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Prayut sells EEC with
talk of stability

* CHATRUDEE THEPARAT
. PHUSADEE ARUNMAS
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~ Prime Ministet Prayut Chan-o-cha has
urged Japan to ramp up investment in

Thailand as ongoing national reforms
underscore the importance placed on

‘keeping government policy consistent

and transparent in the interests of stability.

Gen Prayut was speaking to a gathering
of 570 investors from Japan led by Japanese
Minister of Economy, Trade and Industry
Hiroshige Seko.

“When you return home, please con-
sider investing [in Thailand] this year. This
yeay, the country is in a transifional period
and undergoing reform,” Gen Prayut said.

“The government has emphasised the
importance of transparency and has pur-
sued policies aimed at encouraging invest-
ment in the Eastern Economic Corridor
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[EEC] as well as investment in major infra-
structure projects,”’ the prime minister said.

Gen Prayut went on to say the govern-
ment has devised plans to develop the EEC
into a series of new economic zones fea-
turing upgraded technology based on an
estimated 600 billion baht infrastructure
investment plan.

The EEC is the government’s flag-
ship policy to create special economic

zones spanning 30,000 rai in the three.

eastern provinces of Chon Buri, Rayong
and Chachoengsao.

Itis promoting investment in 10 tar-
geted industries: next-generation cars;
smart electronics; affluent, medical and
wellness tourism; agriculture and biotech-
nology; food; robotics for industry; logistics
and aviation; biofuels and biochemical;
digital; and medical services.

The government has promised to go
ahead with the EEC and the project will
continue even after an elected government
comes to power because it has been siipu-
lated in the law, Gen Prayut said. A general
election is expected between September
and December next year.

PM courts Japanese investors
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The government
has emphasised
the importance
of transparency
and has pursued
policies aimed
at encouraging
investment in
the EEC as well
as investment
in major
infrastructure
projects.

GEN PRAYUT CHAN-C-CHA
PRIME MINISTER

The five-year economic plan and
national development roadmap will con-
tinue under the 20-year national develop-
ment strategy, the premier added.

“I confirm that any future elected gov-
ernment must carry on with this EEC pro-
ject consistently because it is stipulated in
the law and in the legally binding 20-year
national strategy. It is also covered by the
national economic and'social develop-
ment plan for the next five years,” Gen
Prayut said,

During the first five years, major pro-
jects will include one 1o improve U-Tapao
International Airport to hiicrease its annual
passenger-handling capacity to 5 million,
up from 3 million now, and to 60 million
in 2032

Other include dual-track rail and hi-
speed rail projects; the phase 3 develop-
ment project for the Laem Chabang deep-
sea port; a phased develepment project for
Map Ta Phut port; the Sattahip commercial
port development project; the construc-
tion of three motorways; and a project to
develop tourism and human resources.

Gen Prayut said infrastructure



investment projects will give the private

sector an opportunity to co-invest under
the public-private partnership (PPP)
scheme, while the fast-track PPP plan will
shorten the impiementation process from
two years to nine months,

Last year marked the 130th anniver-
sary of diplomatic ties being established
between Thailand and Japan.

“Today, I assure you with all my heart
that I will do all I can to strengthen the
trust between Thailand and Japan for
our mutual benefit,” Gen Prayut said.
“It must be win-win in terms of trade
and investment.”

He wrapped up his speech by praising
lapanese cuisine. .

Mr Seko said Japanese investors were
looking forward 1o visiting the EEC,

He said Thailand has become a hub in
Asean while Japanese industries have their
production bases in the country.

Japanese firms have established centres
to develop technologies and innovation in
Thailand, he added.

For some, their factories here outsize
those in Japan, he said, adding that Japan

and Thailand should work together to
upgrade their industries.

Hiranya Sujinai, secretary-general of
the Board of Investment, said Japan is the
top foreign investor in Thaitand, account-
ing for 40% of the total. Japan is the second
largest wrade parmer after China, he said.

In the first half of this year, Japan
submitted the most applications to the
Office of the Board of Investment {BOI). It
accounted for 55% of total foreign invest-
ment, of 65 billion baht from a total of 120
billion baht.

Applications for hybrid vehicle invest-
ment piojects were worth 19.54 hiilion
baht, while those for special polymer pro-
jects were valued at 15.15 billion baht, Mr
Hiranya said.

Kalin Sarasin, chairman of the Thai
Chamber of Commerce and Chen Nam-
chaisiri, chairman of the Federation
of Thai Industries, yesterday signed a
memorandum of understanding with the
Japan Business Federation, also known

‘as Keidanren, and the Japan Chamber of

Commerce and Industry to support the 10
targeted industries.
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ABOUT 50% OF FDI
FOR FIRST HALF OF
THE YEAR COMES
FROM SINGLE
ECONOMIC PARTNER

NATT
THE ON. \A

AS A MASSIVE delegation from
Japanvisitsthe ngdom,'_[‘haﬂand
expected them to boost investment
in infrastructure, particularly for
dual-rail, high-speed trains, bynext
year to steer development in the
Eastern Economic Corridor (EEC),
Prime Minister Prayut Chan-o-cha

- said yesterday.

Other infrastructure projects
encouraged by Prayut included
. ports, aviation and digital systems
. in line with the 10 new industrial
| groups targeted to become
! Thailand’s economie growth
engines. “The first five years will
i focus on thesedevelopments. Ilook
to Japan as a good example of train
development,” Prayut said.

“In the future, there will ﬂ.}SOu be-

developments in the West, North
and the South. We have tointegrate
all these plans to connect invest-

Huge Japanese business
delegation focuses on EEC

~ mentsandservices,not onlyamong

regional provinces but also with

CLMV countries, he said, referring

to the grouping of Cambodia, Laos,
Myanmar and Vietnam.

The Thai government also
expected to facilitate development
in the EEC by creating fast tracks
such as encouragmg more “public-
pnvate-people cooperation, he
said.

Thailand plans to invest about
Bt700 billion to construct and
develop infrastructure in the EEC
as part of a five-year plan.

The Kingdom also looked for-
ward to new eooperation and
exchanges in industry, innovation
and technology as well as support
for SMEs, the premier said.

With Japanese SMEs contribut-
ing greatly to that country’s econo-
my, accounting for more than 90
per cent of businesses in Japan,
Prayut said he expected that they
and around 3 million Thai SMEs
could help to support each other in
creating jobs.

Prayut welcomed at
Government House yesterday
Hiroshige Seko, Japan’s Minister of

- Economy, Trade and Investment,

along with 570 high-level Japanese

business people, representatwes

from economic organisations and

SME entrepreneurs who are visit-
* ing Thailand from yesterday until
. tomorrow.




Seko referred to Thailand’s cru-
cial role as Asean’s industrial hub,
which Japanese companies have
utilised for a long time. “The num-
bersof Japanese research and devel-
opment facilities in Thailand is one
example,” the minister said. “Our
economic-centric cooperation is
goingtostepupashigh-levelindus-
try development.”

Meanwhile, the Japanese busi-
ness sector had applied for invest-
ment privileges worth Bt65 billion,
or about half of all foreign direct
investment (FDI) in Thailand dur-

.ing first half of this year, said

Hirunya Suchinai, secretary-gen-
eral of Japan's Board of Investment.

FD1 in the first sixmonths of the
year was estimated at about Bt120
billion, from Bt291 billion in over-
all investment, Hirunya said.

The majority of Japanese busi-
nesses focused on petrochemical
products, electronics and automo-
tive parts, which are in line with the
10 industrial groups Thailand has
prioritised, she said

The visit, and Somkid’s previous
visit to Japan this year, marked the
130-year relationship between the

. two countries. Thailand is reform-

ing the economy in line with
Japanese Prime Minister Shinzo
Abe’s“Japan 5.0"initiative, in which
all aspects of society and industrial
production were connected by dig-
ital technology, Somkid said.

“When I invited them to visit
Thailand, I did not expect the mis-
sion would be so large as 500
investors, including executives from
Keidanren and Jetro [economic
organisations],” Somkid said in an
exclusive interview with Thepchai
Yong, editor-in-chief of Nation
Multimedia Group.

As the Thai economy picks up
speed, reaching 3.7-per-cent
growthinthesecond quarterofthis
year, Japanese investors had more
confidence in the economy, he said.

He said the two sides today
would sign a memorandum of

- understanding to cement coopera-
_ tioninthe new“s-curveindustries’,
' EEC

investment and human
resource development.

Tomorrow, the delegation will
visit investment sites in the EEC to
mark progress in the economic

, Zone.

“There has never been a
Japanese minister visiting invest-
ment sites in Thailand, and there is
also a deputy governor from
Fukuoka joining the trip, suggest-
ing future contact will be not only
between central governments but
also between local governments on
both sides,” said Somkid.

Somkid added that he was con-
fident that the new wave of invest-
ment from Japan would ensurethat
the EEC was not built from scratch,
since over the past 40 years
Japanesé investors had already
invested in large projects in the
Eastern Seaboard.

However, he conceded that
Japanese investors were worried
abouttheshortage of skilled labour.
“It not easy to lead all

. 1

people into Thailand 4.0 since a
large number oflabourersareinthe
agricultural and services sectors,”
Somkid said.

The challenge was to balance
economic development by promot-
ingtourism and exports, whilemov-
ing towards a high-value economy
driven by higher technology and
innovation, according to Somkid.

Asked whether the Japanese
mission could adversely affect
Thailand’s relationship with China,
Somkid said the government would
welcome investment missionsfrom
China and every other country.

As the global economy shifts to

" Asia and China, Japan and India

areexpected to be major production
centres, while Thailand isat the cen-
ire of the CLMV bloc. -

\

Stay tuned for a Facebook Live broadcast of the “Thailand 4.0
Towards Connected industries” symposium held today at Bangkok
Marriatt Marquis Queen’s Park Hotel. The event wilt be attended by
investars from Japan and hosted by the Industry Ministry, Commerce
Ministry, Eastern Economic Corridor Office and Board of Investment with
Deputy Prime Minister Somkid Jatusripitak and Japanese Minister for
Econormy, Trade and Industry Hiroshige Seko delivering the keynote
speeches. Visit facebook.com/NaticnNews/ from 8am onwards.




Even though the cabinet approved

a bill on the land and buildings tax in

~March, the much-awaited bill is still stuck

in deliberation in the National Legislative

Assembly (NLA} as lawmmakers have ques-

" tioned whether a 50-million-baht ceiling

" for the tax exemption for first homes is too

much and should be lowered to widen the
number of taxpayers. '

Some NLA members thought the ceiling

-
[

Finance Ministry is also considering tax privileges to other seg

is unfair because those who own more than
one residence are subject to the tax even
if their homes' combined value is less
than the 50-million-baht threshold for the
first home.

The NLA's comimittee on the land and
buildings tax has proposed to lower the
maxirnum tax exemption for first homes
to 20 million baht from 50 million, and the
Finance Ministry has agreed the threshold

£

ments, such as farmers. PORNPROM SATRABHAYA

ol

reduction will increase number of the
potential taxpayers.

The ministry recently said first-
home and farmland owners who will be
exempt from the tax accounted for 90% of -
total land owners under the 50-million-
baht ceiling tax exemption. The ministry’s
recent survey also found only 8,556 resi-
dences and farmland, or 0.04%, valued at
more than 50 million baht. ~
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Finance officials press BoT for rate cut

Central bank remams
unsold on urgency

WICHIT CHANTANUSORNSIRI
PAWEE SIRIMAI Bl

The Finance Ministry is calling for the Bank
of Thailand to cut the policy rate with the
aim of countering hot money and curbing
speculative inflows, but the central bank
says a rate reduction could put financial
i stability at risk.
; Inflows totalling trillions of bakht have
. flonded the Thai bond and equity markets
for speculative reasons, not real invest-
nrent, and this has strengthened the baht,
said finance permanent secretary Som-
chai Sujjapongse.

Amid the below-target inflation rate,
inflationary pressure is muted, letting the
central bank slash the benchmark rate, he
said, adding that the short-term market
rate, which is now below the policy rate,
also gives space for the reduction.

The Bank of Thailand's Monetary
Policy Commitiee has left the policy rate
unchanged at 1.5% since a cut in April
2015 due to the uneven economic recov-
ery, while the US Federal Reserve’s rate for
! years has stood at 1-1.25%.

The baht is the best-performing cur-
rency in Asia, up 8.1% against the US
dollar this year, as geopolitical tensions
and disappointment over US President
Donald Trump’s inability to delivér his
economic policies have drawn investors
to safe havens.

Moreover, a strong cur-
rent account surplus and
high foreign reserves have
also attracted investors.

Mr Somchai said finan-
cial institutions can make
a profit form arbitrage in
the repurchase market, for
which the rate is higher than
the short-term rate, without
extending loans.

To stimulate the coun-
try’s economy, both mon-
etary and fiscal policies are
required, he said.

Mr Somchai said the
larger budget deficit of 450
billion baht planned for
next fiscal year, compared with 390 bil-
lion this fiscal year, is aimed at stimulating
the economy.

Even though the government's financial
position can afford a larger budget deficit
for a limited period of time, such a deficit
cannot be maintained long-term, he said,
adding that economic growth cannot reach

Somchai: Trillions have
flooded Thai markets

full tilt if the private sector remains reluc-
tant to invest.

Finance Minister Apisak Tantivorawong
voiced concerns that the baht has gained -
against the greenback ata faster pace than
its rivals.

The Bank of Tha:land_h‘as also been
worried about the baht’s
strength and is working to
manage it, he said.

Meanwhile, Mathee
Supapongse, the deputy
governor cverseeing mon-
etary stability at the Bank
of Thailand, said cutting
the rate could increase risks
to financial stability amid
the prolonged low-interest
rate environment, while its
efficiency to help speed up
inflation is limited.

He said the current policy
rate is still sufficient to sup-
port economic growth while
enabling inflation to claw
back to the target.

The low inflation is mainly attributed
to supply-side factors, limiting the effi-
cacy of cutting the policy rate to acceler-
ate inflation.

Below target inflation is a global phe-
nomenon, while the Bank of Thailand
still believes that the country’s headline

:
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inflation rate will reach the lower band of
the target next year, when these supply-side
factors subside, Mr Mathee said.

Even though long-term inflation expec-
tation has somewhat falien, it remains close
to the 2% target.

Mr Mathee said the central bank
has been intervening in the foreign
exchange market to prevent the baht from

BANGKOK PCST GRAPHICS

appreciating too guickly.

“We've tried not to let the baht appre-
ciate too fast by periodically intervening
in the market, which is reflected in the
increase in international reserves,” he said,
adding that the dollar’s weakness is another
factor in Thailand’s rising reserves.

As of Sept 1, Thailand's reserves stoog at

US$228 billion (7.56 trillion baht), including

Us dollar forwards, up from $220 billion
at the end of August and $197 billion at
the end of 20186, according to the central
bank's data. '

Mr Mathee said the sharp rise in the
baht’s value was mainly due to the depre-
ciation of the US doliar, reflected in a 10.5%
drop in the US doliar index.

Uncertainties regarding US paolitics,
weakened confidence in the US govern-
ment in stimulating-the economy and the
recent weaker-than-expected economic
indicators have caused money to flow back
to emerging markets, including Thailand,
he said.

"We still see offshore inflows in
both Thailand's long-term and short-term
bonds,” Mr Mathee said.

Foreign investors bought a net 202 bil-
lion baht in the Thai bond market, of which
37 billion flew into Thai short-dated bonds.

Mr Mathee said speculative activities
have been spotted at times, leading the
central bank to request more informa-
tion regarding non-residentr accounts’
baht transactions.

“By analysing the in-depth information,
the Bank of Thailand will know how this
speculation was done and issue the appro-
priate measures if needed,” he said.

He noted that the baht has been appreci-
ating slower in the third quarter compared
with its regional peers. ~
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Bonds urged to fund social projects

WICHIT CHAITRONG
THE NATION ©

THE FINANCE Ministry hasbeen
urged to issue government bonds
1o finance social projects that sup-
port disadvantaged groups while
helping small and medium-sized
enterprises (SMEs) and improv-
ing the quality of education and
public health services.

Researchers at the Thailand
Development Research Institute
(TDRI) yesterday suggested the
Finance Ministry’s Public Debt
Management Office (PDMO) and
Budget Bureau consider mobilis-
ing funds for social projects and
hire non-government organisa-
tions (NGOs) to work on the spe-
cialised issues.

“The PDMO may be able to
issue government bonds designed
to raise funds from investors who
are interested in improving social
issues, and are willing to receive a

low bond yield,” said Boonwara
Sumano, who led the team on a
study of so-called social impact
partnerships (SIP).

The SIP project could save gov-
ernment funds and at the same
time prove more effective for the
delivery of some public services
than is the case with state agencies
now.

Hundreds of representatives of
state agencies, private firms and
NGOs yesterday attended a semi-
nar hosted by the TDRI and the
National Economic and Social
Development Board, a state-
backed think tank.

While many participants were
drawn to the idea of an SIP proj-
ect, some wondered how it could
get off the ground amid all the red
tape and bureaucracy in the gov-
ernment. |

Boonwara said the PDMO may
need to revise or reinterpret the

public debtlawbefore it could pro-

B Boonwara
says state
agencies
should
rethink how
theycan
provide
hetter
services for.
| the public
without
increasing
their annual
budget.

ceed with this type of bond
issuance.

The Budget Bureau may also
need to amend the Budget
Procedures Act in order to allow
the government to set aside funds

‘in the annual budget to pay divi-

dendsorinvestment returnsto pri-
vate investors.




The TDRI study team believes
there may be many private
investors or individuals who want
to invest in social projects, given
the corporate support shown for
worthy causes.

In 2014, donations from com-
panies and individuals amounted
to about Bt75 billion, and spend-
ing on corporate social responsi-
bility programmes comes in at
about Bt10 billion a year.

The Finance Ministry may also

allow for tax deductions on corpo-
rate investmentsin social projects,
Boonwara said.

State agencies have to rethink
how they can provide better serv-
ices forthe public without increas-
ing their annual budget or hiring
more state officials. NGOs or spe-
cialised foundations may be ableto
deliver better services, so state
agencies could hire them to do
these jobs, Boonwara said.

She said an independent agency

should make an assessment on the
outcome of such projects.

Given the current social condi-
tions, Thai Health Promeotion
Foundation has the potential to
kick off public health services, she
noted.

Thailand could initiate social
impact partnership projectsin four
areas: improving the quality of
education, health care services or
disease prevention, the productiv-
ity of SMEs, and the standard of job
training or job hiring.

According to the TDRI, there
are 89 SIP projectsin 19 countries,
with U8%322 billion in capital
raised.

Finance Minister Apisak
Tantivorawong had earlier sug-
gested that private companies be
asked to help support the financ-
ing of state welfare aimed- at low-
income groups. This would take
some of the strain off the annual
budget. -
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Ministry weighs tax on
share-selling capital gains

WICHIT CHANTANUSORNSIRI
NUNTAWUN POLKUAMDEE

7
The Finance Ministry is considering
whether a capital-gains tax exemption
given to investors in the Thai stock market
is still essential and is set to review tax
incentives offered to several sectors includ-
ing farmers.

Whether the current tax incentives are
still cruciad for the Thai stock market is one
of three initiatives to be weighed by the
Finance Ministry in amending the Revenue
Code, which is expected to be concluded
in the next two months, said Somchai Suj-
japongse, permanent secretary for finance.
The other two are government revenue and
fairness to taxpayers, he said. _

Capital gains from selling shares of
a Thai stock are tax-exempt, which has
attracted investors to the Thai bourse. The

. Stock Exchange of Thailand {SET) started
paying corporate income tax last year,
showing its intention to avoid being con-

. sidered a tax sheiter, as some have dubbed

. the exchange since it was incorporated in

| April 1975,

. Mr Somchai assigned Lavaron Saeng-

_ sanit, an inspector-general, to collaborate

* with the Revenue Department in reform-

; ing taxation. :

' Apart from tax incentives in the equity

: markets, tax privileges to other segments,

* such as farmers will also be considered,
he said.

PatteraDilokrungthirapop, chairwoman

of the Assoctation of Securities Companies,
said the Finance Ministry should weigh
the competitiveness of Thailand's capital
market against its regional peers, as the
majority of them also do not impose a
capital-gains tax.

The Finance Ministry should consider
whether any new measure is in line with
international practice, said Paiboon Nalin-
thrangkurn, chief executive of Tisco Securi-
ties and director of the Federation of Thai
Capital Market Organizations. Most capital
markets in Asia-Pacific do not implement
a capital-gains tax, he said.

There is sufficient tax collection such as
the dividend tax or taxing profits from the
SET, said Mr Paiboon.

“The Finance Ministry should think
about keeping lo international practices to
maintain the domestic stock market’s com-
petitiveness in the long rusn as an effective
fund-raising source for the private sector,”
he said.

“There is intense competition among
the global capital markets. If it becomes
inconvenient to invest here, investors have
many other options.”

The ministry also has to decide whether
other incentives linked with long-term
investment in the capital market, such as
tax rebates for long-term equity funds and
retiremnent mutual funds, will be annulled,
Mr Paiboon said. ] .

In related news, Mr Somnchai said the
land and buildings tax is expected to take
effectin 2019.
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TB plays waiting
ame on Energy Earth

Audit due today, rehab
plan not yet discussed

SON}ZI-%U EDI BANCHONGDUANG

-State-owned Krungthai Bank (KTB), Energy
Earth Plc’s largest creditor, is waiting for the
debtor’s special audit report on its sources
of debt before making a decision on the
cash-strapped coal trader’s business reha-
bilitation plan, its chief says.

The bank plans to consider Energy
Earth's special audit and it needs to hold
talks later with the debtor concerning debt
restructuring and a business rehabilitation
plan, said KTB president Payong Srivanich.

KTB has set up a special team oversee-
ing Energy Earth’'s case and the team has
been in talks with the client, he said. How-
ever, the bank has not officially talked with
the customer about a business rehabilita-
tion plan. .

Energy Earth said last Friday it had come
to terms with its main creditors on a debt

resolution under the company’s business
rehabilitation plan, a move that would
allow it to resume operations. Energy Earth
submitted a rehabilitation petition through
the Central Bankruptcy Court on July 24
because it had liabilities in excess of assets
as it recorded cantingent liabilities worth
26 billion baht. '

On Aug 9, the Securities and Exchange
Commission ordered Energy Earth to
arrange the special audit report regarding
the sources, existence and status of addi-
tional debt, as the debt had reached 1.21
times the company’s financial position. The
company is scheduled to submit the report
today. Energy Earth owes 12 billion baht in
principal and interest to KIB. Other bank
creditors are Kasikornbank, Bank of Ayud-
hya and Export-Import Bank of Thailand.

Mr Payong said KTB's loan-loss reserves
for this quarter would return to normal after
setting aside as much as 13 billion baht in
the second quarter to fully cover Energy
Earth's debt.

In related news, KTB plans to adopt
biometric payment technology to pro-
vide more convenience to its users. The

bank has been developing biometric tech-
nologies covering fingerprint, retina, and
facial scans.

It expected to seek the Bank of Thai-
land’s approval to test out such innovative
technologies in the regulatory sandbox
next month, said Praralee Ratanaprasart-
porn, senior executive vice-president
and head of retail shared services group
data innovation.

KTB yesterday introduced its quick
response (QR) code payment at the Finance
Ministry’s canteen and shopping areas
under the central bank's regulatory sand-
box. The bank received approval from the
central bank to test out QR code payment
in five locations.

There are 3.5-4 million KTB mobile
banking users with total deposit accounts
of more than 10 million.

Finance Minister Apisak Tantivorawong
believes QR code payment will gain popu-
larity, given its convenience and secu-
rity. Despite the advent of QR code pay-
ment, electronic data capture terminals are
still necessary to serve debit cardholders
who do not have smartphones, he said. -
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Three areas tabbed as key
to fintech startup growth

SUCHIT LEESA-NGUANSUK
Oy

Financial institutions should work with
financial technology (fintech) startups
in three main categories to complement
each other’s know-how, says a global

research firm.

Payment, remittance and customer ana-
lytics are growing fintech areas in which
banks and fintech startups can collaborate,
as’banks have customer skills and data,
while startups offer innovative services
and are dynamic, said Michael Araneta,
‘associate vice-president of IDC Financial

Insights, a finance research unit of IDC.

Behaviour analytics, blockchain, cloud
adoption and consumer mobile payments
are the top technological trends affecting

financial institutions in 2017.

“In 2017, banks have started fintech ini-
tiatives or are positioning themselves as
fintech startups,” Mr Araneta said at the

Fintech Dynamics in Asia forum.

There are opportunities for platform-
building and sandbox opportunities as
services can scale up, while the setting of
the application programming interface
standards are going to be fundamental to
co-innovation and facilitating exchanges
in innovation between banks and startups.

“This is a great opportunity for banks
to look at what they can contribute to this
cross-industry collaboration, such as work-
ing with a retailer [or] a bank working with

an airline,” he said.

! Data monetisation also provides an
opportunity for banks to reuse their exten-
sive data for analysing consumer spending

and purchasing behaviour.

Citing statistics from 33 successful Fin- -
tech collaberations tracked by IDC Finan-
cial Insights, Mr Araneta said the average
time for a fintech-bank collaboration to
shift from ideation to market is atleast one
year, This is lengthy in startup terms, with
the length of process attributed to regula-
tions and compiiance issues.

“A majority (61%) of these 33 fintech
startups moved from idea to proof of con-
ception in six months, and another 75%
moved from POC to deployment after
another six months,” he said.

Eintech is growing rapidly, with regula-
tors in Asia positioning themselves as hubs
of innovation.

“Regulators are competing among them-
setves to be the most open and innovative.
2017 will hopefully be a year where a lot of
regulators will relax their guidelines,” Mr
Araneta said.

He said banks are stilt focused on non-
digital technologies and initiatives. Alot of
money is also spent on traditional big data
and analvtics, or enterprise transformation
around security and fraud management,
leaving a great opportunity for fintech start-
ups to make their mark, he said.

Banks will need to find ways to offer
“frictionless financial services” between
them, Mr Araneta said.

“By 2018, we think there will be 18
channels that will be used between banks
and their customers,” he said. “There will
be a lot more channels for customers to
interact with financial institutions. The
frequency, duration and interactions will
expand as well, together with cross-indus-
try collaboration.” —
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