second-largestlender by assets.

The cash -strapped coal miner Energy
Earth owes a total deht plus interest of 12
billion baht to SET. listed KTB, said bank
president Payong Srivanich, adding that
KTBhas already suspended loan offerings
to the troubled firm,

The bank is waiting for Energy Earth
10 provide a pian on how it wil] handie
its debt and will support the company’s
efforts to continye operations.

Loan-loss provisions for Energy Earth
were at the top of the bank's monthly
normalised provisions of billion baht,

KTBis due to release iis second-quar-
ter results next week.

Mr Payong said the bank is maintain-
ing its non-performing loan {NPL) ratio
target at no more than 4.8% of the loans
outstanding at the end of this year.

KTB's gross non-performing loans
surged to 100 billion baht at the end of
March from 91.1 billion at the end-2016,
while its NPL ratio also rose to 4.36% of
totalloans at the end of March from3.97%

atthe end of December.

Energy Earth last month sajd in a filing
with the Stock Exchange of Thailand that
it had already defaulted bonds, bills of
exchange and bank loans worth almost
7 billion baht.

He said that the bank has tightened
the loan scrutiny process by adding in-
depth business structure and financial
issues to the loan criteria to guard against
sour loans.

Apart from loan-loss provisions, the
central bank’s reduction in the minimum
retail rate — a rate for individual and
small-business borrowers — by 50 hasis
points in May also dealt another blow
to KTB's bottom for the'three months to
Jane, Mr Payong said.

Regarding the bank’s lending growth
target of 4-6% this year, he said that
it could be revised as it is unlikely to
achtieve the upper end, bur KTB will make
an effort to hit 4% growth, ’

Loan growth prospects for the second
half look brighter due to the ramped up
government investment in large -scaled
infrastructure developments, Mr Payong
said, adding that KTB is focusing on gov-
emment loans.

KTB shares closed yesterday on the
SET at 19 bahy, up 10 satang, in rrade
worth 842 million baht.
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