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LENDING

WICHIT CHANTANUSORNSIRI

State-owned GH Bank aims to cap its bad
loan ratio at 4% next year, with non-per-
forming loan (NPL) divestment a possible
tool to help the bank achieve its target.

The bank’s NPL ratio is expected to hit
4.2% at the end of this year, assuming it can
cut bad loans by 1-1.5 billion baht during
the final quarter and its loan portfolio
expands, said president Chatchai Sirilai.

GH Bank's NPLs are at 4.61% of its out-
standing loans, down from 5.29% at the end
of September.

That decrease was largely attributed to
its sale of 6.97 billion baht in bad loans with
more than three years of late payments to

A GH Bank staff member explains loan conditions to a potential customer. PORNPROM SATRABHAYA

GH Bank wants to check bad loans at 4%

Bangkok Commercial Asset Management
(BAM).

The bank will strive to reduce its NPL
ratio by at least 0.2 percentage points next
year to achieve the 4% target, he said.
More sales of NPLs will happen if the NPL
ratio remains higher than the target, said
Mr Chatchai.

He said the bank’s NPL ratio is higher
than that of the five largest banks, which is
below 3%, as GH Bank has a mission to serve
government policy and its risk exposure is
greater than that of commercial banks.

GH Bank sold its NPLs to BAM at 55% of
the 6.97 billion baht loan value, above the
52% portion it secured in 2013. The state-
run housing lender has sold bad loans

News ID: C-171018001055 (18 Oct 17/05:26)

WiQNews('iip

www.ignewsclip.com

&= 02-253-5001, 02-651-4701

worth 26.7 billion baht from 50,500 bor-
rowers to BAM since 2005.

Around three billion bahtworth of NPLs
that are more than three years overdue are
stillavailable, but GH Bank plans to manage
the bad loans by itself, assome are suffering
from incomplete documentation.

GH Bank will have flexibility in selling
a smaller batch of NPLs worth 2-3 billion
baht if the amended act governing the
bank is enforced, allowing it to set up its
own asset management company (AMC),
he said.

Selling prices for NPLs is expected to be
higher after the bank’s own AMC is incor-
porated, said Mr Chatchai.

The amended law is expected to be
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approved by the National Legislative
Assembly by the second quarter of next year.

As of Oct 16, GH Bank managed to
extend new loans worth 126 billion baht
and is expected to lend within a 1-billion
baht band of this year's 178 billion target.

He said the bank’s low interest rate
mortgage packages helped boost demand
in housing loans, though home lending was
relatively thin early this year.

GH Bank’s net profit stood at 9 billion
bahtas of Oct 16, compared with this year's
target of 11 billion.

Its outstanding loans increased by 4.67%
from the end of last year, while its capital
adequacy ratio of 14.4% exceeded the Bank
of Thailand’s minimum requirement.
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