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PM tells IBank to find partner by year-end

|

ngCHIT CHANTAN USORNSIRI
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Prime Minister Prayut Chan-o-cha has
ordered the state-owned Islamic Bank of
Thailand (FBank) to complete its long-
delayed process of finding a new partner

by the end of the year.

Gen Prayut has urged the bank’s execu-

_tives to accelerate negotiations with inter-

ested groups to finalise the deal by that
deadline and they have agreed, said Ekniti
Nitithanprapas, director-general of the
State Enterprise Policy Office.

“The bank’s executives have reported
[to the State Enterprises Policy Commis-
sion, also known as the superboard] that
the bank is in talks with three potential

partners, but they cannot disclose their
names af this point as some are listed com-
panies. What we can say is they comprise
both local and foreign investors,” he said.
Striking a new partnership deal is a
crucial part of the rehabilitation plan pre-

. scribed by the superboard ta IBank. The

loss-making bank is saddled with high
non-performing financing and accumu-
lated losses.

The beleaguered TBank has long sought
new partners. Previous plans hit a snag as

. interested investors asked that the state-

owned bank finish recapitalising first to
raise its capital adequacy ratio and bring
it in alignment with the Bank of Thailand’s
minimum requirement of 8.5%.

Mr Ekniti said the Finance Ministry
stands ready to subscribe 18 billion bahtto
the bank's capital increased shares if IBank
achieves the new tie-up.

According to the Finance Ministry’s plan,
its fund for state-owned banks will contrib-
ute a combined 16 billion baht of this, with
the remaining 2 biltion baht coming from
the annual budget.

“When the funds will be injected into
the bank depends on the progress made
in seeking a new partner;’ Mr Ekniti said.
“we’ll hand over the moneywhen the deal
is sealed.”

He said the fund for state-owned banks
has been incorporated with the aim of

. keeping them stable — a category the IBank

© investment would neatly fall into.

“The ministry holds a 48.5% stake

! inIBank while the Government Sav-
' ings Bank owns 39.8% and Krungthai Bank

9.83%. Other shareholders control the rest,
or less than 2%.
Meanwhile, the fund for state-run banks

" now stands at 10 billion baht and is ready
. tosubscribe to IBank's newly issued shares,

according to Krisada Chinavicharana,
director-general of the Fiscal Policy Office.

However, this will only be done after
the law governing the Islamic bankis
amended and the new partnersmp inked,
Mr Krisada said.

“The bank must meet the requlrements
first” he said. .
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BANK PUSHED FOR PARTNER

" The prime minister has ordered
the Islamic Bank of Thailand tefinda
partner within this year.

The hanls representative raport-
ed that the premierin a State -
Enterprise Policy Committee meeting
urged the bank to accelerate its
negotiations with partners for effi-
cient management, said Ekniti
Nitithanprapas, director-generat of
the State Enterprise Policy Office,

The bank expects the talks with
its partners to be finalised soon, he
said.

An anonymous source fromthe
pbank said fourinvestors includingan
Islamic fund from Malaysia, a
Malaysian commercial bank and
Wichai Thongtang, a former execu-
tive chairman of CTH Pic, now are
interestedinthebank. -
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Kiean, Indiaministersaim to bridge gaps for tradtﬂact

_ WICHIT CHAITRONG
THE NATION
MINISTERS from Asean coun-
tries and India plan to work
together to resolve key issues
related to a proposed regional
free-trade pact when they meet
next month in Manila,
Commerce'Minister Apiradi
Tantraporn said yesterday.

The ministers had informal
talks on the possibility of wrap-
ping up the free-trade negotia-

. tions after Prime Minister

S Prayut Chan-o-cha made posi-
tive comments on the matter,
Apiradi said on the sidelines of
the Asean-India Expo and
Forum in Bangkok. :

She said India had pushed
hard to open service sectors in
which it has a competitive
advantage, but Asean is reluc-
tant to agree to that.

l
1

Prayut expressed confidence
that the Regional
Comprehensive Economic
Partnership (RCEP) will get the
green light this year as planned.

In his keynote speech at the
Asean-India Expo and Forum,
the Premier said he believed
that the 10- member
Association of Southeast Asian
Nations along with India,
China, Japan, South Korea,
Australia and New Zealand
would reach agreement on the
free-trade proposal.

He urged them to narrow
their differences in order to
reach an agreement that would
lead to a win-win outcome for
everyone. _

Prayut cited opportunities in
trade, investment and transport
that would benefit Asean and
India, such as linked roads and
seaports in Myanmar, Thailand,




Laos, Cambodia and Vietnam.
He also urged the adoption of
an “open skies” policy.

Apiradi said trade ministers
will try to agree on the major
outstanding issues related to the
RCEP at the September meeting
in Manila.

Ramon Lopez , secretary of
the Philippines’ Trade and
Industry Department, said the
RCEP negotiations had pro-
gressed significantly and agree-
ment should be reached as soon
as possible . :

“If we cannot 100 per cent
agree this year, it would be next
year, he told the conference.

Meanwhile, Nirmala
Sitharaman, India’s Minister of
Commerce and Industry admit-
ted that in the past foreign
investors found it difficult to do

PACKALIAG

AND PR ;
FOR BETTER LT

business in India, given many

sectors were closed off and there .

was bureaucracy and red tape in
government services .

“India has now reformed and
opened its economy,”
Sitharaman said. “There are lots
of opportunities for investment
as the country has a large scale
of infrastructure investment
planned for every part of the
country to be linked by rail and
road networks. There are also
100 smart cities projects, she
said.

Sanan Angubolkul, chairman
of Thailand-India Business
Council, said he has done busi-
ness in India for 14 years. At
first it was difficult, he said, but
the country had “totally
changed” due to the reform by
the Modi government. He said

Prime
Minister
Prayut
Chan-o-cha,
Indian
Minister of
Commerce
and Industry
Nirmala
Sitharaman
and Thai
Commerce
Minister
Apiradi
Tantraporn,
farright, at
the Asean-
India Expo
and Forumin
Bangkok
yesterday.

NATION

he runs a direct sales business
there and has recruited 100,000
housewives to work for his busi-
ness.

According to statistics from
the Ministry of External Affairs
of India, Asean is now India’s
fourth-largest trading partner,
with annual trade valued at
US$65 billion (Bt2.16 trillion)
in the last two years.

Haowever, Arjun Goswami,
technical adviser to Asian
Development Bank, said these
trade numbers are relatively
small and there is plenty of
room for expansion.

The Asean-India Expo and
Forum continues until August 5
at the Queen Sirikit National
Convention Centre in Bangkok,
marking the 25th anniversary of

. relations between the two sides. -
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