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Consumers can use the standard QR code to make payments with a smartphone. PHOTO COURTESY OF KASIKORNBANK

BoT plans QR launch
by the end of August

Standard cddéd{gé'ase'
payment at banks

WICHIT CHANTANUSORNSIRI

The Bank of Thailand is set to announce its
standardised quick-response (QR) code at
the end of this month, allowing consum-
ers to use a single code to make payments
through local bank networks.

The standard specifications for QR
code payment will aid the country’s trans-
formation to a cashless society, in tandemn
with the Thailand 4.0 model,

The standardised QR code will be
applied to the QR code of each bank to
support electronic pavments, said Finance
Minister Apisak Tantivorawong.

Card-swiping terminals, however, are
still essential because not everyone has
a smartphone capable of scanning QR
codes, he said.

The QR code is a technology that
requires lower investment than electronic

data capture (EDC) but has higher security
because it cannot be faked.

The standardised QR code is seen as
a win-win solution for consumers and
merchants, as consumers will not need
to scan different QR codes in making
payments at other banks, while mer-
chants can display only one QR code for
such payment.

Yos Kimsawate, head of the Thai
Bankers’ Association’s payment systems
office, said recently that online debits
would be the first PromptPay func-
tion to use the standardised QR code,
with an official launch expected in the
fourth quarter.

In a related development, Mr Apisak
said 184,000 EDC terminals were installed
at merchanis across the country at the end
of June.

Although the number of installed EDC
devicesis lagging behind schedule, install-
ers voiced confidence that the installa-
tions would meet the deadline.

The Finance Ministry recently granted
approval to two banking consortiums
to install 560,000 credit and debit card

terminals under the govemment's national
e-payment scheme by next March.

One consortium comprises Bangkok
Bank and KBank, while the Thai Alli-
ance Payment System consists of Siam
Commercial Bank, Krungthai Bank,

* Bank of Ayudhya, Thanachart Bank and

TMB Bank.

According to the Finance Ministry's
plan, 50% of the 560,000 machines were
to be installed by the end of July, 75%
by November and the rest by the end of
Maich 2018.

For PromptPay, a cheaper electronic
money transfer service than conventional
systems, 31.5 million registrants have
signed up for the service, of which 23.5
million were linked by citizen ID number
and the remaining 8 million by mobile
phone numbers.

To encourage e-tax usage, the Finance
Ministry is considering incentives for
those who file for their tax refund through
the e-tax channel.

PromptPay, e-tax and EDC expansion
are components of the national e-pay-
ment scherme.




A woman checks out discounted ciothes

TMB SME Sentiment Index.

The TMB SME Sentiment Index sur-
veyed the mood of 445 SMEs nationwide
for the three months to June, finding it had
dropped slightly to 39.6 from the previous
quarter’s reading of 40.6 — remaining
under the 50-point threshold separating
pessimism from optimism,

Mr Benjarong said the drop in SME

at a shop in Bangkok. Poor purchasing power has
resulted in higher NPLs of SMES. WICHAN CHAROENKIATPAKUL

b
!

confidence during the second quarter
was mainly due to weaker confidence in
generating revenue, while concern over
operating costs slightly subsided.

“The main concern for Thai SMEs con-
tinues to be economic conditions and
purchasing power, especially in the second
quarter, when agricultural prices dropped
again,” he said.
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Slim odds
for shopper
tax break

—_ s —

‘plan to spur tourism

WICHIT CHANTANUSORNSIRI
SUCHAT SRITAMA

The chances of shopping tax incentives to
stimulate year-end tourism look thin after
Finance Minister Apisak Tantivorawong
said yesterday that the benefits of such
measures remain unclear.

The ministry must weigh the benefits
and the fiscal burden before approving
the proposal and bringing it to the cabi-
net, Mr Apisak said.

He said he had yet to receive a proposal
from the Tourism Authority of Thailand
(TAT) on tax measures to stimulate the
tourism industry.

“If it [the tax incentive pro-

" posal] is aimed at promoting
tourism-based communi-
ties, people living in these
communities will be able to
share more in tourist income
and such incentives will be
a boon and are likely to be ] .
offered,” Mr Apisak said. “The
tax incentives should not be
allowed for all destinations.”

The TAT on Tuesday held
discussions with the private
sector, including the Thai

. Hotels Association (THA), the Association

¢ of Domestic Travel and various airlines,

. on ways to spur tourism in the remain-
ing months.




Apisak: Unsure about
proposed deduction

TAT officials agreed to ask the cabinet’

{0 approve the year-end shopping tax
i break, a short-term measure to stimulate

domestic consumption that was used in
the past few years. .

They proposed a tax break permitting
adeduction from taxable income on retail
spending from September to December.

Under the proposal, tourists who spend
during the designated period would be
allowed to claim a deduction from per-
sonal income tax of 10,000-50,000 baht,
depending on the area visited.

If they travel and spend money in
flood-hit areas such as Sakon Nakhon
province, they will be entitled to a tax
deduction of 50,000 baht, five times
higher than for top destinations like

; Phuket and Chiang Mai.

The TAT is hopeful that the tax initiative

" wilthelp boost domestic travel, especially

in remote and non-popular destinations.
Last year's tax deduction was capped

at 15,000 baht, the same as a year earlier.

The offer is not valid for purchases of
alcohol, tobacco, vehicles, motorcycles,
ships or fuel for vehicles and ships.

THA president Supawan Tanomk-
jeatipume said the tax rebate would help
stimulate overall domestic tourism, espe-
cially during the low season.

The association, however, is urging
non-registered hotels and resorts to get
their businesses licensed so they can reap
more benefits from the scheme.

Tttirit Kinglake, president of the Tour-
ism Council of Thailand (TCT), also
hailed the proposal, saying the taxincen-
tive would boost tourism sentiment and
help tourism operators.

“We expect the tax break to enable
operators (o secure more clients,” he said.
“That means higher income.”

Mr Ittirit said tourism sentiment is
seen as having improved in the second
quarter of the year and should
maintain strong momentum
through the second half.

The TCT earlier predicted
that Thai people would make
more than 150 million trips
this year, up from 147 million
in 2016.

The council also estimated
that if no bad incidents occur
in Thailand, the country
would receive 8.04 million
international tourists during
the second quarter, up 6.4%
year-on-year.

The TCT expects 8.75 million foreign
visitors to flood into Thailand in the third
quarter, a rise of 6.4% year-on-year.

Asource at the THA's Chiang Mai chap-
ter said the wide range of the tax break
would hit major destinations like Chiang
Mai, as tourists may shift to second- or
third-tier attractions. .

In other news, Tourism and Sports
Minister Kobkarn Wattanavrangkul yes-
terday visited Sakon Nakhon province
and met local administrations and busi-
ness operators to seek a restoration of the
province after the recent floods.

She said all stakeholders in the prov-
ince are calling on business and state
agencies to hold meetings and activities
to stimulate tourism in Sakon Nakhon
and nearby provinces,

The Agriculture and Cooperatives
Ministry reported that the floods hit an
estimated 4.44 million rai of farmland,
27,456 1ai of livestock farming areas, 1.18
million domestic animals, 416 square
metres of nets used for fish farming and
467 rai of grazing land.
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