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DEBT CRACKDOWN

60,0

00 officials risk losing

WICHIT CHANTANUSORNSIRI
Sixty thousand state officials are at risk of
dismissal as they have failed to repay the
debts they owe from government—issued
student loans, officials said yesterday.
The Student Loan Fund (SLF) will soon
divulge to private companies details of the
legal requirement under which they must
deduct the salaries of staff who defaulted

on the loans.
-Finance permanent secretary Somchai

Sujjapongse said state officials who have
refused to repay their loans would be
liable for disciplinary action and risk
being dismissed.

Mr Somchai said there are about 200,000
state officials who took out student loans
and 60,000 now rank as defaulters.

The SLF has allowed a grace period
during which defaulters are offered a spe-
cial repayment period when they can pay
down the loan in instalments ata low inter-
est rate. .

jobs if student loans aren’t repaid

If the debis are not settled this year the
instalments will automatically be deducted
from their salaries starting in January,
he warned. )

The SLF will also inform companies
nationwide of the legal guidelines to help
the state recoup the debts from employees
who borrowed from the fund to finance
their studies but have avoided repaying,
it said.

According to the Finance Ministry, these
companies are legally obligated to deduct

the defaulting employees pay and pass the
money on to the government.
Mr Somchai said if companies fail to

. deduct the money as required they would

be fined.

Last month, the SLF announced it has
access to the personal information of bor-
rowers to help it tackle defaults more effec-
tively, according to SLF manager Chain-
arong Katchapanan. .

The SLF Act was amended earlier this
year allowing the fund to gain access to

L

the information of borrowers who have
finished their education and are currently
employed in the private sector or whowork ~
for the state.

The fund can now obtain their contact
numbers and financial records as their
employers are legally obliged to provide

. these details if requested, Mr Chain-

arong said. -

The law stipulates that once employed,
they are legally bound to start repaying
their debts to the SLE But the fund has

. discovered a vast number of SLF debtors

have attempted to skirt this obligation:

To date, the fund has extended 553 bil-
lion baht of loans to 5.28 million students
since its launch but the level of bad debt
has surged.

Around 2 million borrowers have failed
to pay debts worth a total of 62 billion baht.
The SLF has filed court action against 1.2
million defaulters. The latest revision to the
act saw the interest rate on the loans shift
from 1% to a maximum of 7.5%.
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ECONOMY

Somcha1 advises tailored policies

¥ WICHIT CHANTANUSORNSIRI

| The country’s economic policies in the near future

| must be tailor-made for each province and industry,
allowing policymakers to use appropriate problem

| solving measures, says permanent secretary for
finance Somchai Sujjapongse.
“The adoption of a more specific

© approach will help policymakers better

i deal with problems, he said. For exam-

! ple, the Industry Ministry may take
action if Lampang province, a ceramics
factory hub, has production problems,
said Mr Somchai.

Thailand’s economy grew at the fast- -
est pace in more than four years in the
second quarter, posting 3.7% growth
year-on-year after expanding 3.3% in
the first quarter, supported by strong
exports, tourism and massive state
investment. But the recovery is not yet considered
to be broad-based due to tepid private investment
and cansumption. «

In the first half the economy grew by 3.5% year-

" on-year, prompting the National Economic and

Social Development Board in August to raise its 2017
economic growth forecast range to 3.5-4% from 3.3-
3.8% projected in May.

Somchai: Specmc
approach warranted

With robust export growth, the Bank of Thailand
increased its full-year economic growth forecast
slightly to 3.5% in July from 3.4%, while the Fiscal
Policy Office forecast GDP growth of 3.6%.

He said the Finance Ministry will roll out a new
set of indices to shed light on the six-month eco-
nomic outlook based on each province
and region to provide in-depth informa-
tion and pinpoint economic problems in
each area. This should allow the authori-
ties to use the most appropriate policies
when addressing problems.

Taking the wholesale business as an
example, the new mglces will point out
whether they are improving only in key
provinces, he said.

Even though exports are picking up
rapidly, only 10 companies are enjoying
the rebound, said Mr Somchai.

He said economic growth is highly
likely to reach 3.7% this year but whether growth '
canreach 4% depends on several factors including
investment in the Eastern Economic Corridor in the
next three months and whether the rail infrastruc-
ture investment stays on track.

In related news, former finance minister Thi-
rachai Phuvanatnaranubala urged Prime Minister
Prayut Chan-o-cha to solicit all political parties to

find solutions to avoid launching populist policies
to draw voters in the next election. ' .
Without a collective resolution, focus in imple-
menting populist policies will be shifted to unnec-
essary issues such as the excise tax refund for first-
time car buyers and the rice-pledging scheme after
policies for basic needs have already been launched,
he said.
Even though the country has a 20-year national
strategy in place, extreme populist policies will
. be employed again if political parties do not seek
. mutual guidelines for arranging economic policies
in the future, he said during the launch of his book
Thailand Reset: Thinking about the Thai economy
in different angles with people-centric approaches.
The country’s priority is taking care of people in
rural areas, who account for 40% of the total popu-
lation, said Mr Thirachai. Surveying their needs is
essential to upgrade their living standards because
of the varying requirements in each community.
An ex-deputy governor of the Bank of Thailand,
Mr Thirachai said he is concerned that the baht is
too strong to support the country’s economy, and
policymakers should discuss measures other than
interest rates to slow down offshore fund inflows.
The baht has gained over 8% against the green-
back this year, making it the top-performing cur-
rency in Asia.
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PUBLIC TRANSPORT

Spider cards face delay

POST REPORTERS 1

Tt could take as long as a year to install the common
ticketing system on four electric train rail routes in

Bangkok, meaning the scheduled launch in March '

could be delayed by several months, the Mass Rapid
Transit Authority of Thailand (MRTA) said yesterday.

Acting MRTA governor Rithika Suparat said it
is clear the comion ticketing system for Bangkok
public transport, which will be operated using so-
called Mangmoom (Spider) cards, would not be

launched on time.

Accordingto the orlgmal plan, the system would
begin operating for the Purple Line first before being

' expanded to other routes.

The routes have yet to sign a cooperative agree-

. ment, officials said.

Mr Rithika said the MRTA board yesterday

-approved the authority to sign a memorandum of

understanding (MoU) to cooperate with BTS Group
Holdings Plc, which operates the BTS skytrain,
Bangkok Expressway and Metro Plc (BEM), which
runs the Blue Line, and the Office of Transport and

| Traffic Policy and Planning (OTP) on the initial

A woman tnes to valldate an e-ticket before boarding a bus. The e-ticket system is due to be launched at the beginning
| of next month starting with the first 200 public buses in Bangkok. PATTARAPONG CHATPATTARASILL

development of the new system.

The fully fledged scheme will cover four electric
train systems. They are the Purple Line from Bang
Yai to Tao Poon, the Airport Rail Link from Suvarn-
abhumi airport to Phaya Thai, the Green Line from
Mor Chit to Bearing, and the Blue Line between Hua
Lamphong and Bang Sue.

The date for the MoU signing has not yet been
settled, he said.

Mr Rithika said after that is wrapped up, prob-
ably before year-end, it is expected to take between
10 and 12 months to install and complete the new
system at a cost of several hundred million baht. To
manage the common ticket system, the MRTA, the
BTS and the BEM will jointly set up a subsidiary to
supervise the system and the agency by 2019.

Meanwhile, the Bangkok Mass Transit Authority
(BMTA) said yesterday 200 public buses will have the
e-ticket system installed by the end of this month.
The work is being carried out by Cho Thavee Plc, -
said Prayoon Choygeo, a deputy director for bus
operations at the BMTA. All 2,600 BMTA buses will
have the system completely installed by June next

year, Mr Prayoon added.
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Customs not up to speed on supercar scam

) } Recently, the Department of Special
MAKING SENSE W | Investigation (DSI) asked the Customs
Wichit v ! Department to assess the import duties
' i of 300 supercars. Customs officials have
Chantanusornsin sent bacl? their appraisals of 250 vehicles,
pointing out that the total unpaid tax is
. around 4.2 billion baht, or 17 million baht
. per car on average. )
Nonetheless, this lost tax revenue
angkok shouldn’tbe an ideal could be the tip of the iceberg. The DSI

city for high-powered super- has revealed that there could be as many
cars. Given the city’s notorious 55 0,000 luxury cars that could be sub-
traffic congestion, itis hard ject to investigation for false declaration
e to imagine how people can of purchase prices to avoid high import
maximise their supercars’ engine capac-  duties. The total loss in tax revenue could
ity by driving them at high speed. Yet, be as much as 100 billion baht.
luxury cars are still one of the key items The key question is: What has gone
possessed by millionaires here. on at the Customs Department that

However, a high number of imported  p,4 resulted in such a massive loss in
luxury cars running on Bangkok's roads revenue?

are tainted by a tax scam. Many import- * The department has come out to
ers have falsely declared purchase prices  explain how it makes its tax assessment,
of imported cars to avoid high 1mport saying it has issued a reference directory
duties. . onthe price of imported vehicles. Cus-
The tax scam could amount to a.col- toms officials have used this price list as
. lective loss in state revenue of as much the basis for their tax assessment of dif-
, as a hundred billion baht. Which groups  ferent imported luxury car models. The
| of people have benefited from such tax reference prices are determined based

" evasion? Who should be held responsibie o, information the department acquires

for such a loss of tax revenue; customs . from within the country, overseas and

' officials, importers or car owners? - + from relevant websites.
|

( The department has said it was unable

to find out the actual prices of imported

cars sold to importers in Thailand. This ;

is because buyers in Thailand and sellers '
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