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(abinet approves sintax changes

- THENATION | )
; THE CABINET yesterday gave the -
i green light on new excise rates for so-
- called sin taxes that are expected to
. “beannounced in the Royal Gazetteon
* Friday, according to Excise ,
Department's director-general, who
insisted on no additional burden for
business operators and consumers.
Somchai Poolsavasdi said that the
Cabinet agreed on a draft of the min-
isterial regulation for the excise rates
* on liquor, cigarettes and cards.
The move was inline with the
Excise Act, B.E. 2560 (2017) which will
comeinto force on Saturday,on

expectation for an announcement in
the Royal Gazette a day eartier.
Othernewexgise rates for other
products approved by the Cabinet
earlier will be announced inthe Royal
Gazette over the next days.
Somchaiinsisted that the new

excise rates will not add to the burden
on business operdtors and consumers,

and coordinating efforts were being -
made relating the hoarding of goods.

The new excise ratesaimto -
expand the country's tax revenue
base, he said.

Taxing wil be grouped into three
categories; luxury products; anenvi-

ronrnerrtally affected group; andsin

products that damage people S
hiealth; he said. A new excise will be
ievied on the degrees of sweetness.

Exernptions will be cancelled for 1h

_ itemsin commercial freezers rnclud—
'rng tea and coffee.

Accordrng toan anonymous sourge:
from the Ministry of Finance, the new
excise bill will restructure excise rates,
.changing the tax calculation met_i'rod
fram ex-factory prices and cost insur-

- ancefreight pricesto recommended
retail prices.

The new excise bill will not
increase the burden to the business
operators but boost transparency, -
farmess and appropnateness the

solree said. Affected business opera-
tors will be who that have never been
subjected to excise duties, such as
those producing sweet beverages.
Thiose taxed on sweet beverages will
be allowed two years for an adjust-
mentin their businesses.

Based on a new tax law ondrinks
with high sugar content, the rates will

" badivided into six categories. Diinks

“that contain less than 6 gammes of

sugar per 100 millilitres will be
allowed for tax exemption. Drinks that
coritain 6-8, B-10,10-14 grammes of
sugar per 100 millilitres will be .
imposed excise tax tes of 10, 30 and
50 satang per litre, respectively. Those
that contain 14-18 and 18 grammes or
more will be taxed Bt per litre. The
rates will be adjusted on a progressive
scale every two years.
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‘Cabinet gives OK to revised

. CHATRUDEE THEPARAT i
4.7
The cabinet yesterday approved minis-
-terial regulations to set the new excise
tax rates for alcohol, cigarettes and
playing cards.
The restructuring is scheduled to
come into force on Sept 16.
Somchai Poolsavasdi, director-general
of the Excise Deparunent, said the new
© excise tax rates will be announced in the
| Royal Gazette on Friday and will take
effect on Saturday.

Mr Somchai said the new excise tax
aims at making state tax collection more
ransparent and fair, conforming to inter-
national standards as well as protecting
+ public health.

! “The purpose of the new excise Act

‘s to restructure the excise tax on liquor

and cigarettes, not to increase the govern-
| ment's revenue,” he said.

According to a source from Govern-
ment House, the new tax rates for liquor
will be based on the degree of alcohol
contained, meaning a higher degree will
be subject to a higher tax.

Mr Somchai said the new excise tax
! rate on cigarettes will be based both on
quantity and value.

New excise duties on cigarettes,
liquor and playing cards are part of
the new excise law, in which sug-
gested retail prices will replace the
| existing ex-factory price and cost,
insurance and freight values as a base
for excise tax computation,

! Thechangeis aimed at creating a fairer
' system for manufacturers and importers
after'some businesses were found to have
understated their tax biils.
Deputy Finance Minister Wisudhi Sri-
* suphan said the new taxrate on each type
. of alcoholic drink will take into account
: health and sanitation issues.

‘alcohol, tobacco excise tax

The current tax siructure is based
on sales prices rather than the degree
of alcohol.

Regarding a recent warning by the
Thai Health Promotion Foundation
(ThaiHealth) that higher taxes to belevied
on beer may force drinkers to turn to Jocal
white spirits, Mr Wisudhi said the minis-
try needs to wait for more details on the
new rates for each product.

ThaiHealth chief executive Supreda
Adulyanon said earlier this month that
under the new tax ceiling, the retail prices
of liquor and beer will be not much dif-
ferent, and this could lead to consumers
making unhealthy choices.

For example, local white spirits
known as lao khae will be subject to a
lower tax than beer, which may lead some
drinkers to cheose the much stronger lac
khao, Mr Supreda said.

But Mr Wisudhi said he believed the
new tax rates would not lead to signifi-
cant changes of retail prices for alco-
holic drinks.

In a separate development, the
cabinet yesterday approved a draft bill
on public debt management and treas-
ury bills. '

Kobsak Phutrakul, assistant minister to
the Prime Minister’s Office, said the draft
bill on public debt management witl give
the Finance Ministry authority to borrow
up to 5% of each fiscal budget, or about
140 billion baht, by issuing treasury bills
and short-term bonds.

Mr Kobsak said the draft bill on treas-
ury reserves will let the government
hetter manage treasury reserves and
allow a higher budget to finance state
measures.

He said the two bills will help the
Finance Ministry handle treasury
reserves more efficiently, as well as
provide more liquidity to the government.
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