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Headline: Apisak to advise on shopping tax break

Clip: Full Color

GOVERNMENT

Apisak to advise on
shopping tax break

WICHIT CHANTANUSORNSIRI

The Revenue Department will talk to
Finance Minister Apisak Tantivorawong
in the coming days about a tax break for
year-end shopping after Prime Minister
Prayut Chan-o-cha ordered the Finance
Ministry to offer such an incentive for a
longer period this year.

The meeting will also evaluate the
impact of the tax incentive on the depart-
ment’s revenue, said director-general Pra-
song Poontaneat, adding that the measure
will seek cabinet approval later.

The Finance Ministry offered a tax
incentive during Dec 14-31 last year, let-
ting each individual taxpayer deduct the
value of domestic purchases of goods and
services worth up to 15,000 baht from tax-
able income. In 2015, the scheme lasted
only seven days.

Apart from a tax break on shopping, the
government over the past two years pro-
vided tax deductions for travel expenses
with a cap of 15,000 baht.

The Tourism Authority of Thailand,
however, has decided to delay a proposed
tax deduction for domestic tourism to next
year after the Finance Ministry rejected
the plan in September over doubts about
whether itwould boost domestic travel and
benefit local communities.
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“In the last taxyear, the Revenue Depart-
ment lost 10 billion baht in revenue from
the tax break on shopping, but it stimu-
lated domestic consumption and economic
growth,” Mr Prasong said. “If the govern-
ment wants to implement the measure
again, I believe that it will give a boost to
the economy.

“However, the Bank of Thailand stated
the Thai economy is growing at a faster
pace than expected, so the focus should
be on the economy in the medium to
longer term.”

The Revenue Department’s collection
for the last fiscal year fell short of its target
by 70 billion baht but increased by 38 billion
from the previous year.

The revenue shortfall could be attributed
to value-added tax collection that was 47
billion baht lower than expected. Soft oil
prices caused petroleum tax collection to
miss by 25 billion baht.

Personal income tax deductions were
also a factor in the Revenue Department’s
shortfall in fiscal 2017, Mr Prasong said,
noting that taxpayers had tax-deductible
itemsworth 60,000-70,000 baht on average.

But revenue from corporate income
surged by 13 billion baht because of the
Finance Ministry’s single accounting meas-
ure to draw small and medium-sized enter-
prises into the formal tax system.
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