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GSB low-
rate loan in
the offing

WICHIT CHANTANUSORNSIRI

The state-owned Government Savings
Bank (GSB) plans to launch a low-rate
unsecured loan scheme for low-income
earners and the elderly in December to
comply with the government'’s ambition
to help these groups.

The loan scheme aims to assist
those on the bottom rung of the economic
ladder and the elderly, said Chatchai
Payuhanaveechai, GSB chief executive
and president.

Those earning less than 100,000 baht a
year are the target group, but people earn-
ing over that level are also eligible to apply
if they want to borrow for career develop-
ment, he said without revealing the loan’s
interest rate.

GSB is set to offer more lenient require-
ments for the low-cost loan than the bank’s
People Bank scheme, he said, and will
further relax requirements if the Finance
Ministry allows it to become part of the
Public Service Account (PSA). The bank
might notrequire borrowers to have amini-
mum salary or debt-to-income ratio, said
Mr Chatchai.

Specialised financial institutions, which
fund projects under the PSA, are not per-
mitted to apply for the Bank of Thailand’s

A logo of the GSB is seen at an investment fair. PATIPAT JANTHONG

non-performing loan’s classification.

The People Bank is a loan scheme to
comply with the past government’s policy
thatsought to enable hawkers, stall owners
and small retailers to access cheaper
loans rather than resorting to under-
ground lending.

The bank typically charges an interest
rate of 1% per month and cuts the rate to
0.5-0.75% for borrowers with good pay-
ment records.

It has loans outstanding of 69.6 billion
baht with 1.07 million current borrow-
ing accounts.

Since the loan scheme was imple-
mented 15 years ago, the People Bank
has extended 301 billion baht in total to
4.9 million accounts.

Mr Chatchai said the low-cost loan
scheme for the elderly and low-income
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earners is to comply with policies imple-
mented by Deputy Prime Minister
Somkid Jatusripitak and Finance Minister
Apisak Tantivorawong,.

The loan amount is not a matter for the
GSB as the bank has ample liquidity for
such a scheme, he said.

Somchai Sujjapongse, permanent sec-
retary for finance, recently said the Fiscal
Policy Office is studying the second phase of
the government's assistance scheme and it
will report the result to the Finance Ministry
on Nov 20.

The package is expected to be finalised
by December.

The Finance Ministry’s plan calls for
the GSB and the Bank for Agriculture and
Agricultural Cooperatives to be channels
in implementing the second phase of the
government’s welfare scheme.
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Headline: Nod for QR code payment

Consumers will
soon be able to use
standard QR codes
to make payments
with a smartphone.

Nod for Q code payment

Five banks to exit BoT
regulatory sandbox

PAWEE SIRIMAI
SOMRUEDI BANCHONGDUANG

The Bank of Thailand has given the green
light for the first five banks’” quick response
(QR) code payment services to exit its sand-
box, enabling them to commercially roll
out the much-touted system that scans a
bar code on smartphones.

The five banks — Kasikornbank, Siam
Commercial Bank, Krungthai Bank, Bang-
kok Bank and Government Savings Bank —
met all the criteria to provide PromptPay-
based QR code payment services.

“The important criteria are readiness
and robustness of the IT system, risk man-
agement, consumer protection, security, as
wellas related operations at their branches

www.ignewsclip.com

and call centres, with an aim to serve con-
sumers continuously and efficiently,” said
Siritida Panomwon Na Ayudhya, the central
bank’s deputy governor for payment system
policy and financial technology group.

Three other banks — Thanachart Bank,
Bank of Ayudhya and TMB Bank — still
have their QR code payment in the regula-
tory sandbox.

“The three other banks are making good
progress,” she said.

The PromptPay system allows customers
to use banks’ mobile applications to scan
themerchant's QR code to make payments.

PromptPay, a money transfer service
under the national e-payment initiative,
allows QR code payment to vendors’
accounts opened at any bank without a
transfer fee for the first 5,000 baht, or with-
out a limit for some banks.

“In the near future, QR code payment
services will be enhanced to support more
asset sources, such as credit cards, and to

News ID: C-171114001015 (14 Nov 17/05:15)
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facilitate innovative financial services,” said
Ms Siritida.

She said e-payment is faster, easier and
has lower costs for merchants.

QR code payment is suitable for mer-
chants with basic payment transactions
such as food stalls, small and medium-
sized shops, fresh markets, and taxis and
motorcycle taxis, said Ms Siritida.

She said as the QR codes that will be
used are standardised and they can be
used to receive money from various fund-
ing sources.

Merchants can obtain QR codes to
receive payment from these five approved
banks while customers who would like
to make payments can download mobile
applications and study service instructions
from their providers, said Ms Siritida.

QR code payment will be a key channel

transforming the country from cash-based

payments to a cashless society, she said.
Expansion of electronic data capture
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(EDC) terminals, a separate project under
the national e-payment scheme, has
made progress as installed card-swiping
machines have increased to 430,000 loca-
tions from 150,000 when the project was
implemented in May.

Visa International Thailand yesterday
announced it obtained a domestic settle-
mentnetwork licence from the central bank
for debit card transactions in Thailand.

Visa, in collaboration with National
Interbank Transaction Management and
Exchange, provides banks and merchants a
debit card payment system through a local
card scheme.

There are 50.2 million debit cards in
Thailand, of which 38 million are branded
with Visa.

“The national e-payment scheme

contributes new business areas and new
markets, particularly small merchants,
provincial shops and users, and smaller-
ticket spenders,” said Suripong Tantiyanon,
country manager of Visa Thailand.

Visa Thailand has some 150,000 mer-
chant members with nine bank partners.
It plans to provide more benefits for debit
card spending to motivate more merchants
tosign on, to spur spending volume, and to
boost transactions.

Krungthai Card (KTC) vyesterday
announced it is entering the Bank of
Thailand’s regulatory sandbox for credit
card-based QR code payment, emerging
as the country’s first credit card issuer in
that realm.

The sandbox allows testing of innovative
payments at four locations and the com-
pany expects to exit from the experimental
process in January next year.
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